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The Unauthorized Rate 


JOURNAL COVER PICTURE; FROM PAINTING WALTER 


OOD people 
wrong charge interest, 
and secular and ecclesiastical 
authority frowned upon it. Now 
have come condition bank- 
ing where wrong being done 
paying too much interest—not the 
traditional usurer but the common 
people! 
this issue the 
JOURNAL there will 
found article telling 
the action Roy 
Bone, Bank Commis- 
sioner Kansas, who 
has issued 
the amount 


limiting 
that state banks may 
pay savings and cer- 


per cent. his juris- 

diction, elsewhere, 

there has been ten- 

dency pay higher 

rates interest than 

circumstances and conditions really 
warranted. The Commissioner’s de- 
cisive action lessens the burden 
the state banks Kansas, because 
now there longer any competi- 
tion rates. Switzerland far 
from Kansas and there really 
comparison between the places nor 
the periods, yet may not out 
place record passing that the 
rate Switzerland had fallen far 
the 17th century that legislation 
was enacted check its decline. 
Several cantons passed laws making 


void all loans less than per cent. 
But the rate only one factor 
the present vital problem interest. 
writing this issue the JOURNAL, 
attention should centered the 
method computing interest, be- 
cause, points out, two banks 
the same community 
may show startling 
inequality the 
amount interest they 
pay deposits. The 
revelation the more 
startling because the 
bank with the lower 
rate may actually 
disbursing more in- 
terest given sum 
than its neighbor with 

higher rate. 


discussion 

which 

underway for long 

time generally has been centered 

about the stated rate, but the stated 

rate may not the actual rate, for 

the methods competition are many 
—and give diverse results. 

Hence strict investigation and 
analysis the methods use any 
bank may produce someone 
authority such state consterna- 
tion shown the cover illustra- 
tion this issue—it may show that 
the method, like the sign painter, 
sets rate the bank never in- 
tended pay! 
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Interest Savings 
Time Deposits 


MOREHOUSE 


Vice-President, Security Trust and Savings Bank, Los Angeles, California 


How Can One Bank Pay Four Times Much Interest the 
Same Account Does Another Bank? Results Investiga- 
tion Indicate that Rate Interest Only One Factor. Equally 


Important Method Computation. 


CCASIONALLY you read some- 
thing that startles you. 
have just read something 
this character. was 
summary fourteen different methods 
used banks computing interest 
savings time deposits. The same ac- 
count was used making test, and in- 
terest accruing was computed 
the fourteen different methods. each 
instance the account was identical and 
the rate was the same, the only differ- 
ence was the method computing the 
interest. every case the amount 
interest differed. The lowest amount 
computed was $4.56, and the highest 
amount $17.49. Can you imagine any- 
thing connection with 
business banks quite startling 
this? The wide range difference 
amounts reveals that, contrary gen- 
eral belief, the rate not the only im- 
portant factor determining the amount 
interest paid. Without doubt the 
method computation almost im- 
portant, not equally important. 
The bank that paid $17.49 could have 
computed interest per cent 
its method instead per cent, and 
would have paid more interest than the 
bank that paid $4.56 per cent. 


One Four Times the Other 


bank that paid $4.56 interest 
either paid much too little else 
the bank that paid $17.49 was over- 


liberal. One nearly four times the 
other. Probably one bank adhered 
strictly drastic interest forfeiting 
provisions and then cut the corners 
the quick, while the other bank allowed 
not only full measure interest, 
but gave “baker’s dozen” instead 
twelve. 

When you consider that the four- 
teen banks two would have paid the 
same amount interest, makes you 
curious know this fair sample 
interest paying conditions generally 
throughout the United States. You 
cannot help but feel that Heinz with 
his varieties must pigmy 
comparison with the variety methods 
used banks computing interest 
savings. 

Just was amazed the failure 
any two the fourteen banks 
agree, perhaps readers will even 
more amazed reading further dis- 
closures the field interest compu- 


tation savings accounts. 


What follows tells the story inter- 
est gleaned from reports received 
from banks the United States from 
Maine California and from Washing- 
ton Florida. 

May sent letters bankers 
practically every large savings center 
the United States. With these let- 
ters were enclosed transcripts six 
savings accounts covering actual bank- 
ing transactions over period two 


Interest Adjustments. 


The Six Accounts 


following are the six selected ac- 
counts which were sent banks with 
the request that they compute each 
them the amount interest they would 
pay under their own method compu- 
tation. The surprising results are dis- 
cussed the adjoining columns: 


Example No. 


De- 
Date Withdrawn Interest posited Balance 


(Balance) 
7/13/26 3,627.00 
8/ 9/26 3,250.00 ..... ceece 77.00 
9/ 1/26 | 315.75 
11/29/26 GEAR 258.64 
6/14/27 3,000.00 ..... 1,964.38 
6/ 2/27 1,500.00 ..... «es. 403.13 
7.47 410.60 
442.50 791.85 
10/ 4/27 690.76 
11/28/27 canes 629.51 
12/23/27 100.00 ..... 529.51 
1/17/28 69.24 9.86 297.41 
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years which the bankers were re- 
quested compute the interest accord- 
ing their own methods. These ac- 
counts were carefully selected with 
view providing fair example ac- 
counts varying amounts, number 
deposits made and number with- 
drawals. transcript these six 
accounts given parallel columns 
pages and The amount 
interest which the different banks 
would have credited had the accounts 
been their books also shown. 
The rate computation per cent. 
Where the rate paid bank was more 
less than per cent was adjusted 
represent rate per cent. 


Take Six Accounts 


order that you may know how your 
method computing interest com- 
pares with other banks, have someone 
your institution compute the interest 
the six accounts per cent, ac- 
cording your method. the 
results with those shown, and you will 
get fairly good idea how your method 
lines results with methods used 
other banks. The accounts are shown 
two classifications, namely: those 
which the interest computed semi- 
annual periods, and those where the in- 
terest computed quarterly. your 
bank below above the average? 

Each the banks computed interest 
relays from January and in- 
cluding June 30, and from July and 
including December 31. 

The amount interest has been re- 
checked and found correct reported 
me. The purpose for which this com- 
parison made order demon- 
strate that there can much 
$138.62 difference dollars and cents 
interest six accounts, much 
difference the rate paid 1.4 per 
cent, depending the method compu- 
tation. The ten banks listed were select- 
because they fairly represent ten 


separate savings centers the United 
States. Bank No. 441, paying 
$375.78 per cent paying fair 
amount interest, then Bank No. 341, 
paying $514.40 would paying in- 
terest the rate 5.4 per cent, ac- 
cording the method interest com- 
putation used Bank No. 441. If, 
the other hand, Bank No. 341 paying 
fair rate interest, then Bank No. 
441 paying only paying 
only 2.9 per cent, according the meth- 
computing interest used Bank 
No. 341. 

The average for total interest for the 
six accounts $448.87, and according 
the chart there are five banks that ex- 
ceed the average and five that are less 
than the average. 


Difference Per Cent 


second group banks also 

compute interest semi-annually, but 
from April October and from October 
April. Naturally they compute more 
interest than the former group, because 
this latter group has computed interest 
and including March 31, while 
the first group computed interest only 
December 31. Naturally, com- 
puting interest May, the above group 
shows the higher amount interest paid 
the two groups, which fully ac- 
counted for the additional three 
months’ interest. There difference 
per cent between the highest and 
lowest amount interest, which equal 
difference the rate per cent. 
the bank paying $434.63 interest 
per cent paying fair rate, then 
the same basis the bank that paid 
$553.02 paying interest the rate 
per cent instead per cent, which 
the rate advertises pay. 
this group the average $468.93, with 
three banks paying more and five less. 
These banks were selected representa- 
tive different sections the United 
States. 


Semi-Annual Interest 


(Computed in two sections, from January 1 to and including June 30, and from July 1 to 
and including December 31) 


Acct. No.1 Acct. No.2 Acct. No.3 Acct. Acct. Acct. No. 


$55.69 $11.44 $146.29 
64.25 11.16 138.4 
54.92 11.70 143.42 
55.77 12.40 142.75 
56.53 11.97 136.87 
22.49 6.42 125.39 
20.41 5.20 117.61 
7.58 10.96 101.44 
19.43 4.94 99.21 
5.15 10.56 96.97 
$36.22 $9.68 $124.84 


Total 

$31.33 $199.52 $70.13 $514.40 
29.97 197.29 66.88 508.04 
31.38 189.81 69.48 500.71 
22.88 202.61 62.57 498.98 
22.41 200.01 61.45 489.24 
19.60 195.05 54.15 423.10 
20.40 195.20 57.07 415.89 
8.05 203.30 52.75 384.08 
19.76 185.04 50.12 378.50 
13.59 197.95 51.56 375.78 
$21.87 $196.58 $59.62 $448.87 


Semi-Annual Interest 


(Computed two sections, April and including September 30, and from October 
and including March 31) 


Acct. No.1 Acct. No.2 Acct. No.3 Acct. No. 4 Acct. No.5 Acct. No. 6 Total 

No. 281........ $59.17 $11.68 $133.44 $29.00 $250.94 $68.79 
No. 312........ 36.91 3.65 112.55 25.46 269.31 59.27 507.15 
No. 473........ 26.13 2.79 100.82 28.05 255.47 61.16 474.42 
ny Cee 23.05 2.28 99.30 27.14 248.46 61.07 461.30 
BBs 21.12 2.34 89.37 22.22 252.46 56.59 444.10 
No. 616........ 21.02 2.46 87.49 19.77 252.34 58.02 441.10 
No. 257........ 20.90 2.34 85.82 22.01 249.46 55.16 435.69 
No. 408........ 19.84 2.02 82.26 22.83 251.57 56.11 434.63 
Average ..... $28.52 $3.69 $98.88 $24.56 $253.75 $59.52 $468.93 
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De- 
Date Withdrawn Interest posited Balance 
(Balance) 


Example No. 


De- 
Date Withdrawn Interest posited 
(Balance) 


10.0 
70.00 
1,508.16 
7/ 8/26 1,888.00 ..... 
35.00 
11/ 4/27 26.00 
12/ 2/27 10.00 = 
12/30/27 
10.00 
Example No. 
De- 
Date Withdrawn Interest posited 
(Balance) 
50.00 
7/ 6/26 1,987.65 ..... 
742.62 
12/29/26 2,146.20 ..... 
1/12/27 150.00 
219.10 
28.00 
4/13/27 
100.00 
7/25/27 
35.00 
9/28/27 
10/ 5/27 100.00 
90.00 
12.44 
100.00 
2/16/28 51.24 
264.51 
110.05 
75.00 


Example No. 


De- 
Date Withdrawn Interest posited 
(Balance) 


ee 


Balance 


3,416.02 


650.94 


Balance 


1 
215.54 
285.54 
355.54 
1,863.70 
1,883.70 
1,889.02 
1.02 
36.02 
211.02 
196.02 
126.02 
116.02 
111.02 
106.02 
5.02 
3.02 
49.12 
9.12 
34.12 
44.12 
1.12 
Balance 
3,466.02 
3,466.02 
3,524.87 
3,509.00 
1,512.35 
1,562.35 
2,304.97 
2,364.97 
2,414.97 
2,489.97 
343.77 
374.01 
474.01 
324.01 
351.43 
436.43 
655.53 
683.53 
768.53 
827.87 
854.87 
863.16 
855.16 
835.16 
920.16 
972.52 
1,057.52 
1,216.84 
1,230.70 
1,315.70 
1,415.70 
1,400.70 
1,350.70 
1,350.70 
742.70 
842.70 
622.70 
Bank 125.14 
No. 341........ 225.14 
No. 422........ 276.38 
No. 383........ 540.89 
No. 484........ 
Mo. 
Average ..... 11/26 612.76 
30/26 
17/26 302.75 
20/26 352.75 
31/26 318.79 
25/27 408.79 
7/27 318.79 
11/27 388.79 
1/27 486.79 
12/27 494.29 
12/27 370.15 
6/27 60.00 456.15 
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De- 
Date Interest posited Balance 
alance 
Example No. 20.01 113.37 25.67 185.05 60.48 409.60 
Date Withdrawn Interest ited 
Many banks are computing interest time were identical, only the method 
ona quarterly basis. Certain banks are computing interest differed. One bank 
5/26 Very liberal with the amount interest computed the interest for the six ac- 
125.00 paid; they pay all deposits for counts $366.92, the other bank 
paying interest from date for 85.09. other 
firs ree days quarter, the other. The bank that pai 
computing interest the est amount interest could have com- 
13/20/38 115.00 2,688.69 quarterly balance. Because these interest per cent instead 
7/19 above. For example, one 
bank pays interest daily balances, an- Different Rates—Different 
other the basis yearly minimum Meth 
balance. One pays interest from date ethods 
75.00 Opening date closing, another does jori 
73.00 4,166.25 within narrow limitations does 
64.00 4,415.25 it, others think they are very tight with 
60.00 they are just the opposite; other banks 
$6.00 ight eir the two throughout the United States. 
12/31/27 their depositors agree with Naturally there uniformity 
liberal, but their our larger savings centers, banks are 
ate Withdrawn Interest posited Balance see it. divided into two distinct groups, those 
that are members the local clearin 
1,000.00 The Rate Only One Factor house association and those that are not. 
Usually those that are members are pay- 
816.00 failure any two the banks, ing the same rate, and some cases 
numbering approximately one hun- they are computing interest very 
100.00 550.00 dred, agree the amount interest similar method. The banks that are not 
close taking the spot- payin high 
off the rate and focusing for savings than clearinghouse banks, and 
35.00 440.00 time the many different methods there less uniformity their methods 
ginning look very much center two bank 
696.25 1,095.25 method ings, two pay per cent, and four- 
with the high cost savings center thirty-three banks pay per cent, 
14.56 the rate. least, safe as- seven pay per cent, one pays per 
1,000.81 sume that the rate only one and one pays per cent. an- 
Principal factors and not the only one, other, eleven banks pay per cent, nine 
931.64 the statement that bank one pays per 
the story how much interest deposi- banker located great sav- 
tors will receive. Evidently takes the ings center says, “Each bank com- 
681.64 combination rate and method interest its own plan.” Another 
$26.46 certain savings center two banks, one when comes paying interest 
national and the other state bank, savings.” 
the rate and length (Continued page 47) 
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The New View Savings Banking 


CHARLES MILLER 


The Impertinence Young College Graduate Who Had 
the Courage His Convictions Awakens Banker and Starts 
Him Career Much Greater Usefulness Himself and 


His Community. 


FELT peace with myself. won’t 

admit that felt puffed up, over- 

egotistical, but certainly was en- 

joying that warm and comfortable 
sense satisfaction which comes from 
hard work well done. fact, was 
going over set charts which showed 
graphs the progress the savings 
bank which managed. noted the al- 
most uninterrupted curve the deposit 
line. viewed with pride the falling 
percentage cost operation. sat- 
isfied myself that almost bank the 
state was run economically “mine,” 
and this seemed matter self 
congratulation. 

took credit myself, examined 
the curve market value surplus, be- 
cause had foreseen the long continued 
rise interest rates, away 1908, 
and had minimized losses policy 
liquidating long time securities dur- 
ing the last five years, till bank, 
measured percentage surplus, stood 
well toward the top the list. 
short, felt that was success 

job. 
The pleasurable occupation was inter- 
rupted the arrival small, delicate 
looking young man who came into 
office unannounced and stood the op- 
posite side desk. 

“Well, sir,” said, perhaps little 
brusquely, “What can for you?” 


Awakening Jolt 


you want tell you what 
the matter with your bank?” 

This was the surprising question which 
put reply mine. 

smiled patiently. Patience one 
the few virtues which still claim 
mine. But admit internal dis- 
turbance not unconnected with strong 
temptation physical violence. Still 
looked weak and ill, and was much 
than anyway, smiled and 
answered: 

didn’t know that there was any- 
thing the matter with it. thought 
was pretty good bank.” 


His Diagnosis 


ELL, for one thing,” said, “It 
isn’t properly savings bank. 

It’s cold storage plant for money.” 
“See here,” began, taking firm and 
restraining hold the arms 
chair, straightened up, “What’s all 
this about? Are you trying sell some- 
thing? Because, you are, 


Out Rut 


appreciate 
the fact that the bank- 
ing world also does move 
undoubtedly 
many savings banks, even 
these wide-awake days, 
from enjoying the fullest 
the opportunities offered 
their communities. 
this, the second series 
articles the experi- 
ences and the trials and 
successes savings 
banker, Mr. 
how the pathway 
greater opportunity was 
opened. 


and give you those for what they are 
worth you’ll listen them.” 

listened. That one princi- 
ples. Always listen anything. 
only costs bit time and may 
worth while. So, say, listened, 
and heard bill indictment something 
like this: 

“You have fine bank building, and, 
from your statement, judge that you 
manage your investments well. You are 
increasing your deposits, but not you 
should. You have thirty thousand de- 
positors, but ten years ago you had 
twenty-five thousand. the same time 
the interest accounts Trust 
Company, down the street, 
creased 300 per cent. Five years ago 
the national banks this city had 
interest accounts; today, taking them all 
together, they almost equal yours. 

“How much you spend adver- 
tising?” 

answered. 

“Yes, and you throw away. You 
run small, dignified under the 
name your bank, with list 


Obvious Duties Too Often Overlooked. 


statement that you pay per cent 
deposits. Nobody notices 
wouldn’t make any difference they 
did. It’s the Trust Company 
whose name stands out this town. 
Look the bill boards—and it’s 
the movies, and you see it. They 
just had peony show their banking 
floor. And the name Trust Com- 
pany which everybody’s mind when 
they think putting away some money 
interest, blazoned out big 
painted sign their building. night, 
ing, took five minutes find the 
name, carved the corner stone.” 

said something about the relative 
dignity the two methods publicity. 

“Yes,” rejoined, “you are long 
dignity. That’s one the things that’s 
wrong with you. Your bank dignified. 
poor man feels that ought take 
off his hat, would church, when 
comes in. Perhaps people liked 
feel like that once; nowadays they’ll 
where they can keep their hat and 
feel home. You, personally, sit back 
secluded office, and you ought 
out front where people can see you 
and feel free talk you. You have 
reputation this community. People 
think you’re financier, and honest 
man, perhaps even good man. You 
might asset your bank, but you 
are mixer. People are afraid 
you.” 


The Defense 


want put few thoughts be- 
fore you. was managing this bank 
when you were born, and perhaps 
ideas may worth consideration. First, 
don’t much advertising because 
can’t see that it’s right take the money 
our depositors, thrifty people, and use 
persuade other people thrifty. 
Second, this bank operated the mu- 
tual plan, you probably know, and 
run just inexpensively can 
because the money belongs poor peo- 
ple. It’s here for anybody make use 
of, wants to. see that 
makes bit difference the deposi- 
tors whether the Trust 
Company grows faster than do, 
not. Third, don’t know about people 
feeling that they have take off their 
hats when they come in, but know 
that never refuse see anybody who 
wants see me, anybody who comes in. 
You, yourself, are proof that.” 


ws 
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“Who employs you?” inquired. 

“Why, the bank.” rejoined. 

“Good, and you’ve just admitted that 
makes difference you whether 
your employer prospers not. your 
trustees were financially interested, 
their own money was stake, you 
suppose would make difference 
them you? you think quite 
fair take different attitude 
about the growth this institu- 
tion from what you’d 
take your job 
your income de- 
pended it? Can’t 
you realize that the 
very fact that you 
have 
gives you wonder- 
ful chance 
loyal the whole 
community? Don’t 
you see that you 
have duty which 
goes far beyond 
taking the money 
which offered 
depositors, keeping 
safely and paying 
back? You have 
duty make peo- 
ple depositors who 
would never have 
saved hadn’t 
been for your ef- 
forts. You have 
duty and right 
try make this 
whole city better 
place, with happier 
people. Other banks 
help their customers 
with sympathy and advice, because 
pays. You can help them thousand 
ways, not because pays—though 
will pay the end—but because they 
need the help.” 


Got the Job 


are you, anyway,” asked, 
“and what your job?” 

“My name Jenkins,” said the young 
man. graduated Harvard ’09. 
After that, worked the bank depart- 
ment for time, then was clerk 
the Guaranty Trust Company. After 
that, was publicity agent for cer- 


“Do You Know What’s Wrong With Your Bank?” 
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tain sanitary improvement, until our 
campaign led the legislature make its 
use mandatory, and now haven’t job.” 

“Do you remember what Caesar said 
about Gaul?” asked. 

“Est omnis divisa partes tres,” 
quoted. 

“Well, you have all three. never 
knew anyone else who had enough 
come here and talk 
something 
it. How much can 
hire you for, try 
work out some your 
ideas, practically?” 


hired him for month, and stayed 
five years, until was offered much 
better paying and more important posi- 
tion than had for him, and, between 
us, often with hesitation and some times 
with humiliation part, worked 
the new idea—the idea that not 
only the duty but the privilege the 
savings banker render his custom- 
ers and the public every kind ser- 
vice not forbidden law. 

That was novel thought then, now 

partial list the changes our 
customs and the new activities 
which have engaged would include: 


Banking Department the 

State Kansas has fixed the 

rate interest paid time 

certificates and savings accounts 
three per cent. this effect, 
become operative July was issued 
Roy Bone, State Bank Commissioner, 
and sent gll state banks, private banks 
and trust companies Kansas. 

Mr. Bone, commenting the order, 
said that was having splendid co- 
operation from the banks and felt sure 
that there would difficulty es- 


tablishing and maintaining the flat rate 
three per cent such deposits. 

have the assurance the National 
Department that the national banks will 
fall line this matter,” said. “In 
fact, the McFadden Act prohibits the 
national banks from paying greater 
rate interest these deposits than 
that which the state banks the same 
locality are authorized pay.” 

statement sent the banks, along 
with the order, Mr. Bone said: 

“In address before the Kansas 


The stationing vice-president, 
information clerk, and woman skilled 
household economics desks the 
floor the bank, outside the counters, 
where they may easily accessible 
customers. 

Cashing checks for customers, 
others properly introduced identified. 

Advising investments. 

Organizing campaign all the 
banks the city against the sale 
fraudulent securities. 

The opening our trustees’ room 
the public for the meeting committees 
others engaged any good work. 
School savings banks nearly every 
public school the city, and the prep- 
aration and distribution text 
book thrift which used the 
regular course instruction. 

Improvement building conditions 
the adoption standard specifica- 


tions which, the abscence 


proper building 
code, insist 
upon. 

Conducting course 
elementary eco- 
nomics the eve- 
ning schools. 

dends 
instead semi- 
annual balances. 

Closer cooperation 
between officers and 
clerical force, with 
much higher pay 
for the clerks. 

have even 
bought theater 
tickets for out-of- 
town customers, 
and have provided floral offerings for 
funerals. 

Indeed, can recall request for 
help which have refused heed, ex- 
cept one. And that was that should 
intercede get pardon for young 
man who had committed most atrocious 
murder. 

Every savings bank, nowadays, per- 
forms some all these services and 
many more, and only mention them 
connection with our bank, because re- 
quired the shock Mr. Jenkins’s im- 
pertinence wake the new 
view our duties which they illustrate. 


Savings 


Bankers Association convention Wich- 
ita May, 1926, attention 
the fact that the increased cost doing 
business and the low interest yield 
bonds and other high 
such most good banks carry 
secondary reserve, and the tendency 
toward lower rates bank loans and 
reduced the earnings many the 
banks the state the point where 
many them were not even making 
expenses, say nothing earnings 
(Continued page 81) 
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The Diary Trust Officer 


Wherein There Revealed the Story Dissipated Estate and 


Two Trust Funds. 


Home-Made Will Which Was the Begin- 


ning Family Quarrel and Litigation Not Yet Ended. The 
Turning Point Girl’s Career. Returns Her Native Land. 


June 

years ago today attended 

the funeral James Larson. 

sat the church and lis- 

tened the beautiful songs 
being sung, and the kind 
words uttered the 
minister, mind went 
back several months 
one evening when Mr. 
Larson came the Trust 
Company office, long 
after closing hours, 
talk me, seeking in- 
formation concerning 
will. 

wished divide 
his large land holdings 
among his six sons 
that one them, who 
had done much for his 
father, might have just 
little more the land 
than the others. The 
only safe method, 
realized, was leave 
will with this provision, 
and desired name 
our Trust Company 
executor. 

procured the neces- 
sary information for 
will and promised 
have one drawn im- 
mediately, but early the 
next morning Mr. Lar- 
son telephoned say 
had changed his mind 
and had decided not 
name the Trust Com- 
pany executor, but 
draw will himself and name his wife 
executrix. 

The matter was dropped, far 
we. were concerned, until heard 
his sudden death. The events which 
subsequently followed were these: Upon 
the death Mr. Larson, his will was 
filed for probate. the meantime, 
was learned that according its terms 
one the sons was receive more 
than equal share his father’s es- 
tate. Immediately strife and discord 
arose among the family. Some the 
wives the sons brought pressure 
bear upon their husbands and before 
time for the probate the will, the 
family six splendid sons was rapidly 
dividing into several warring factions, 
each faction barely speaking terms 
with the other. 

When the will came for probate, 
one the sons had engaged lawyer 
contest it, and the others had accord- 
ingly procured legal advice protect 


* 


She stole away 
the night 


sure, but one which gave am- 
ple opportunity for the lawyer insti- 
tute contest proceedings. 
long-drawn-out litigation process, 
and appears that there will 


their interests. After 
long and costly legal battle 
the will was denied pro- 
force and effect. The point 
issue was that 
had 
properly witnessed 
small matter, 


final settlement the estate the near 
future. Mr. Larson had only left 
will, properly drawn, there would have 
been question the settlement 
his estate, and expensive legal battle 
would have been avoided. 


The Home-Made Will 


HOME-MADE will always 

uncertainty. There comes 
mind the case man who came into 
our trust company bringing his will 
which had been drawn himself and 
executed some ten years before. One 
glance sufficed tell was not legal 
and binding, and would not have stood 
any court. But this man, secure 
the knowledge that had 
made will, was going serenely 
about his business from day 
day and from year year 
without giving thought 
the manner form 
written. Had fully 
realized that this instru- 
ment was not properly 
drawn, the matter would 
have been quickly reme- 
died. Many, many in- 
stances come our at- 
tention constantly that 
convince that only 
one who 
familiar with the legal 
pitfalls should undertake 
prepare will, and 
that individual, un- 
less has broad 
knowledge law, and 
probate law especially, 
should ever attempt 
draw his own will. 


June 

Today Charles Karns 
came brought 
with him his little 
daughter. She was 
healthy, happy looking 
youngster about two 
years old. thought 
the time, 
ago, when her grand- 
father, Grant Karns, 
prosperous ranch-owner our state, 
came into our trust company and 
executed living trust. Under the 
terms this trust provided that 
his son, Charles, should have enough 
the income each year enable him 
attend college, and that the principal 
should not touched during Charles’ 
lifetime, but should held for the bene- 


Now there 
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fit his children and only the income 
paid him from this trust. 

that time seemed absurd for 
father tie his money and not 
give outright his only son, but 
events proved later that 
his decision protect the principal 
placing trust. For Charles was de- 


The Cattle Were Sold 
and Driven Off 


veloping somewhat extravagant habits, 
and was not proving himself the 
business man that his father had al- 
ways been. After the death Grant 
Karns his son became almost habitual 
drunkard, with absolutely responsi- 
bilities regarding business and money 
affairs. The large well-stocked 
ranch which was left him his 
father, because neglect, soon was re- 
duced pitiful semblance its for- 
mer state, and the fine blooded cattle and 
other livestock which Mr. Karns took 
much pride, were soon sold provide 
Charles with money for his dissipations. 
The income from the trust created for 
his use and benefit now sufficient for 
Charles’ immediate needs but un- 
able obtain more than that squan- 
der extravagant living. The princi- 
pal being held our trust company and 
invested, shall paid his small 
daughter when she arrives her ma- 
jority, and portion the trust shall 
used properly maintain and edu- 
cate her until that time. 

Mr. Karns also provided for his 
daughter Eloise through living trust. 
The income from this fund was 
cient send her college and give 
her musical education. She studied 
abroad and attained some success and 
prominence singer, but now mar- 
ried and has couple children her 
own, whom she sending boarding 


school the income from her trust. 
Her father, having perfect confidence 
her good judgment and business ability, 
provided that she should have the option 
withdrawing the principal this 
trust the age thirty, leaving 
trust for her lifetime. 

She has decided leave trust 
for the remainder her life, which de- 
cision seems have been wise one. 


The income not only ample for her 
actual needs, and those her children, 
but provides for many little luxuries 
which she would never have enjoyed 
otherwise. Through the foresight 
wise and prudent Grant Karns, his son 
has not been permitted squander and 
waste his inheritance, but has been 
preserved for those who will realize the 
opportunities which brings them, 
and who will appreciate the advantages 
which will afford them. 


She Ran Away 


June 
ARION HARKESS came for her 
weekly allowance check today. The 
check itself was pitifully small, only 
$2.00. This the story behind it: When 
her father and mother died, were 
appointed Marion’s guardian. After the 
final settlement the estates was made 
her portion amounted only few 
thousand dollars. 

Marion was placed the care 
aunt, but she soon developed dislike 
for her aunt and her new home. Twice 
she ran away and last were forced 
seek another home for her. dis- 
tant relative her father’s consented 
take her in, and there she lived 
harmony for time. But the reports 
which came indicated that her 
progress school was not only slow, but 


they evidenced utter lack interest 
her part her school work. spite 
our best efforts restrain her the 
constant demands made upon the funds 
held for clothes, board and room, 
etc., caused her estate dwindle very 
rapidly. last, after several years had 
passed which was shown that 
Marion was not the least interested 
her school work, and was not contented 


with her present surroundings, called 
her into our office one day and had 
heart-to-heart talk with her. told 
her frankly that her funds were dimin- 
ishing and that she had but few hun- 
dred dollars left from her parents’ es- 
tate, whereupon she expressed desire 
attend business college, and seemed 
enthusiastic over the prospect fit- 
ting herself earn income that 
consented send her there. ob- 
tained room and board for her the 
Salvation Army Boarding Home for 
small sum each week, and arranged 
give her check each week for her in- 
cidental expenses and for clothes. 
first she asked for $3.00 week, but 
after few weeks she came our office 
and asked that this reduced $2.50, 
she found that she could “get by” 
fifty cents less week. month 
later she came and reported she had 
found part-time employment where she 
could earn few dollars each week, 
each week she comes for her check 
$2.00. Marion has realized that her 
money will not last long, and cooper- 
ating with earnest endeavor 
conserve best she can. She has 
now almost completed her stenographic 
course and looking forward the 
time when she will able take full- 
time position which will pay her enough 
live on, that she may leave intact 
few hundred dollars that remain 
her inheritance, and perhaps from time 
time, add this from her salary. 


Back Her Native Land 


June 
morning brought visit from 
little lady uncertain age, who 
claims Belgium her native land. She 
well-known, familiar, somewhat ec- 
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WANT open ac- 
With those familiar 


given more facts and practicali- 
ties than philosophy and fancies 
—thus begin new 
chapters 
lives, often little 
suspecting the im- 
portance 
thing they do, and 
what may lead 
to, does child 
entering on_ his 
first day school. 

the banker 
who opens the ac- 
count 
action just 
ordinary bit 
routine and, like 
depositor, has 
neither time nor 
inclination 
waste 
speculation over 
what this new ac- 
count may lead to. 

But there an- 
other account that every 
depositor may will 
open the dual capacity 
banker and depositor. 

The first account usually the 
result ability earn, and save; 
the other account the account 
which increases ability and thus in- 
creases the capacity earn. 


/ 


—_ 


HERE may even less cere- 
mony opening this other and 
often more important one than 
going the bank, for the beginning 
consists the simple, silent deter- 


mination add one’s store 
knowledge, take steps develop 
ability. 

the man who has just opened 
the new account the bank was en- 
abled make beginning because 
saved something out his earn- 
ings, the same man may, perhaps 
with even less effort, save little 
from his wealth time and devote 
increasing his store useful 
knowledge, strengthening his 

abilities any line that may 
choose. The account which 
opened the dual capacity—de- 
positor and receiver—in actual 
value soon outstrips the savings 
account. 


OR, while the savings fund 


may withdrawn and 
spent, the savings time ap- 
plied the acquisition use- 
ful related knowledge gives 
something that not 
harmed use. Knowledge 
cannot spent, thrown 
away. itis used 
the better is—the more 
that will added unto it. 
The American Institute 
Banking was developed 
and brought its present 
high state perfection 
enable men and women employed 
banking open new accounts for 
themselves the great Bank 
Knowledge, enable them might- 
ily increase the return from every 
little bit time that they save. 
There are present 38,000 
these savers working with full confi- 
dence that their earnings the time 
invested will rise high above the 
limitations mere rate interest. 


want open account,” the passport better things! 


JAMES CLARK 
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Duties the Banker That Are Not 
Covered Law 


Collective Thinking the Application Sound Principles Ne- 
cessary Place the Banking Business Beyond the Need 
Further Regulation Statute, Says Louis McFadden. Only 
Philosophy Needed Remedy Many the Present Defects. 


WARNING that all the prin- 
ciples banking cannot em- 
bodied statutory law and that 
bankers must think collectively 

the application sound principles 
their business and place beyond the 
need regulation statute was voiced 
Louis McFadden, chairman the 
House Banking and Cur- 
rency address before the lowa 
Bankers Association convention Cedar 
Rapids, Iowa, June 20. 

After reviewing the history na- 
tional banking from the creation the 
present system national supervision 
under the National Bank Act 1863, 
which was based upon the traditions es- 
tablished Robert Morris and Alex- 
ander Hamilton and incorporated 
banking act early 1791, Mr. Mc- 
Fadden recalled that the first great im- 
provement the then unsatisfactory 
and incomplete plan operation was 
made 1884, when new act, many 
features which are still effective, was 
passed Congress. 

Membership the national system 
steadily increased under this impetus 
until became evident that the powers 
granted the several states state- 
chartered banks were becoming more lib- 
eral than those conferred upon national 
banks. This resulted the prospect 
heavy withdrawals from the national 
system and the need for further changes 
the law became pressing. 


Crisis Reached 


ITH the creation the 

Reserve System 1914 soon was 
evident that since this System rested 
upon the national banks there could 
further delay putting state and 
national banks more equal basis 
competition the national bank system 
were survive. 

was the opinion then,” said Mr. 
McFadden, “and made the suggestion 
that some means should perfected 
allow national banks consolidate di- 
rectly with state banks, that they should 
given indeterminate charters, that 
they should given broader powers 
make loans improved real estate, that 
they should permitted establish 
branches within the corporate limits 
city where the parent bank was located 
meet the public needs and the busi- 
ness within the confines the corporate 
limits the city where the charter 


Forceful Hint 


McFADDEN, him- 
self the author con- 
siderable legislation for the 
control the banking busi- 
ness, has come the con- 
clusion that what really 
needed correct some 
the conditions 
worry bankers less law 
and more sound thinking 
the part bankers 
themselves. the address 
printed here, cites few 
subjects which be- 
lieves the bankers the 
country might well put 
some thought they wish 
escape further statutory 
regulation. 


the bank gave them right serve and 
also meet the growing competition 
that was coming through the increased 
powers granted the state its own 
institutions, and further that they should 
also given the right subscribe 
stock safe deposit companies and 
conduct such business their own 
premises and thus limit their liability 
caring for the valuables their cus- 
tomers. 

“During the year 1921, introduced 
several bills bring about these results 
and the Banking and Currency Com- 
mittee held extensive hearings relation 
thereto. result these delibera- 
tions, during the past eight years other 
bills were introduced and considered 
the committee and the substance matter 
these various bills was finally incor- 
porated the bill which became 
what generally known the McFad- 
den National Bank Act, which became 
law and was signed President Cool- 
idge Feb. 25, 1927, years the 
day after Abraham Lincoln signed the 
National Bank Act and 136 years the 


day after George Washington signed the 
first banking act. 


The McFadden Act 


McFadden National Bank Act 

considered the most important 
banking legislation enacted the Con- 
gress recent years. Its enactment 
and the subsequent operation thereunder 
have fully proved its worth and justi- 
fied the claims its author. Over three 
billion dollars worth banking assets 
have been added the national system 
since its enactment. The unfair com- 
petition that existed and was growing 
longer continues exist, and this 
unification and development banking 
assets, the Federal Reserve System has 
been greatly strengthened and its life 
has been extended perpetuity. 

“It perfectly clear that bank- 
ing legislation major importance can- 
not written, considered and passed 
must the result careful thought 
and nation-wide consideration com- 
petent people who are interested and 
those who are affected financial and 
economic policies. 

The basis the Federal Reserve Act 
was laid 1907 when the country was 
suffering from money panic, after 
which bankers and business men and 
legislators said that such panic must 
not happen again. After much delib- 
eration and discussion, consuming 
period six years, the Federal Reserve 
Act was passed and became law 
1913. Subsequent developments have 
proved this Act have been mere 
skeleton the present Federal Reserve 
Law. Under its operations became 
immediately evident that many amend- 
ments were necessary modernize 
and make workable law. Therefore, 
many amendments have been enacted 
since that time. 

“The McFadden Banking Act 
composite measure. Its enactment was 
the result sentiment progressive 
intensity among administrators, legis- 
lators, bankers and business men, and 
its enactment has gone long way 
preserving the national banking tradi- 
tions the American people. realized 
eight years ago that before Congress 
would give national banks the relief 
which they were entitled would have 
mand for such action. This demand was 
made evident the widening gap 
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way competition between the state- 
created institutions and the national 
system banks and the development 
branch banking under state law, these 
states which permitted it. 

should like refer three impor- 
tant provisions this newly-created 
act: first, complete revision what 
believe understandable language 
Section 5200 the Revised Statutes; 
second, legal authority for national 
banks savings business and per- 
mit the investment per cent 
their savings deposits mortgages is- 
sued accordance with the terms the 
Act; third, legal authority for national 
banks investment banking busi- 
ness. Under these last two authorities, 
the scope and opportunity national 
banks savings and mortgage 
business have been greatly enlarged. 
Under the authority savings 
bank business, believe that opens 
new era and that the future national 
banks will have the opportunity 
the bulk the savings business the 
country. full consummation this 
possibility means government supervi- 
sion the savings bank business the 
United States. 


New Fields Opened 


NDER the enlarged opportunities 
given under this act national 
banks mortgage and investment 
business, big field thus opened and 
presents the possibility national banks 
throughout the country conduct the 
larger portion the mortgage business, 
least that part which comes 
within the sphere legality under the 
McFadden Act. Its. full development 
will also broaden the marketability 
national bank mortgages and thus make 
possible the adaptability these mort- 
gages the investing public the form 
participating certificates sold 
over the counter through existing or- 
ganized agencies the same other in- 
vestment securities are sold. The natu- 
ral results this development will 
broader national market for national 
bank mortgages which are issued under 
the National Banking Law under the su- 
pervision agency the United 
States government, the Comptroller 
the Currency. 

sure that you can readily visu- 
alize the possibility improvement 
the mortgage business this country 
the establishment broad national 
market for the purchase and sale 
mortgage securities issued under this 
law. There reason why there should 
not broad market for national 
bank mortgages, its participating cer- 
tificates debenture bonds, there 
for first class railroad 
mortgage certificates debenture bonds. 
predict this development. 


The Chain Banks 


REALIZE that the 

passage the McFadden Act and 
the restraints that were thus placed 
upon branch banking that there has de- 
veloped new form banking the 
chain variety made possible under the 


laws the various states. The tenden- 
cies toward centralization banking re- 
sources everywhere apparent re- 
sult this development. Its control and 
supervision, however, rest entirely with- 
the states themselves. This new 
method operation the extensive 
scale that now conducted places 
great responsibility upon those engaged 
its operation and supervision. 

“Elbert Hubbard once said, ‘Respon- 
sibility gravitates the man who can 
shoulder it, and power flows him that 
knows how.’ 

“As result the World War, the 
United States has become the largest 
and most powerful nation the world 
and with have come responsibilities, 
not our own choosing, but they have 
been thrust upon us. are main- 
tain our economic position among the 
nations the world must recognize 
our responsibilities and use wisely the 
vast power which has come us. 

“We are the midst what may 
termed the ‘machine age’ which has 
helped solve the problem pro- 
duction, and large extent the prob- 
lem distribution, but resulting 
many social and economic changes, and 
creating new demands for service that 
must met. 


Banking Principles 


have devised many tools 
further our productive effort, 
which one the most important bank- 
ing. True, banking was devised men 
industry and commerce help them 
circulate the goods produced, and the 
principles underlying the safe conduct 
what may termed ‘commercial 
banking’ must recognized industry 
and commerce are served. 

“Due our peculiar political institu- 
tions, banking different the United 
States than any other country. 
can carried under the laws 
forty-eight states and under the laws 
the Federal government with the result 
that have probably over 20,000 sep- 
arate institutions that contribute the 
banking needs industry and commerce 
and addition thereto are using the 
funds their command many other 
ways for profit, not always, however, 
they should used. 

“One-half this number banks are 
members the Federal Reserve System 
and they may borrow from the Federal 
Reserve banks any time offering 
the right kind security for the loans 
they wish. These loans are made out 
the reserve funds the country. 
When the Federal Reserve System was 
founded the primary purpose 
the act was intended unify the in- 
dependent banks the country into 
system that could operate whole 
emergency, and prevent panics and 
wild fluctuations the price level 
commodities. While 8000 national banks 
have been forced law take part 
such program only about 1500 state- 
chartered banks have voluntarily joined, 
and even though these banks are mem- 
bers the system that intended 
provide uniform action crisis, the 
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majority them think individualistic 
rather than collective terms when 
comes the management their own 
affairs. 


Bank’s Prime Purpose 


prime purpose commercial 

bank aid industry and com- 
merce and keep our economic condition 
even keel. can make money 
doing this well, and that the 
incentive behind the rendition its ser- 
vice, but bank should operate not al- 
ways with the idea simply profit, but 
with the consciousness that im- 
portant part great system bank- 
ing, whether member the Fed- 
eral Reserve System not. other 
words, bankers should think collectively 
rather than individual bankers and 
realize that immediate large profits 
not the principal end sought, al- 
though necessary for them show 
some profit order justify their ex- 

“The present condition and 
banking the United States leads one 
wonder whether the bankers fully re- 
alize their obligation think and act 
collectively, but, unless they do, 
question whether our country shall 
able use successfully the tremendous 
economic powers have had thrust 
upon and discharge the responsibili- 
ties which have gravitated us. 

“We must remember that the Federal 
Reserve Act was created serve do- 
mestic purpose and when the decision 
its enactment was made this decen- 
tralized plan was accepted lieu 
central banking system. Changed con- 
ditions brought about the World War 
have placed upon this system the re- 
sponsibility international bank. 
This enlarged responsibility the System 
meeting through legal interpreta- 
tion sections the Act which sections 
when enacted were not supposed con- 
fer authority the system perform 
the functions central bank through 
which international banking operations 
would conducted. 

“So, considering the domestic op- 
erations our present system, in- 
teresting note that the total volume 
loans, discounts, and investments 
the commercial banks the United 
States, April 11, 1928, was ap- 
proximately $47,000,000,000 and the 
same date the total deposits these 
same commercial banks stood approx- 
imately $44,000,000,000 against whick 
the Federal Reserve Bank held re- 
serve, consisting deposits member 
banks $2,400,000,000. This reserve the 
only collective, unified reserve the 
country that can used emer- 
gency. 


The Status Funds 
would interesting know how 


the loans, discounts, and investments 


the commercial banks amounting 
$47,000,000,000 are distributed. Industry 
and commerce have absorbed 
large amount, but the same time 
large amount consists investments 
(Continued page 44) 
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Will Open Market Operations 
Discontinued? 


MILLER 
Member the Federal Reserve Board 


“Whether Open Market Policy Will Continue Hold Its 
Present Place Importance the Credit Procedure the 
Federal Reserve Seems Doubtful. Losing Its Hold the Esteem 
Considerable Section the Business and Banking Public.” 


fundamentals central note 
issue and reserve banking are 
few and simple. And they are 
pretty widely recognized. Some- 
times dignified the name “Prin- 
ciples,” they are, fact, little more 
than rules administrative expediency 
and working practices developed out 
experience dealing with conditions. 
the Bank England the proto- 
type central and reserve banking, 
the practice developed the 
its long history has naturally sup- 
plied the general pattern after which 
other central and reserve banking in- 
stitutions have been modeled with greater 
less fidelity. Whatever their differ- 
ences structure, function and tech- 
nique, they are merely variants the 
mother type. the last analysis all 
central and banks are offspring 
the Old Lady Threadneedle Street. 
nevertheless true that sur- 
vey central banking institutions 
the variations from type and the differ- 
ences among them that constitute the 
chief matter interest. The problems 
that present themselves the manage- 
ment these institutions may one 
the application principles, but un- 
less the principles are tempered their 
application considerations latitude 
and longitude—in brief, the exercise 
sound discretion dealing with the 
particular conditions that surround them 
—the results not usually prove satis- 
factory. Central banking not—cer- 
tainly not yet—an exact science, and the 
wise practice the art central bank- 
ing calls for larger qualities mind 
than the habit imitation. That this 
appreciated shown differences 
found the laws under which 
these institutions are organized dif- 
ferent countries, and these laws differ 
the institutions largely the na- 
ture the limitations, restrictions, safe- 
guards and guarantees one kind and 
another insure the exercise judg- 
ment ways that are safe and prudent. 
There are some that allow great lati- 
tude for the play discretion many 
directions, others that allow much 
certain directions and little others, 
and others still that limit narrowly 
most ways. 
The Federal Reserve System con- 
example an_ institution 


Inside View 


accompanying arti- 
cle was written Mr. 
Miller for the current issue 
the London Statist. 
gives for European readers 
illuminating account 
the origin and the workings 
the Federal Reserve Sys- 
tem and then sets forth 
candidly his opinion, 
member the Federal Re- 
serve Board, the advan- 
tages and disadvantages 
certain that 
body. His views the 
Board’s open market policy, 
the wisdom which has 
been widely questioned re- 
cently, are frank. 


permitted the exercise wide discre- 
tion the handling its problems, 
and this accounts large measure for 
the great flexibility displays whether 
the field operation policy. 
Young years, has nevertheless had 
large experience. has already at- 
tained something distinctive quality 
personality. Its characteristic trait 
expressive the genius American 
institutions. That genius, above all, 
the sphere economic relationships 
flexibility, and this flexibility 
ported itself the Federal Reserve 
flexibility mind and operation, and 
has given rise distinct flexibility 
credit-control technique. 

Closely associated with this outstand- 
ing quality flexibility the weighing 
the operation the system every 
turn with active and broad sense 
public interest. This result has been 
achieved partly because the clear ex- 
pectation the law, but also, and 


largely, because self-imposed obli- 
gation the part those responsible 
for its operation and administration. 


Not Central Bank 


OOKING some the variations 
the Federal Reserve banks from 
the mother type the process adapt- 
ing its way the genius the Ameri- 
can people, noteworthy that alone 
among the central note-issuing and 
reserve-holding institutions the lead- 
ing countries, the Federal Reserve 
not central bank. The Federal Reserve 
System consists twelve banks, each 
which assigned definite area 
territory known Federal Reserve 
District. Each the twelve banks 
autonomous within its province, and each 
framework represents adaptation 
the structure reserve banking the 
analogies the political, social and 
economic organization the United 
States. That organization, well 
known students America, has much 
distinctly regional character, more 
especially the economic financial and 
social sides. 

The problem reserve banking even 
country large the United 
States, with different sections 
different stages economic and finan- 
cial development, however, requires at- 
tention more than regional conditions. 
Ample provision was, therefore, made 
the Federal Reserve Act for giving 
effect the indispensable viewpoint 
the national economic interest and its 
paramountcy times deciding the 
course policy and operations the 
Federal Reserve banks. 

order give adequate expression 
the national viewpoint, and pro- 
vide means coordinating times 
the activities the Federal Reserve 
banks toward the attainment objec- 
tives national interest, agency, 
governmental character and desig- 
nated the Federal Reserve Board, was 
set up. Through this means was 
sought not only weight adminis- 
tration the Reserve System with 
sense national interest but also 
give the attitude the Federal Re- 
serve System and its larger determina- 
tions the aspect and quality public 
policy. 
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may claimed for the institution 
the Federal Reserve Board that 
constitutes distinctive element re- 
standing and appraisement the Fed- 
eral Reserve System can undertaken 
without appreciation the position, 
responsibilities, powers, functions and 
viewpoint the Board. Standing the 
apex the System, clothed with 
general power supervision the 
Federal Reserve banks. Their actions 
are subject its review and revision; 
has the final say the determination 
discount rates; has voice their 
open market operations and matters 
affecting their international relations, 
mention only some the more im- 
portant matters affecting the current 
operation these banks. The Board 
also has ultimate authority the mat- 
ter Federal Reserve note issues; 
has the within limits change 
the reserve requirements its member 
banks; has authority suspend 
the prescribed 
minimum reserve requirements both 
the Federal Reserve banks and the 
member banks the Federal Reserve 
System. is, brief, without carry- 
ing the specifications further, the re- 
pository broad and varied discretion- 
ary authority such the framers the 
Federal Reserve System believed 
essential the effective practice re- 
serve banking the United States. 


Flexibility Attained 


this vast grant authority, ex- 

ercised under the control govern- 
mentally constituted Board representa- 
tive the public interest and responsi- 
ble the nation, that makes the Federal 
Reserve banks unique among the great 
banks the world for flexibility op- 
eration. 

The Federal Reserve Board is, how- 
ever, more than agency super- 
vision and administration. sym- 
bol, symbol the broad public inter- 
est and responsibility with which the 
reserve banks, from the American point 
view, are invested. The dependence 
economic well-being upon the man- 
ner which institutions the central 
banking type are operated probably 
nowhere more keenly appreciated than 
the United States; nowhere more 
demanded expected. The institution 
the Federal Reserve Board may, 
therefore, regarded the method 
which the American legislator the 
time the Federal Reserve Act was drawn 
undertook surround the operation 
the Federal Reserve banks with con- 
stant atmosphere broad public inter- 
est, and give the administration 
credit, under the auspices these banks, 
wider outlook and truer sense 
direction than might have been expected 
their management had been more dis- 
and exclusively “business” 
type. doubtless for this reason 
that the allegation selfishness has sel- 
dom been made against Federal Reserve 
banks, and, considering how sensitive 
the American temperament matters 
touching currency and banking, also 


doubt because the existence such 
institution the Federal Reserve 
Board that hostile criticism the Sys- 
tem has had little effect. 

consonance with the position 
public responsibility thus emphasized 
the creation the Federal Reserve 
Board, the System has from the begin- 
ning its organization pursued 
unusual degree policy publicity with 
regard its affairs. The Board its 
Annual Report, and even more current- 
through its monthly publication, the 
Federal Reserve Bulletin, and the banks 
through their current Monthly Letters 
have undertaken give the public 
not only comprehensive view cur- 
rent banking and financial developments, 
but also detailed data scientifically or- 
ganized form important movements 
the fields production, trade, agri- 
culture, employment, prices, together 
with other relevant factors bearing upon 
the interpretation the regional and 
national problems credit conditions 
and needs. Through Division Re- 
search and Statistics, the Board has 
done pioneer work the organization 
and development fact-finding surveys 
and economic analysis highly scien- 
tific and interpretive character. Taken 
the aggregate, this work supplies the 
basis the economic rationale Fed- 
eral Reserve policy, and largely 
credited with whatever merit may 
attributed it. 


Educating the Public 


thus preparing and educating it- 
self for the work credit admin- 
istration, the Federal Reserve has also 
done much educate the public. Indeed, 
its activities the field economic 
research have given impulse similar 
undertakings private agencies and 
organized research some the lead- 
ing universities the United States. 
Supplemented the prodigiously ex- 
panding work the United States 
Department Commerce this same 
general field, the Americar business and 
banking public today probably the 
most fully informed any the world 
regarding the changing condition the 
national economy and its various ele- 
ments. would hard any estimate 
the good working the Federal Re- 
serve System recent years exag- 
gerate the contribution made the 
business public through its cooperation 
based upon knowledge and intelligence 
with regard the functioning the 
System and the underlying conditions 
affecting its good operation. 

Because all this the policies the 
System, particularly the domain 
credit policy, have been more conscious- 
public character, more widely con- 
ceived irom the point view na- 
tional economic interest, and, occa- 
sion least, more nearly raised the 
level economic statesmanship. They 
have also been more confident char- 
acter, and far explain the flexibil- 


ity which the credit-control technique 


the System discloses. seems doubtful, 
for instance, whether the economic po- 
tentialities open market policy would 
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have been quickly discovered and 
technique developed for making 
effective instrument and leading reli- 
ance credit administration without the 
fullness information and understand- 
ing requisite the application type 
policy requiring such positiveness and 
definiteness attitude does the open 
market operation broad scale. For 
open market operation instrument 
initiative credit administration and 
cannot undertaken atmosphere 
tent, must based upon conviction 
its economic justification and its 
acceptance least the intelligent 
public. 


Open Market Operations 


the post-war history the Federal 
Reserve System technique, 
item greater interest than de- 
velopment its open market procedure. 
Such prominence as. the open market 
operation has recent years attained 
was probably ‘not anticipated the time 
the Federal Reserve System was organ- 
ized. The Federal Reserve banks were 
then conceived banks discount, 
which member banks would turn 
they needed additional supplies cur- 
rency reserve credit—in brief, in- 
stitutions which the initiative cre- 
ating new credit would rest with the 
borrowing member bank, the Federal 
Reserve Bank playing its part the 
process mainly through the establish- 
ment discount rates designed either 
encourage discourage the use 
its facilities the situation might 
seem require. 

Following the disastrous revulsion 
1920 and the 1921, redis- 
counting with Federal Reserve banks 
fell into some disfavor. The public, 
least certain sections the country, 
showed some misgiving with regard 
member banks heavily continuously 
debt their reserve banks. conse- 
quence, member banks showed reluctance 
borrow except under the pressure and 
justification seasonal other transi- 
tory requirements. these circum- 
stances appeared advisable the 
Federal Reserve, order that the re- 
covery trade might facilitated and 
later, order maintain continuously 
favorable economic situation, take 
the initiative times supplying the 
country with enlarged basis credit. 
Thus was begun 1922 mar- 
ket policy. was organized and fur- 
ther developed 1923 System mat- 
ter, and the last five years has been 
perhaps the most decisive factor the 
credit-control technique the Federal 
Reserve System. 

open market operation is, 
Federal Reserve banks securities 
the open money market the country. 
The purchase securities has the effect 
enlarging the credit base; the sale 
securities contracting it. The effect 
far the public aware very 
similar that inflow outflow 
gold. Indeed, open market policy 
(Continued page 75) 
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How Avoid Some Problems 
Fiduciary Service 


WILLIAM BADEN 
Trust Officer, Washington Loan Trust Company, Washington, 


Many the Difficulties Testamentary Trustee Arise Be- 
cause the Testator Limits Authority, Fails Express Detail 
His Wishes, and Overlooks Some New Conditions Which 
His Death Creates. Plenary Powers are Benefit the Estate. 


ANY the difficulties 
testamentary trustee arise out 
the insufficiency author- 
ity detailed expression 

duties performed. The importance 
clear and full expression such 
duties must apparent when un- 
derstood general principle law 
that trustee has authority only 
such acts are expressed his ap- 
pointment necessarily implied in- 
ferred. 

The restrictive meaning this ex- 
pression can only fully understood 
one who has acted trustee who 
has acted behalf trustee. 
such person unmistakably appar- 
ent that the limitations 
ship involve severe penalties for doing 
more well doing less than the in- 
strument creating the trusteeship au- 
thorized and required. There are, there- 
fore, hazards involved which may 
costly money and which may endanger 
prestige. Many the difficulties aris- 
ing administrative sense can 
avoided, however, the careful prep- 
aration the trust clause the will 
other instrument creating trustee- 
ship. 


Vexation-Saving Provisions 


which will save vexa- 

tions, involving the trustee and the 
beneficiary unpleasant relations and 
even losses, may and should em- 
bodied the will trust instrument 

shall few the more 
less generally occurring these, 
suggesting the inclusion provisions, 
the omission which are frequently the 
most troublesome: 

Whether not legacies shall 
chargeable upon real estate should the 
personal property insufficient pay 
them full. The failure clearly set 
forth this condition produces disappoint- 
ment and often bitterness those whose 
legacies are either reduced not paid 
all, because the real estate not 
chargeable with the payment legacies. 
charge real estate there must gen- 
erally phraseology used make 
apparent that the intention the tes- 
tator was pay the legacies out real 


estate the event insufficiency 
personal property. 

Whether not certain legacies shall 
preferred others the event that 
the estate the decedent insufficient 
pay all them full. Manifestly 
testators have preferences feelings 
least among legatees, and therefore, 
desired that some the legacies 
shall paid full and others reduced, 
there must clear expression fact 
this effect. 

clear expression the disposition 
the residuum the estate neces- 
sary. seems improbability those 
without experience that will may 
framed that portion the estate 
decedent not expressly disposed 
may have distributed according 
the statutory provision the com- 
munity which the testator dies rather 
than disposed under his will, for 
the reason that there has been fail- 
ure the will dispose that portion 
his estate which has not been spe- 
cifically bequeathed devised. 

Whether not the provisions made 
the will for the widow husband 
are such that she will accept the 
provisions the will rather than de- 
mand her his statutory interest the 
estate. the District Columbia, for 
illustration, the statutory share the 
widow resident dying intestate and 
leaving children one-third the per- 
sonal property absolutely and the use 
income from one-third the real 
estate during her life. The husband’s 
share where there are children born 
alive and the wife dies intestate one- 
third the personal property abso- 
lutely and the use all the real estate 
during his life, all the income 
from during his life. While most 
cases widow surviving husband 
will accept the will out feeling 
loyalty, unwise rely upon such 
sentiments. Therefore better 
make such provision for the surviving 
spouse will least favorable 
her him provisions the law 
made for her him. 

Care should taken that there 
real estate located beyond the 
jurisdiction which the will the 
testator will administered that the 
law situs the real estate will 


complied with the number 
witnesses needed constitute valid 
will such foreign jurisdiction. For 
illustration, two witnesses are sufficient 
make valid will the District 
Columbia, but some states three are 
necessary; therefore, the will should 
have only two witnesses, and real estate 
belonging the decedent were located 
state requiring three, the real estate 
such latter jurisdiction would pass, 
not the provision the will, but 
the law descent the jurisdiction 
which located. This law descent 
might provide for distribution differ- 
ent persons and persons varying 
interest the real estate from what 
was intended the will. 


Cause Trouble 


SEEMINGLY simple withal com- 

plex disposition, and one which 
often the cause more ill feeling among 
beneficiaries and resulting estrangement 
for the fiduciary than any other, the 
distribution household furniture, per- 
sonal effects and jewelry. seems 
astonishing that articles this kind, 
which are reality minor value, 
should the cause such embittered 
feelings too often separate the mem- 
bers the family decedent. The 
sentimental attachment for such articles 
when the opinion the beneficiaries dif- 
fer causes profound disappointment. 
The most usual error the disposition 
such articles leave them two 
more persons, share and share alike, 
for the reason that many such articles 
are indivisible, and agreement fails 
the selection the articles, the one 
deprived the article wishes usu- 
ally resents it. more satisfactory plan 
provide that the event dis- 
agreement the executor shall arbi- 
trator shall have power sell the 
article and dispose the proceeds. This 
avoids the claim partiality and also 
antagonism because the sale the 
articles. 

Another seemingly minor matter 
failure provide for the payment 
full funeral expenses; results 
times situation which, the dece- 
dent were aware would, use 


“make him turn over his 
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grave,” for the District Columbia 
the statute provides that the funeral 
expenses decedent payable out 
his estate may not exceed $600. there- 
fore the funeral expenses exceed this 
amount, the excess would have 
paid members the family dece- 
dent, others. This condition may 
avoided provision made the will 
that the expenses the funeral what- 
ever amount shall paid out the 
estate. 


One the Hardest 


the hardest provisions made 
the testator provide for 
the payment income only from 
his estate for the support his 
widow and the support 
tion his children. Often 
tator overlooks the fact that during 
his life, addition the income from 
his estate, has earning power, his 
salary, fees profits aid him his 
provision for his family, and when 
uses the phrase “that the income only 
may used,” the members the fam- 
ily are compelled maintained out 
the income only. The hazard such 
provision clearly understood re- 
ferring the rather usual condition 
family during the life the head 
the household. Assuming that during 
his life the income from securities and 
real estate $5,000 and the salary 
fees $10,000, probable that the fam- 
ily expenditure amounted about $10,- 
000, and perhaps even more the 
income $15,000. But upon the death 
the head the household the family 
must maintained sum not 
excess $5,000 because the restric- 
tion the the investments. 
necessary, therefore, for them 
live from one-half one-third the 
amount that theretofore had been the 
support the home. requires very 
little thought understand how seri- 
ously the privation resulting from 
reduction least one-half and prob- 
ably two-thirds the income for the 
support household. This hardship 
can readily overcome simple 
clause, the effect that the trustee 
shall have the right the exercise 
its judgment use part the prin- 
cipal from time time, needed, for 
the support and education the chil- 
dren and the support the wife. 
Another hardship inflicted con- 
fining the support the family the 
net income the estate well illus- 
trated the lowering yield and 
per cent interest rates notes and 
per cent bonds. The result 
the interest rate that the family 
deprived the income for the equiva- 
lent one month’s normal maintenance, 
and, course, two month’s normal 
support when the reduction from 
per cent interest. The underlying 
motive this error, the opinion 
those who consider mistake, 
fatherly anxiety safeguard the fam- 
ily against the privations. Frequently 
such parent has known the harshness 
want and has learned from self- 


denial practiced the accumulation 
his estate. such parent the upper- 
most thought maintain intact the 
principal the fund. The recollection 
this stern experience too vivid upon 
the memory forgotten. The prin- 
cipal, reasons, must 
against loss; and even against diminu- 
tion. such one the tragedy life 
“want.” But when viewed from 
other aspects, sometimes doubtful 
that the diminution the principal 
shunned. may that the di- 
minution the estate provide suffi- 
cient clothing and nourishing food 
preserve health and alleviate mental 
distress resulting from the efforts the 
part mother make “ends meet” 
sufficient scholastic training pru- 
dent course and more actual value 
children than the saving small 
sum money paid them later. 


Plenary Powers Benefit 
the Estate 


expense for legal construction 
may saved giving the trustee 
full power administer the estate 
the same extent the testator could 
have exercised during his life; that is, 
manage, control, invest, reinvest, 
sell and mortgage the estate any part 
thereof. These powers are not too full, 
for the testator had not implicit con- 
fidence the appointed trustee, some 
other which such confidence can 
reposed should selected. For instance, 
impossible foresee the changes 
which may occur affecting the value 
real estate. parcel real estate 
which during the life testator may 
have been desirable location and 
considerable value, may depreciate 
great extent after the death the 
testator. These changes are brought 
about frequently new type resi- 
dent entering the neighborhood, the 
neighborhood itself changing from 
residence business community, and 
manufacturing community, the 
failure factory. The trustee should 
empowered safeguard the estate 
under any conditions that may occur. 

security which one time what 
might termed may de- 
preciate within short period due 
causes over which the estate decedent 
has control whatever; if, however, the 
trustee has authority can safeguard 
the estate the sale the security. 

There undue responsibility fre- 
quently placed upon the trustee when re- 
ceiving securities from the executor 
the estate resulting from laws which 
make possible for beneficiary—a life 
term beneficiary well one re- 
mainder—to question his administration 
the estate either withholding sell- 
ing the securities real estate during 
the progress the administration. Fre- 
quently doubtful whether securi- 
ties should retained the estate 
sold. The which make 
desirable take one the other 
such actions usually future de- 
termination. all things occur 
the future have element uncer- 
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tainty, unjust subject the fidu- 
ciary the responsibility for the result 
either the sale the retention 
the security. well prepared 
ship will provide for the authority 
retain well sell the assets 
the estate according the best judg- 
ment the trustee and without respon- 
sibility for the result the exercise 
such discretion. 


Vital Influences Upon 
Welfare Beneficiaries 


subject partial distribution 
principal beneficiaries attain cer- 
tain ages affords opportunity for the 
exertion the most practical control 
upon the habits beneficiaries and can 
become most vital influence the wel- 
fare beneficiaries the estate. 
beneficiaries know that given age 
they will entitled certain portions 
estate, they often depend upon the 
expectancy their shares, and, many 
cases their efforts accomplishment 
greatly lessened. The result that 
woman, made idler, rather than 
useful citizen. These disadvantages can 
controlled giving the trustee 
power withhold certain portion 
the estate the event that such bene- 
ficiary should not then, the judg- 
ment the trustee, capable making 
trustworthy constructive use the 
part the estate which would 
otherwise entitled. 

There perhaps other phase 
trust administration which affords 
fiduciary better opportunity influence 
character, demand an_ honorable 
standard behavior the part 
beneficiary than the power give 
withhold, according the behavior 
such beneficiary. 

Among the causes for dissatisfaction 
the part the life tenant primarily 
termed accretions the principal the 
estate. These accretions take the form 
part dividends payable stock; 
privileges subscribe additional 
issues stock, and others. clear 
statement the testator himself that 
such accretions shall treated prin- 
cipal increase the fund the trust 
tributed the beneficiary the income 
solves this vexatious problem and pre- 
vents both ill feeling and sometimes con- 
siderable expense. 

Startling experiences often result from 
the lack understanding the exact 
relations separated husbands and 
wives. According the law this 
jurisdiction there can absolute di- 
vorces (divorces which separate them 
though they were never married) ap- 
plying their personal relationship and 
also their properties. Other divorces 
may personal intercourse but the 
retention certain interest property. 
Separations may merely living apart 
without any changes legal status 
otherwise. care not used ascer- 
taining the exact status the separa- 
tion, will may made without mak- 

(Continued page 73) 
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Bonds Their Initial Offerings 


CHARLES SPEARE 


The Advantages Immediate Purchase Compared With Possi- 
bilities After the Dissolution Syndicates. 
Months There Have Been Opportunities for Testing Out the 
Comparative Policies. Certain Practices Might Abandoned. 


HERE come times the experi- 
ence the person responsible for 
the investments bank in- 
surance company when seri- 
ously debates the advantages the risks 
purchasing bonds their initial of- 
fering. The situation cannot dealt 
with arbitrarily. must considered 
entirely the basis conditions exist- 
ing the general market when syndicate 
issues are advertised for public sale. 

Periodically bond prices rise ex- 
treme price levels. New issues may then 
offered just little above the ruling 
quotations for old ones. Again they 
fall below their actual values and the 
demand small that new bonds are 
made attractive placing the price 
fraction point even full point 
under those outstanding. The latter 
condition generally associated with 
oversupply securities, with markets 
clogged and underwriters compelled 
repurchase portion their bonds 
order support their market. 

The institutional buyer, therefore, 
must time his purchases syndicate 
bonds what may termed the tech- 
nical position the market. There are 
exceptions this rule, all others. 
For instance, June, the status 
majority new bond issues, some hav- 
ing free market and others still sur- 
rounded syndicate agreements, was 
distinctly bearish. Prices were break- 
ing day day. the midst this 
situation $70,000,000 Japanese public 
utility per cent bond was floated and, 
use the Wall Street expression, 
“went out the window.” was priced 
under other foreign bonds compara- 
tive type and had other attractive fea- 
tures. Earlier German industrial bond 
had been offered and quickly taken when 
the market was turmoil. Its suc- 
cess was also due its satisfactory 
“set up” well the standing 
the borrower. Other contemporaneous 
issues had proved “duds.” 


Testing Out Opportunities 


the past year and half 
there have been frequent opportuni- 
ties test the comparative policies 
buying syndicate bonds waiting 
around until the syndicates had dis- 
solved the hope picking good 
bargains. nearly every instance the 
opportunity has been given some time 
after the bond was issued, often weeks 
count from the original figure. This 


was not always due improper pricing. 
came about sometimes result 
changed money conditions but most fre- 
quently the overcrowding the mar- 
ket with the same type bond 
the case some the early and 
per cent railroad refunding mort- 
gage issues appearing late 1926 and 
early 1927. Dealers remember how 
difficult was for while interest 
their clients these thoroughly sound 
issues, which few were legal for 
savings banks. Eventually they broke 
through the chain market circumstan- 
ces that held them back and all advanced 
substantial premiums. 

The second market episode deals with 
the low coupon public utilities and their 
per cent associates the railroad, 
industrial and foreign government 
groups. They are still the testing out 
process. The volume these issues was 
enormous, over $1,000,000,000 com- 
paratively few months which sub- 
stantial portion was set aside for the ex- 
change maturing called high cou- 
pon bonds high dividend stocks. This 
flood had resistance came the 
season easy money. Those who bought 
any one the popular power and light 
bonds when the salesman called 
nine o’clock the morning the day 
issue and explained that had 
“fast mover,” had realized paper profit 
before sundown. Frequently the buyer 
was points ahead the game be- 
fore the syndicate closed. Some the 
convertible per cent public utilities 
romped along with the stock market for 
advances from points. This 
was April. Before the middle June 
per cent the initially successful 
per cent flotations might have been pur- 
chased much greater advantage than 
the start for, the meantime, the 
Federal Reserve rediscount rate had 
been advanced from per cent, 
call money was high per cent 
and time loans were and per cent, 
compared with per cent when the 
outpouring securities was its 
height. 


Syndicate Managers Not 
Fault 


syndicate managers who offered 
the early and per cent rail- 
road and public utility issues what 
later seemed price level out 
harmony with market conditions were 
not fault and cannot blamed for 
the subsequent reaction. Not much 


Within the Last 


may said for those who came along 
later, say March, April and May, and 
tried one step further and popu- 
larize per cent public utilities, per 
cent foreign dollar bonds and also 
per cent rails premium. They were 
not tune with conditions. Their ef- 
forts artificialize the market and give 
appearance greater vitality than 
possessed ended disastrously. There 
was question that time the 
comparative advantages buying syn- 
dicate bonds sitting down patiently 
and waiting for these bonds seek their 
proper price level. is- 
sues first offered could bought 
88, others that had sold were 
available under 90, and one that started 
102% dropped down 97. Itisa 
serious situation when the price 
bond breaks the closing syndi- 
cate several points below the level 
which the banking group came into the 
negotiations. This what happened 
June. one the unfortunate ef- 
fects over competition among bank- 
ing groups for preferred foreign issues. 

The bond purchases banks and in- 
surance companies are for permanent 
investment. These institutions are not 
supposed trade and out the mar- 
ket. They invest their deposits and their 
premiums securities for income-pro- 
ducing purposes. The syndicate bond 
bought today what seems fair price 
may later fall below the cost figure but 
its record over period years 
that justifies condemns the judgment 
which was originally placed the 
investment portfolio. Therefore, can- 
not said that those who purchased 
some the issues that were high early 
the spring, and now are much lower, 
have made mistake. recurrence 
the easy money conditions year ago 
would probably reestablish these bonds, 
perhaps above, the marketing 
price. 


Condemned Practices 


are certain practices the 

investment business that might well 
abandoned along with others that 
have been condemned investment 
bankers themselves. One the “rigging” 
market for old issues the eve 
new issue. This childish and inef- 
fective. also unethical, for the 
process bidding bond with 
established market certain number 
investors are attracted the movement 
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The Check Brokers’ Loans 


HENRY SARGENT 


Interpretation the Apparent Fruition June the 
Federal Reserve System Policies Adopted January. 


Has 


-Assumed the Role Guardian Who Steps Halt Specula- 
tion When Market Activity Seems Excessive. Cheap Money. 


Federal Reserve Board has 

gone into the stock market. Not 

against undue speculation. And 
new era has come American bank- 
ing. 

These may seem sweeping state- 
ments. Yet the apparent fruition 
June Federal Reserve policies adopt- 
January permit other inter- 
pretation. Viewing conditions the 
latter part June, would seem that 
the Reserve System had checked the 
growth brokers’ loans, which an- 
other way saying that stock market 
has been curbed. took 
long time bring this about. 

But having accomplished its end, the 
Reserve System now assumes the 
the guardian who steps halt 
speculation stocks when, its judg- 
ment, market activity excessive. Offi- 
cially, the Federal Reserve System has 
been seeking prevent the use its 
funds for financing stock market specu- 
lation. use Federal Reserve 
credit for this purpose can only 
question degree. Obviously, the re- 
serve banks cannot follow the funds 
which they supply member banks, 
see that none them used for 
loans securities. Hence, the Reserve 
System, applying pressure contract 
brokers’ loans, necessarily limits the de- 
gree speculative activity the stock 
market. 


Fighting Control 


Reserve policies have come 
recognized important factors 
bearing the trend the stock mar- 
ket. Federal Reserve action the past 
has influenced the market. But the first 
half the year 1928 for the first time 
saw the Federal Reserve System actu- 
ally fighting control the volume 
market operations. Its success opens 
wide range possibilities. 

The Federal Reserve System now be- 
comes the arbiter stock market ac- 
tivity. has accepted the burden 
preventing runaway speculation which 
might lead disaster. has demon- 
strated that cannot control the mar- 
ket unaided certain economic forces, 
notably the gold movement, and that 
cannot necessarily produce prompt re- 
sults. Nevertheless, has undertaken 


function which presumably will 
have exercise various times the 
future. 


Logically, would appear that the 


Federal Reserve System, having accept- 
the responsibility for slowing down 
rising market, should 
equal responsibility for putting new 
vigor into lifeless market any 
time stagnation develops 
ness the country. From the stand- 
point the Reserve System, the best 
interests the commerce and industry 
the country demand protection from 
uncontrolled wave stock market 
speculation. The best interests com- 
merce and industry would also served 
time need definite policies aimed 
business promotion. 

the banks the country the rigor 
Federal Reserve policies aimed 
curbing stock market speculation car- 
ries implications enormous signifi- 
cance. Pressure the Reserve System 
member banks means pressure 
the banking structure the nation. 
Financial relationships are too closely 
interwoven permit any banking in- 
stitutions escape the force Federal 
Reserve pressure when that pressure 
finally becomes effective. 


There Too Much 


Speculation 


Reserve System has stepped 

check the growth brokers’ loans, 
and thereby call halt the growth 
dealings securities. The reserve 
banks, therefore, have put themselves 
the same position toward the mem- 
ber banks the Reserve System that 
the member banks occupy when cus- 
tomer comes for loan. The judg- 
ment the Reserve System controls 
its policies. the Reserve System 
thinks there too 
the stock market, then the member 
banks must think so, that is, when Fed- 
eral Reserve pressure becomes powerful 
enough persuasive. 

There are other forms speculation 
besides dealing the securities listed 
the New York Stock Exchange. 
recent months attention has been fo- 
cused upon the New York stock market 
and upon the quotations for leading in- 
dustrial shares. But investing interest 
varies. Sometimes corn, sometimes 
cotton or, again, may land 
which attracting public attention and 
becomes the center investment 
speculation, the description depending 
upon the point view. The question 
which naturally arises now is, Will the 
Federal Reserve System the future 
exercise the same guardianship over 


speculation other directions has 
over dealings stock? 

Perhaps would unjustifiable 
attribute the recent restrictive policies 
the Federal Reserve entirely the 
Federal Reserve Board Washington. 
Each the twelve Federal Reserve 
banks has voice the determination 
Federal Reserve credit policies. Some- 
times the voices the reserve banks 
speak louder than the voice the 
Federal Reserve Board. But the final 
approval rests with the Board. the 
the last analysis the Federal Reserve 
Board responsible for.the part played 
the Reserve System the 
violently changing credit conditions 
the past twelve months. 

Last summer arbitrarily low rates for 
money were created this country. 
The Federal Reserve Board has ex- 
plained that this step was taken aid 
central banks Europe over difficult 
periods and thereby enhance world eco- 
nomic stability. far the finan- 
cial position important European na- 
tions concerned, this cooperation 
the part the Federal Reserve System 
was notably successful. 


The Influence Cheap Money 


OWEVER, cheap money this 

country was undeniably one the 
important factors producing stock mar- 
ket activity which exceeded the bounds 
all previous imagination. With the 
solution the foreign problems there 
arose, seemed arise, the domestic 
problem speculation. The Federal 
Reserve Board then went from the ex- 
treme artificially cheap money the 
extreme artificially tight money. 
too soon judge the wisdom the 
Board’s course either case, but the 
fact remains that took the Board more 
than six months tighten money, 
whereas only few weeks and the 
clubbing down the rediscount rate 
the Federal Reserve Bank Chicago 
was required produce the pronounced 
ease last summer. 

Since the first the year the Re- 
serve Board has been trying stem 
the tide steadily expanding brokers’ 
loans. was not until June that the 
increasing pressure member banks 
through gold exports, security sales 
the reserve banks, and advances re- 
discount rates had the effect arrest- 
ing the rapid expansion member bank 
credit. Generally speaking, the expan- 

(Continued page 68) 


q 
lake 
| 
q 
q 4 
q 


Interest—By What Method? 


you figure interest deposits?” 

Apparently identical answer should 
returned from each bank because computing interest 
first blush the simplest propositions and per- 
mitting variations method. But facts and 
practice run the contrary. Letters inquiry sent 
many bankers seeking information methods 
computing interest show amazing number 
variations, and method may just the bank 
unjust—as may accurate inaccurate, con- 
fusing misleading, banks may be, and some cases 
undoubtedly are, paying interest rates that are not 
justified. 

These erroneous practices carry their own penalties 
loss earnings and the distribution great 
aggregate yearly totals which seriously and severely 
cut into the earnings. 

this issue the JOURNAL there appears the first 
two articles Mr. Morehouse, dealing with 
methods figuring interest. The articles are based 
upon data collected the author from large num- 
ber banks located different parts the country. 
This inquiry shows surprising results and should 
stimulate investigation bankers into the practices 
vogue their own institutions for, the author 
expresses, “when one bank with per cent rate 
pays more interest dollars and cents than the bank 
directly across from paying per cent, shows 
that there need for improvement. There such 
thing standardized system; the truth is, the 
method figuring interest undoubtedly has been neg- 
lected.” 


Research Banking 


ISCOVERY, well teaching, must en- 

dowed,” says the bulletin great university. 
“No one can determine the full significance single 
new fact.” 

this were not self-evident, there proof every 
hand. Practically every smokestack the land 
proclaiming the accuracy the statement that one 
can foretell the full significance single new fact. 
Sometimes from one fact—sometimes from small 
group coordinated facts—an industry springs. The 
novelty today may staple few years hence. 

not many years ago that man going 
and down Broadway trying sell typewriter ex- 
cited mirth some offices, pity others and—for 
many months—sales none. Now considerable 
part the output the typewriter factories sells 
itself. 

Business beginning realize that research the 
source new means service and new opportunities 
for profit, but the same time research menace 
all business because scientific discoveries may mark 
the beginning last chapter some industry which 


4 


today strong, vigorous and menaced visible 
danger trend. 

Banking has share both the fruits and the pen- 
alties research business, but aside from its cus- 
tomers’ business banking must concern itself more and 


more research within the fields banking. 
important fact that the first award the Educa- 
tional Foundation the American Bankers Associa- 
tion was for research. 

Very valuable research work being done many 
institutions and fact useful banking born 
hermit dwelling the obscurity statistical 
department. Each bit knowledge makes its impres- 
sion and adds cubit the bulwark safety which 
classified knowledge erecting for the protection 
banking. 


The Repercussions International 
Trade and Payments 


ANY and strange are the effects international 

payments. German statesman reported 
have declared many years before the World War, 
next time there indemnity will pay our- 
selves,” for its effect had been surprising. 
marveled that the sale Eskimo pies the United 
States increased the sales player-pianos 
Ecuador, yet that simple reaction and easily 
explained, but are sure all the reactions and 
all the influence our present creditor position? 

“The Rise the House Count 
Corti tells how the Rothschilds, through their certain 
knowledge finance were enabled send English 
money through the heart France, then enemy 
country and thus supply the Duke Wellington who 
was carrying war Spain. 

First related, the thought was planted the 
mind Napoleon’s Minister Finance that the 
English viewed the export cash with extreme dis- 
pleasure and did everything possible prevent it. The 
French government therefore viewed with satisfac- 
tion the arrival English guineas Channel ports 
because they regarded this proof and 
cause the progressive decay England. 

Wellington had long been great need funds 
“and being reproached for having too casually 
drawn bills the English government, replied with 
some heat, writing that was sorry have state 
that sick and wounded British officers Salamanca 
had been forced sell their clothes order keep 
body and soul together. 

“Such were the conditions under which the British 
army was fighting Spain, when energetic move- 
ment its support was started London, which 
first was directed Nathan Rothschild his own 
account. 

“He had acquired very cheaply large proportion 
the bills issued Wellington, and proceeded 
cash them the British Treasury. The cash which 
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thus received—generally the form guineas— 
sent across the Channel France, where was 
received one his brothers, generally James, 
but 1812 sometimes Carol Solomon, and then 
paid various Paris banking firms. The brothers 
obtained from the Paris bankers bills Spanish, 
Sicilian, Maltese bankers, and they contrived, 
through their business connections, get these papers 
Wellington, who duly received the cash from the 
bankers. Thus the cash sent from London actually 
only had make the short journey from London 
Paris, and thence through the intricate network 
business firms, who were mostly Jewish, finally 
reached the English commander Spain, through the 
heart the enemy’s country.” 

Happily are carrying wars and there 
real enemy country contend with; happily, too, 
the great war loans are condition give 
concern for they are being paid, but nevertheless 
well remember, many have pointed out, that 
effect ourselves, are sending over Europe the 
money with which make the payments. 

That, and the fact that American tourists are an- 
nually spending about $770,000,000, the greater part 
Europe may comfortable reflection for those 
who give sympathetic ear proposals for further 
reduction cancellation the debts. 


Cash 


the principal indictments against the 

chain store business that takes cash out 
the communities and consolidates the metro- 
politan centers,” says writer. 

But does it? 

Consolidation the cash metropolitan centers 
would possible only the goods sold the chain 
stores were produced the metropolitan centers. 
Select random twenty items commonly carried 
stock chain grocery store, consider the source 
the place production each these items and 
becomes apparent that the cash the consumer pays 
the chain store must find its way the four 
corners the nation. 

procure its supplies such articles butter, 
sugar, eggs, cheese, bacon, canned meats, dried and 
canned fish, oranges, potatoes, beans, corn, cereals, 
tomatoes, apricots, prunes, molasses, vegetable oils 
and flour the chain store companies must send their 
incomes far and wide. 

purchasing these commodities the chain store 
companies must necessarily distribute the greater 
part what they obtain from the consumer among 
the first producers. This money must 
sugar planters, the dairymen, farmers and poultry 
raisers from the Atlantic the Pacific, the fishermen 
two oceans, the grain raisers many states. 
the investigation extended into the mail order 
business will found that the income these 
institutions similar manner necessarily dis- 
tributed manufacturing concerns many states, 
instead being permanently impounded some cen- 
tral place. 

The investigation made the Federal Trade 
Commission will reveal whether not there are 
practices the chain store business correct, but 
not expected that they will “indicted” 
because they operate from central point for even 
they would, they could not avoid turning back the 
producers the greater part that which they receive 
from the consumers. 
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Business cycle, and business may good long 
the cycle unbroken—as long the can 
produce and sell and the consumer can purchase and 
pay, and the payment free find its way back 
again, however indirectly, the producing region. 

When this cycle broken trouble sets and con- 
ditions arise which automatically tend correct the 
trouble. production fails, and needed commodities 
become scarce, the price goes and the prospect 
unusual profits causes extraordinary efforts pro- 
duce the desired articles commodity. 

Pot-shotting railroads and other great corporations 
was for years regarded privilege citizenship 
with the presumption guilt and wrongdoing run- 
ning against the corporations, but now know 
that attitude was mistake—we know that the public 
usually suffered equally with the persecuted corpora- 
tion. 

the chain stores have new class public 
servants, operating the principle that profits may 
made cutting out wastes overhead, wastes 
piecemeal purchases, waste debts, and waste 
salaries and the cost final distribution the 
consumer. 

There should revival the trust busting, anti- 
corporation spirit mere suspicion. 


Brokers’ Loans and Mass Production 


DDRESSING the convention the Wisconsin 

Bankers Association, Simmons, presi- 
dent the New York Stock Exchange discussed 
brokers’ loans. them attributed more con- 
structive service than mere speculation. declare 
that they are unproductive, told the bankers, was 
effect argue that the security business the 
country was unproductive, and pointed direct 
relation between the brokers’ loans and that mass pro- 
duction which many people regard with satisfac- 
tion and admiration. 

is, course, very great fallacy,” said Mr. Sim- 
mons, “to think that brokers’ loans are purely unpro- 
ductive and are made only finance speculation. Such 
view, common though may be, most superficial 
and short-sighted. well-known fact that most 
new securities are first difficult sell outright 
investors, because they are not seasoned. therefore 
becomes necessary practice hold part many 
new security issues the market floating supply, 
until longer experience can induce security investors 
put their money the issues. 

“Brokers’ loans consequence represent just this 
floating supply securities for the whole New York 
market. The collateral these loans are securities 
the process distribution. argue that brokers’ 
loans are unnecessary are unproductive, therefore, 
amounts arguing that the whole security business 
the country unproductive. Actually America 
has been very wise creating facilities for the ready 
financing large and unseasoned security issues. 
talk today American industrial prosperity being 
based mass production. also realize that mass 
production demands tremendous initial outlays 
capital and large corporate units, but sometimes 
fail remember that financing all this makes large 
loans security collateral inevitable. wipe out 
brokers’ loans, violently and arbitrarily reduce 
them, would thus inevitably slow American in- 
dustry itself, not fatally halt its continued prog- 
ress.” 
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“The Covered Wagon” 1928 


LONGYEAR 


Treasurer American Bankers Association; Vice-President Security Trust Savings Bank, Los Angeles 


Flight from the Atlantic the Pacific Giant Plane, Going 


Into Regular Passenger Service. 


Three $80,000-Planes Pur- 


chased with Money Loaned the Guggenheim Fund. What 


the Opening Era Air Transportation Means Banking. 


BIG “zoom” was given commer- 

cial aviation the morning 

May 12, when group gath- 

ered Mitchel Field, Long 
Island, begin flight from the At- 
lantic the Pacific the three tri- 
motored, twelve passenger, Fokker 
Monoplanes, which were enter the 
passenger air ser- 
vice California 
the Western Air 
Express. The great 
“Leviathans 
the Air” were 
lined for the 
hop-off. The last 
messages 
folks the other 
side the conti- 
nent had been 
dispatched. Each 
party stood 
ships. Word came 
were ready 
hop. 
field taxied and 
again lined 
with noses the 
wind. beautiful 
oriole-colored 
vate 
Harold Pitcairn Pittsburgh the 
stick moved out front. Upon sig- 
nal from Anthony Fokker the bright 
machine took off, followed our ships, 
one, then two and three. soared 
3000 feet, circling the field, then each 
plane turned her course. The plane 
which rode went north Boston; the 
second west Pittsburgh and the third 


Recalled the Caravan 
the 50’s 


HAVE been asked many times what 
was the greatest thrill? There were 
many thrills but the greatest came 
that moment the “take 
thrill pride and adventure—we were 
off blaze air trails from the Atlantic 
the Pacific—the covered wagons 
the air. was the beginning jour- 
ney that was give outlook 
the nation that had never before ex- 
perienced. looked down the 
rapidly receding earth and thought 
those caravans the 40’s and 50’s 
wheeling out into the wilderness beyond 
the frontiers, felt new understanding 


the spirit back those covered 
wagons. They were pioneering. 


were who turned our eyes westward 
course adventurous that pur- 
sued the Forty-niners, for was the 
first time history that three commer- 
cial airplanes their size and power 
had gone into the air for cross-country 


the Home Port, Los Angeles. Silas Morehouse, pilot; Miss Gwendolyn 


Longyear, Longyear 


flight. Higher and higher climbed. 
The propellers the three Wasp motors 
aggregating 1275 horsepower were hurt- 
ling five tons through the air, the 
speedometer registered speed 125— 
130—140 miles per hour—the start 
epochal flight. 

was first experience traveling 
through uncharted skies and such 
speed that only decade ago 
would have made dizzy even con- 
template. transcontinental trip was 
the most remarkable experience 
life. This business flying new, 
big, far reaching its significance 

Business and commercial America 
rapidly becoming air-minded. get- 
ting ready for the tremendous influences 
which this method transportation are 
certain have upon us. 

Viewing the nation from the air in- 
creases man’s patriotism. Our coun- 
try looks larger from the air. seems 
divide itself into great zones. The 
state lines disappear. First from the 
Atlantic seaboard the industrial zone 
steady succession smokestacks, 
factories and supplies. net- 


work railroads tie the towns and 
together. Then come the vast 
farming area. The farms 
Iowa and Nebraska, all perfect con- 
dition and order, unroll below the win- 
dows the ship beautiful pano- 
rama productivity. 

West Omaha comes the grazing 
zone, ocean 
grass 
tending all hori- 
zons, with oc- 
casional bank 
deeper green where 
there stream 
small patch 
plowed Then 
over the min- 
eral zone the 
Rocky Mountains, 
where see the 
ways threading the 
canyons reach 
them. Then 
paratively 
strip real des- 
ert and swoop 
down the intense 
green our own 
Pacific Slope, 
the orange groves 


Keystone Photo Service 


and vineyards. 

Sponsored the California Develop- 
ment Association, the purpose this 
good-will tour was demonstrate 
the people the United States the 
safety, reliability and luxury air 
transportation under ideal conditions 
and stress the importance the de- 
velopment commercial aviation be- 
tween the West and the East. 

The $80,000 planes were purchased 
through the Guggenheim Fund for the 
Promotion Aeronautics under 
equipment trust plan. The Western Air 
Express was favored Harry Gug- 
genheim because the record made 
this company air mail and passenger 
service. 

Designed and built Anthony Fok- 
ker, American adoption, powered 
American built motors, these mono- 
planes have wing spread seventy- 
four feet, fuselage fifty feet from prop 
tail and carry twelve passengers and 
two pilots. Cabins are insulated with 
balsam wool the roar the motors 
deadened. The motion scarcely 
more preceptible than big steamer 

(Continued page 71) 
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FINANCING AMERICAN INDUSTRY 


manufactures diversified line steel 

specialties and the largest producer hoop steel, 

both hot and cold rolled, for barrels, boxes, tubs, etc. 

the United States, well important manu- 

facturer hot and cold rolled strip steel for 

purposes. The business was 

EW.concerns any line business have 
financial. record Acme. For this Company has 
earned net profit every year. For more than thirty years, 
without interruption, has paid cash dividends its common 
stock. The present dividend rate per annum. Founded with 
original capital $10,000, its present net worth over seven 
and one-half million dollars represents practically its entirety 
earnings retained the business. became identified with this 
business through the underwriting and offering the public, 
with associates, substantial block the Company’s stock 

simultaneously with its listing the Chicago Stock 


Exchange and the New York Curb. 


100 South Salle Street, Chicago 


NEW YORK ST. LOUIS MILWAUKEE MINNEAPOLIS SAN FRANCISCO 
SEATTLE PORTLAND SPOKANE 


When writing advertisers please mention the American Bankers Association Journal 


ABY Tubes have been in- 
stalled the Union 
Trust Company, Cleveland, 
Ohio; City Bank Trust Com- 
pany, Syracuse, New York; 
Chicago Trust Company, Ely- 
ria, Ohio; Savings and Trust 
Company, Washington; Farm- 
ers Trust Company, Lancas- 
ter, Pa., and many others that 
you know. 
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LAMSON BABY TUBES PUT YOUR BOOKKEEPERS YOUR TELLER’S ELBOW 


You Can Save Main Floor Space 
Serve Your Clients Better 


Put your bookkeepers upper floors. 


Use valuable main floor space for cus- 
contact. For Lamson Baby 


Tubes put your bookkeepers your 
teller’s elbow. 


ness ... stability presides, when 
bookkeepers and accounting machines 
are moved less expensive space 
your building. 


Lamson Baby Tubes are strict keep- 
ing with this true bank atmosphere. 
Noiseless—unseen—speeding messen- 
gers complete their tasks accurately, 
and with complete security. 


Your teller inserts small carrier into 
tube—with comet-like speed shoots 


bookkeeper—to even remote 


section the building. Almost in- 
stantly returned—an entire trans- 
action has been completed seconds. 


Attach portion this page your 
letter-head. Lamson man will gladly 
over your problem with you. 


THE LAMSON COM PANY 


Syracuse, New York 


LAMSON 
TUBES 


LAMSON BABY TUBES PUT YOUR BOOKKEEPERS YOUR TELLER’S ELBOW 


When writing advertisers please mention the American Bankers Association Journal 
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“Why Opened Account 
With Your Bank” 


FRED ELLSWORTH 


Vice-President, Hibernia Bank Trust Company, New Orleans 


The New Customers’ Answers the Question “Why Opened 
Account” Enabled the Bank Apply Its Energies and Spend 
Its Advertising with Better Effect than When Working without 
Definite Information. Also Furnish Material for Advertising Copy. 


modern bank seeks new busi- 
ness. The officers after it. 
them. the clerks—those 
who are alert and ambitious and intelli- 
gently progressive, determined create 
opportunity for promotion rather than 
wait for come along. does the 
advertising depart- 
ment and the new 
ment—and 
the satisfied cus- 


tomers. All these, 1 opened an account at the HIBERNIA BANK & TRUST CO., for the following reason: 
i r 
to me by: Directors, Officers or employees of the bank................-..- 


continuous 


attack Item 
States 

izing that the The bank’s 


—does not grow, 


will stand still Booklets .or Circulars 
for time and Holmes Branch Window 
state hopeless Please state fully any 


The modern bank 
constantly 
the 
means and meth- 
ods and media for 
developing the ac- 
counts and the inside contacts its pres- 
ent customers, and for gaining and hold- 
ing new ones. How much shall spent 
for advertising? And what kind ad- 
vertising shall used—booklets, folders, 
blotters, novelties, form letters, news- 
papers, magazines, banking and finan- 
cial periodicals, trade journals, posters, 
painted bulletins, window displays, radio, 
electric signs, movies, street-car cards, 
foreign language newspapers, calendars? 
And how much shall spent each? 
And which, any, shall eliminated? 
How much shall expended 
“salesmanship”? How much for direct 
solicitation? And who shall employed 
for that purpose, and how many? How 
much cooperation should given the 
directors? How much time shall the 
officers devote new business work, and 
whom shall they sort 
appeal should made customer 


advertising in: 


the commercial department 
suade him rent box the safe 
deposit department, and vice versa? 
Shall approach large depositors 
the savings department and urge them 
buy investment bonds from the bond 
department? And ethical talk 
patron the trust department, 


Julia Thompson, 233 St. 


NEW ACCOUNT RECORD CARD 


Please check the one or more lines applicable 


Any other local newspaper. 


Address 


This Helps the Customer Answer 


any other department about making 
his will? 

Concretely, how much time and money 
shall devoted extension 
effort all kinds, and how shall they 
apportioned? Has any sort yard- 
stick been invented that can consid- 
ered half-way dependable guide? 


The Customers Tell 


perhaps help answering these 
perplexing questions, give experi- 
ence one institution. For years the 
Hibernia Bank New Orleans has 
made practice acknowledge every 
new account with cordial letter 
appreciation, accompanied “New 
Account Record (see illustration), 
and the frank request that the new cus- 
tomer fill out the card, indicating just 
what form advertising solicitation 


influence directed him our bank. 
The theory that thus shall ob- 
tain fair idea which the vari- 
ous means that employ are producing 
results, and what proportion. 
other words, are asking our custom- 
ble just what have done that has 
brought specific 
new business into 
the bank, that 
can guided 
what shall 
gently continue 
the good work. 
realize that 
person know 
every instance just 
exactly why de- 
course action. 
gists 
action frequently 
determined 
influences built 
months years 
before, but which 
have lain dormant 
the mind. So, 
considering the 
replies that come 
from our new customers, are 
compelled make allowance for this 
reasonable hypothesis. Nevertheless, 
the law averages, which over long 
period operates with deadly precision, 
helps giving the value the prac- 
tice under discussion, for the uniformity 
the responses, and the percentages 
experienced each the various forms 
solicitation, clearly establishes its 
approximate reliability. any rate, 
inspires confidence sufficient justify 
any bank using safe guide. 
For example, here are the details 
why opened account with 
your bank” received during three periods 
approximately four months each 
three different years, selected quite 
randon, and, therefore, “undoctored” and 
fairly conclusive: 
(Continued page 80) 
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OWEN CONNOR 


Impressive Demonstration the Vitality the Organiza- 


tion. 
Plane. 


With the Discussions Far Removed from the Academic 
Frank Totton New York Chosen President the 


Institute. The 1929 Convention Held Tulsa, Oklahoma. 


attendance 2500 earnest, 
youthful bankers, with good 
leavening their elders, all 
intent spreading the gospel 

efficiency, made the 1928 convention 
the American Institute Banking 
impressive demonstration the vi- 
tality this educational organization. 
The delegates assembled Phila- 
delphia, Monday, June 18, opened 
their business sessions Tuesday, 
June 19, and adjourned Friday, 
June 22. Their presence livened 
the city more than any similar 
meeting long time, for the 
delegates entered with vim and 
zest into their sightseeing and so- 
cial activities just they did into 
the serious work mapped out for 
them the long and diversified 
program. 

course Independence Hall was 
sought out all the visitors. 
seemed that interest this 
shrine was even stronger those 
who came from the West and 
Southwest. than those who live 
closer the building that houses 
the Liberty Bell. Benjamin Frank- 
lin’s grave was another point 
interest, and Betsy Ross’s house, 
where, according tradition, the 
first American flag was fashioned, 
drew great numbers the mem- 
bers the Institute, Fairmount 
Park, Valley Forge, and the Wissa- 
hickon region also came for 
attention. 

There one thing that distin- 
from most other assemblages, and 
that that these juniors today, 
who are the seniors to- 
earnest. They attend the business 
sessions and departmental confer- 
ences faithfully, not like school children 
driven task, but with real interest 
hearing the views the experts who 
address them the wide range sub- 
jects covered the program. They are 
transparently ambitious and eager 
learn all that may help them mount 
the rungs the ladder success. 


John McHugh’s Address 


the opening day the conven- 
tion notable address was deliv- 
ered John McHugh, Chairman the 
Executive Committee, the Chase Na- 
tional Bank, New York. Mr. McHugh 
discussed “Banking Trends—Past and 


Future.” got away from the plati- 


tudes which are all too often the refuge 
prominent men when they upon 
the platform, and gave comprehensive, 
clear outline the development 
American banking the organiza- 
tion the Federal Reserve System, 
traced the great and beneficent changes 


FRANK TOTTON, 


President, American Institute Banking. 


that came about under Federal Reserve 
guidance, and then gave 
frankly the outlook for the future. 
was this point that his words 
struck home, for told his audience 
the burdens the future would rest 
upon them. this connection said: 

look the future with anxious 
curiosity, not apprehension. feel 
that, good our present banking sys- 
tem is, will undergo many more 
changes time goes on—changes per- 
haps momentous and far-reaching 
those have experienced recent 
years. Better administration our 
commercial banks with 


greater discrimination favor self- 


liquidating assets, against capital in- 
vestments, payment excessive interest 
deposits, so-called chain banking are 
just few the possible problems 
the future. 

“The young, inconspicuous bank em- 
ployee today will the leading 
banker tomorrow. Grave responsibili- 
ties and problems will his 
consider and help solve. The. 
solution them will very much 
easier has not only the 
proper background careful 
training, experience, and sound. 
understanding 
involved, but equipped: 
well with character which. 
clean living, honesty, loyalty 
develop him. 

“An orderly mind, orderly and 
systematic arrangement one’s 
work, promptness keeping one’s 
engagements, hesitation make 
promises unless sure 
more work and more responsibility 
the limit one’s capacity, in- 
stead shirking it, the cultivation 
the good opinion and good will 
worth-while people contribute 
the making permanent, de- 
pendable character that must suc- 
ceed. 

“The reputation keeping one’s 
word invaluable and should 
religiously cultivated. One should 
accurate, have courage and 
persevering.” 

Williams, retiring Presi- 
dent, opened the convention with 
brief talk. There was address 
welcome Mayor Harry 
Mackey Philadelphia, who ex- 
tolled the claims the city pro- 
gressive activity all forms 
human endeavor. There was re- 
sponse Frank Totton; the annual 
Shepherd, Executive Manager the 
American Bankers 
entation the educational report 
Harold Stonier, National Educational 
Director the B., and the report 
the National Secretary, Richard Hill. 


Better Opportunities 


SHEPHERD’S talk pointed out 

the junior bankers that oppor- 

tunities for advancement banking are 

greater today than ever before, for the 

reason that there are not enough skilled 
(Continued page 57) 
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tickets, hotel 
reservations, itineraries, 
cruises and tours planned 
and booked any part 
the world the American 
Express Travel Department 


Eve 
summer vacationist 
Cheques 


time train goes out there are 


Travelers Cheque prospects aboard who would 
grateful know how safeguard their 
vacations from the disaster lost stolen 
funds. The annual two three weeks playtime 
means too much risk such misfortune. 


Most YOUR depositors are probably plan- 
ning vacation motor trip! Are they also 
for the safety the money that must 

taken along? Smooth-fingered pickpockets 
and sneak thieves can set naught your 
clients change their cash into the safe, conve- 
nient and protective American Express Travelers 
Cheques. 


addition the safety and ready-money 
value American Express Travelers Cheques, 
your patrons, matter where they may travel, 
are seldom out touch with the vast American 
Express organization. More than 26,000 Express 
agents throughout the United States are their 
disposal. Lost stolen Travelers Cheques may 
reported any one these offices, with- 
out being referred back your bank, and the 
machineryimmediately put motion for prompt 
refund. 


The driving power vacation the vaca- 
tion money. trip well “in- 
sured” money theirs when your depositors 


change their vacation 
money into 


everywhere 


AMERICAN 


EXPRESS 


Cheques 
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mpartial analyses 


investment holdings... 


made the Statistical 
and Research this Bank 


The Merchants Trust Company 
special Statistical and Research 
Division, from which may secured dis- 
interested analyses holdings. 
the Bank and is, fact, called upon the 
various departments for information. 


Banks find the services this division 
especially valuable connection with 
their secondary reserves. Time and again 
bankers write that the complete invest- 
ment data furnished this division has 
enabled them strengthen their second- 


ary reserves, particularly respect 
liquidity. 

The report submitted them the Sta- 
tistical and Research Division, analyzing 
the status each their securities and 
their lists with 
tions attached, gives them authoritative 
guide for improving their holdings. 


This report places the bank request- 
ing under obligation the 
Merchants Trust Company. Banks are 
invited avail themselves the services 
this division. 


ILLINOIS MERCHANTS 
TRUST COMPANY 


CHICAGO 


When writing advertisers please mention the American Bankers Association Journal 
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How Great Corporation 


Promotes Thrift 


TAGE SYLVAN 
Vice President, New York Telephone Co. 


The Savings Feature the Plan Might Adopted Many 
Communities the Mutual Benefit Banks and the Public. 
Prevents Backsliding and Saves Work for Tellers. Employees’ 
Benefit Fund Offers Freedom from Anxiety Sickness Death. 


New York Telephone Com- 

pany one the associated 

companies the Bell System. 

operates the State New 
York upwards 2,500,000 telephones. 
Its personnel consists 53,000 workers 
who, besides maintaining and expanding 
this system meet the growing demands 
for service, each day handle average 
10,642,546 telephone calls. 

Its field activity represents the 
most complex and involved telephone 
operation the world, and the success 
has had tribute its personnel. 
The telephone business has more direct 
contacts with the public daily than any 
other commercial enterprise, and its suc- 
cessful operation is, therefore, peculiar- 
dependent upon the maintenance 
adequate and stabilized force effi- 
cient workers. 

The New York Telephone Company, 
common with the other telephone 
companies making the Bell System, 
has placed operation coordinated 
group thrift facilities which offer 
those employees who care make use 
them means freeing themselves, 
least considerable extent, from 
the financial anxieties incident the 
uncertainty life. These facilities 
embrace four plans: (1) The Employees’ 
Savings Plan, whereby the company de- 
ducts specified sums from employee’s 
pay and deposits them his account 
savings bank; (2) The Employees’ 
Benefit Fund Plan, which provides sys- 
tem sickness and death benefits and 
pensions; (8) The 
Employees’ Stock 
Plan, whereby 
stock the 


Powe 


graph Company 

(the parent com- 

pany the Bell Pay 
System) may 

purchased em- 

and (4) The Pay- 


roll Deduction Plan 
for Life Insurance, 
under which indi- 
vidual life insur- 


NAME SAVINGS BANK 
ADDRESS OF SAVINGS BANK. 


(GIVEN NAME AND INITIAL) 


(LAST NAME) 


10-P-150 
(PAYROLL 
(EMPLOYEE WILL PLEASE PRINT ABOVE INFORMATION) 


New Yorn COMPANY 
SAVINGS PLAN AGREEMENT 


EMPLOYEES AUTHORIZATION 


§ HEREBY AUTHORIZE THE TREASURER OF THE 
NEW YORK TELEPHONE COMPANY To DEDuCT THE suM 


‘(WRITE WORDS FOR DOLLARS) 
REGULARLY FROM MY PAY EACH PAYROLL PERIOD, UNTIL FURTHER NOTICE 
FROM ME, AND DEPOSIT SAME CURRENTLY IN A PUBLIC SAVINGS INSTITU- 
TION SELECTED BY THE COMPANY TO THE CREDIT OF AN ACCOUNT OPENED 
IN MY NAME UNDER THE CONDITIONS STIPULATED IN THE EMPLOYEES 
SAVINGS PLAN ESTABLISHED BY THE COMPANY, RECEIPT OF COPY OF 
WHICH PLAN IS HEREBY ACKNOWLEDGED BY ME. 


Dare 3, 1973 
SIGNATURE OF EMPLOYEE (4) 


MAILING ADORESS: 
STREET AND NUMBER (3) 


OF THE NEW YORK 


AND 
PUN COMPANY 
SIGNATURE OF DEPOSITOR (8) a 
NAME IN FULL 
RESIDENCE ADORESS: 
STREET AND NUMBER (10) 
(PRINT) 


CITY OR TOWN ay 


STATE oF BinTH APR L298 


IRTHPLACE: 
CITY OR TOWN 


STATE AND COUNTRY (15) 


DATE (16). 


This Saves Weekly Trips 


ance policies may obtained the 


employees and the 
through authorized deductions from 
their pay. 


This plan was adopted the New 
York Telephone Company 


IMPORTANT: WHEN FILLED OUT SEND DIRECT THE SAVINGS BANK 


MAILING 
AODRES 


When the Depositor Withdraws 


AND CHARGE ACCOUNT 


and experience with it, both this com- 
pany and throughout the Bell System, 
has demonstrated that truly auto- 
matic and relatively easy method sav- 
ing which affords practical encourage- 
ment for the budgeting expenditures. 
Arrangements have been made the 
company with certain designated sav- 
ings banks various localities through- 
out the state for the operation this 
plan standardized basis. The ar- 
rangement provides that employee 
desiring take advantage the plan 
shall sign order directing the Tele- 
phone Company deduct each week or, 
case monthly paid employee, each 
month stated amount, not less than 
fifty cents, much more multi- 
ples fifty cents the depositor may 
determine, from his pay. The amounts 
deducted are deposited public 
savings institute the credit the 
employee accordance with the plan, 
copy which given the employee. 
the same time the signature card 
required the bank signed and for- 
warded with the first deposit. 

The bank assigns number the 
account, which future indicated 
the deposit slips sent the Telephone 
Company the bank with the remit- 
tances for deposit the accounts 
the respective depositors. 
These slips are prepared from addresso- 
graph plates and may readily used 
the bank making entries. 

small loose-leaf binder containing 
the name the bank, its rules, direc- 
tions, and the ac- 
count number 
furnished the em- 
ployee for future 
use. This binder 
serves the purpose 
ordinary 
savings bank book. 

The bank sends 
quarterly the 
telephone employee 
depositor state- 
his ac- 
count 
paper which fits 
the binder. This 
statement shows 
deposits, withdraw- 
als, interest accu- 


STATE 
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mulation, and balance the end the 
quarter. space provided the 
back each statement for the employee 
depositor note deposits 
drawals made him during the succeed- 
ing quarter. 

The employee furnished supply 
drafts, which may filled out and 
mailed the bank when desired 
withdraw funds. Payment these 
drafts made the bank’s own check, 
which may either cashed the em- 
ployee depositor proper indorse- 
ment may utilized the payment 
debts owed the employee depositor. 

illustrating the convenience the 
plan, the New York Telephone Company 
has many employees who have made use 
this arrangement since 1921 and who 
have never visited their savings bank 
and very likely will never have occa- 
sion there. the present time 
more than 21,000 accounts this kind 
are effect the six savings banks 
utilized the New York Telephone 
Company the operation this Em- 
ployees’ Savings Plan. 

Such account particularly con- 
venient for the worker who inter- 
vals has meet payments for interest 
mortgage, taxes, insurance, coal, 
vacation expenses, etc., and who thus 
enabled make provision for these 
future payments systematic periodic 
deductions from his pay. Likewise, the 
telephone employee who wishes pur- 
chase clothes household goods from 
reputable merchants may accumulate 
through the savings plan the money re- 
quired and then purchase for cash in- 
stead utilizing the more costly method 
installment buying. 

far the Telephone Company 
concerned, the plan simplified that 
represents appreciable expense, and 
among its advantages the participat- 
ing savings banks the fact that per- 
mits handling this business with peak 
loads and without the appearance the 
bank long lines persons deposit- 
ing withdrawing funds. Much detail 
regarding the operation the plan has 
necessarily been omitted this brief 
description, but essential feature 
the arrangement the elimination 
the old-fashioned pass books, which made 
the operation plan along these lines 
impracticable. The present arrange- 
ment, however, effective and eco- 
nomical that would seem prac- 
tical for the use employers either 
large small working forces without 
appreciable trouble expense. 

From the standpoint the employee, 
the plan has very practical advantages 
that eliminates the procrastination 
and inertia which are the foes sav- 
ing. Unlike the arrangements depend- 
ing upon the use coin banks, thrift 
stamps, branch depositories, etc., this 
arrangement requires action the 
part the individual after the periodic 
deductions from his pay have once been 
authorized. Thereafter his savings con- 
tinue automatically far con- 
cerned, and failure make regular de- 
posits due the inconvenience visit- 
ing the bank and perhaps standing 


line the teller’s window, other en- 
gagements during the lunch hour, 
sickness too ready yielding the 
temptation spend the money instead 
saving it, are eliminated. 


Employees’ Benefit Fund 
Plan 


Employees’ Savings Plan thus 
affords opportunity for the systematic 
accumulation reserve investment 
fund the employee himself out his 
earnings. The financial provision which 
thus able make against sick- 
ness, old age death is, however, sup- 
plemented comprehensive system 
sickness, death and accident benefits 
and pensions provided the company 
without expense the employee. The 
Employee’s Benefit Fund was designed 
“to secure the employees who were in- 
tending make their life work the 
service the Bell System, against the 
ordinary contingencies during the period 
when impossible provide against 
them the exercise the usual thrift 
and economy; and give such em- 
ployees freedom from anxiety either 
for their own welfare that those 
dependent upon them.” brief, the 
plan provides for continuing em- 
ployee’s pay either wholly part, 
during temporary disability resulting 
from accident sickness, for period 
weeks, which varies according the 
length time that the employee has 
been the service the Bell System. 
The financial needs ordinary sickness 
limited duration can generally met 
from the benefit payments thus provided 
without the necessity the employee’s 
drawing upon savings which may 
have been able accumulate his own 
account. 

The payment death benefits the 
dependent relatives employees who 
die after certain number years 
the service the Bell System also 
provided for the plan. These bene- 
fits, which are intended merely meet 
the financial needs the employee’s 
family during relatively limited period 
adjustment following the death the 
breadwinner, vary amount pro- 
portion the employee’s earnings and 
the length his term service with 
the Bell System. They are not designed 
take the place life insurance, for 
which provision made under another 
the coordinated thrift plans main- 
tained the company. 

Like the other benefits provided under 
the Employees’ Benefit Fund Plan, the 
pensions are payable without contribu- 
tion the employee. They are payable 
ment ages after stated period ser- 
vice the employment the Bell Sys- 
tem, and, subject certain limitations, 
they vary proportion both the 
amount the employee’s salary dur- 
ing the last ten years his service and 
the number years that had spent 
Bell System employment. These pen- 
sions are not generally sufficient pro- 
vide more than part the income 
which the employee will need support 


him after his retirement, and they are 
designed supplement the income which 
may provide for himself from invest- 
ments, life insurance other sources. 

valuable feature the Employees’ 
Benefit Fund Plan the fact that em- 
ployees transferring from the employ- 
ment the New York Telephone Com- 
pany that any other company 
the Bell System, vice versa, are 
reckoned for the purpose computing 
the benefits which they may en- 
titled under the plan having con- 
tinuous term service aggregating the 
amount their uninterrupted service 
with all the Bell System companies 
which they have been employed. 
other words, their service with the 
Bell System continuous, makes 
difference far the Benefit Plan 
concerned whether that service with 
one with several the Bell Tele- 
phone companies. 


Employees’ Stock Plan 


thrift plan which facili- 
tates the investment least 
part the employees’ savings 
larger return than paid savings 
bank deposits the Employees’ Stock 
Plan, which the American Telephone and 
Telegraph Company and its associated 
companies adopted 1921 and which 
available all employees companies 
the Bell System. Under this plan 
employee with more than six months’ 
service may subscribe for one share 
stock the American Telephone and 
Telegraph Company, the parent company 
the Bell System, for each $300 his 
annual pay price fixed from time 
time the directors the Ameri- 
can Telephone and Telegraph Company. 
Deductions from the employee’s pay are 
seventy-five cents per week for four 
weeks each month, each share 
stock. The maximum amount which any 
employee may invest under this plan is, 
therefore, per cent his pay. The 
deductions are remitted the New York 
Telephone Company the American 
Telephone and Telegraph Company, and 
the employee credited with interest 
these deductions the rate 
per cent per annum compounded quar- 
terly. After the payments and interest 
have reached the amount equal the 
purchase price the stock, stock cer- 
tificate issued the employee, who 
free thereafter keep dispose 
will. The employee has thus 
secured sound investment security 
means systematic saving through 
small periodic deductions from his pay 
and has obtained share the owner- 
ship the business which em- 
ployed. has exactly the same rights 
and privileges the other stockholders, 
and is, course, liberty retain his 
stock even should leave the employ 
the Bell System. 

protection the employee, the 
contract purchase contains 
sion permitting him, any time 
the last payment, cancel his subscrip- 

(Continued page 66) 
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and Tray holds 
1500 ACCOUNTS 


HREE bulky binders would re- 

quired hold the accounts easily ac- 
commodated this and Ledger 
Tray. 

But, economy space not the only 
advantage. Accounts are 
sible— because the operator can run 
through the ledger rds backwards 
forwards without second’s hesitation. 


And then there the matter con- 
venience instead lifting and carry- 
ing heavy binders, the whole tray 
easily wheeled anywhere you want it, 
and for the convenience the operator, 
daylight penetrates the bottom the 
card she looking at. 


Fine appearance and extremely 
durable, this tray still costs less than the 
equivalent capacity binders. 


Mail the coupon for complete informa- 
tion and prices. 


FRBE 


185 JAY STREET 


ROCHESTER, 


STEEL AND WOOD FILING CABINETS STEEL 
SUPPLIES BANK AND LIBRARY EQUIPMENT 


Yawman and Erbe Mfg. Co. 
185 Jay St., Rochester, 
Please send your folder Ledger Trays. 
attaching sample ledger cards sheets. 
Please submit quotations 
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History Romance? 


history earnings which does 
not indicate the manner which 
fixed charges against property, 
depreciation and maintenance 

historical romance. Rewritten 
with the facts supplied Ameri- 
can Appraisal becomes 
history the truth. 


THE 


AMERIGAN APPRAISAL 
GOMPANY 


Atlanta Cincinnati Kansas City New York St. Louis 
Baltimore Cleveland Los Angeles Philadelphia Syracuse 

Boston Dallas Milwaukee Pittsburgh Washington 
Buffalo Detroit Minneapolis San Francisco Berlin, Germany 
Chicago Indianapolis New Orleans Seattle 


NATIONAL ORGANIZATION 
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group individuals, responsible 

ownership for the success the 
venture. They are called its manage- 
ment. common with all things, they 
grow old with the passage time and 
require replacement. 

Right replacement rests with owner- 
ship, which may exercise its prerogative 
two different atmospheres, one auto- 
cratic, the other democratic. The former 
found more often the smaller bank, 
the latter the larger. Ownership 
the smaller bank usually narrowly 
held, due the fact that the sum neces- 
sary own dominating interest 
within the range single individual 
sitvation much more difficult at- 
tain larger institution. Where 
ownership narrowly held find that 
ownership and management are often 
identical. That because autocratic 
selection management through right 
ownership rather than because fit- 
ness possible. 


every business undertaking, such 


Theory and Practice 


with selection management 
based merit, the method pursued 
democratically-controlled banking in- 
stitutions, that are more concerned. 
practice certain abuses have crept in. 
One such the long established custom 
for banks seek their official talent 
from among their employees only. The 
ultimate that policy reflected the 
declaration large bank the Middle 
West that employed only messengers. 
The policy indicates two things: One, 
satisfaction with the results its own 
training; the other, and perhaps the 
more important, the desire promote 
and reward loyalty and ambition of- 
fering all employees the opportunity 
rising the top through merit. 

But admirable its humanitarianism 
though this latter consideration may be, 
has resulted the disadvantage 
restricting very narrow limits the 
field choice both the part banks 
their selection future management 
and the part employees seeking 
acquire wider experiences than those af- 
forded their own institution. 

The restriction disadvantageous 
the banks because prevents them from 
selecting the best obtainable material 
for given position. They are obliged 


HOWARD WHIPPLE 


Los Angeles, Calif. 


The World Moves 


old belief that the 
most valuable bank em- 
ployee was the one who 
grew and spent all 
his life one place 


longer holds good, accord- 
ing Mr. Whipple. 
contends that the success- 
ful banker tomorrow, 
say nothing today, must 
cosmopolitan, with 
wider knowledge than 
ever could get the me- 
chanical routine any one 
Point” for the training 
future bank managers. 


promote one their own staff the 
vacancy with little regard for his par- 
ticular fitness. otherwise would 
disrupt morale. 


Employees Suffer, Too 


MPLOYEES themselves suffer from 

the restriction because reduces 
them condition approaching serf- 
dom. They must remain where they are, 
depending what their own institution 
has offer, because they are debarred 
from seeking employment another in- 
stitution whose doors are locked against 
them the same rule. Furthermore, 
the system deprives employees com- 
petitive bids for their services. doubt 
this has something with determin- 
ing the rate pay bank employees, 
now admittedly low enough. The basic 
determinant, however, the state the 
general market for clerical help. 

All all, the system filling posi- 
tions from within the limits single 
institution, together with the American 
system unit banking, largely re- 


The Bank Heads Tomorrow 


Executive Vice President, Southern Division, United Security Bank and Trust Company, 


Times Have Changed and the Wise Banker Will Not Confine 
His Choice Prospective Managers the Ranks Those 
Whom Himself Has Trained. The Competition for Com- 
petent Help Should Keen that for Profitable Business. 


sponsible for the provincialism which 
American bankers are frequently ac- 
cused. Though they may have satisfac- 
tory knowledge their own institution 
and the community serves, the ma- 
jority has had little direct contact with 
banks and other localities. the 
language the day, many them may 
know their onions, but few them 
know their Their usual 
course grow and die one bank 
and one city. Fearful being unable 
find new position should they re- 
sign, they stay where they are, the 
hope that, they never resign never 
are discharged, they will eventually be- 
come vice-presidents. 

would difficult devise more 
fertile breeding ground provincialism 
than such system provides. But pro- 
vincialism has place the high speed, 
large scale and fiercely competitive busi- 
ness world today. More than ever be- 
fore must the mental equipment and 
orientation the management large 
business organizations, such the large 
commercial banks, cosmopolitan 
rather than local basis. American 
contacts and credits are now world-wide. 
result, the inadequacy the sys- 
tem selecting management from the 
limits single institution being 
recognized. Bank directors are com- 
pelled make increasingly frequent ex- 
cursions for talent outside the walls 
their own institutions and even outside 
banking itself. There can greater 
indictment the failure present 
systems bank training provide 
proper quantity and quality execu- 
tives than this latter departure would 
indicate. the same time should 
demonstrate young men capacity 
and character that the top banking 
yet uncrowded field. 

The blame for this situation may 
fairly placed bank managers and not 
their employees. the managers 
who select the raw material their 
staffs and who are responsible for the 
training receives. 


Times Have Changed 


ECESSARILY the work bank 

largely clerical. the lower 
brackets particularly detail and 
mechanical nature. The novice se- 
lected perform such labor rather be- 
cause his willingness work the 
rate pay the market for that class 


clerical work provides, than because 
any executive potentiality may exhi- 
bit possess. set work pound- 
ing adding machine. requires 
little training and less exercise judg- 
ment. Far less competency needed 
than was required the old-fashioned 
pen and ink bookkeeper pre-adding 
machine days. Then young men looked 
upon start the banking business 
road wealth and high social position. 
For that reason they were willing 


the long period clerical train- 


ing, waiting for someone resign 
die before they could move 
officership. 

But they are more unwilling 
now. Banking career has lost 
good deal its glamor. longer does 
banker necessarily occupy 
larly exalted social position, nor are his 
opportunities acquiring large wealth 
attractive those many another 
occupation profession. Realization 
this doubt primary cause the 
noticeably large labor turnover among 
the junior employees large bank. 
The pity that the transfer not from 
one bank another, but from bank- 
ing other business. 


California Example 


long ago young man with both 
character and capacity, 
honor graduate the University Cal- 
ifornia, man more than ordinary 
promise, who would have adorned what- 
ever activity chose enter, planned 
enter the ranks commercial bank- 
ing. friends urged him choose 
some other field which would promise 
reward his exceptional talents more ad- 
equately. But spite their opposi- 
tion stuck his resolution and began 
his career banker posting ma- 
chine operator. For year remained 
one. Realizing then that was learn- 
ing little nothing beyond the mere 
mechanics his work, that was not 
employing his education any advan- 
tage whatever, resigned and entered 
the field investment banking. There 
his talents and promise have been rec- 
ognized and cultivated. The first bank 
worked for failed either. Asa 
result, investment banking has gained 
star and commercial banking has suf- 
fered loss can ill afford. 

passing may said that for 
some little time financially-minded young 
men the type that would make the 
most desirable class commercial bank 
executives have gone into the field 
investment banking. There their re- 
wards are larger and more immediate 
than commercial banking presently pro- 
vides. They will stay that field until 
the salaries and opportunities com- 
mercial banking are more 
easy matter, however, make 
them so. 


From Banker Bellboy 


smaller city California was 
fair way become junior officer. 
the surprise his superiors and the 
disgust his social associates re- 
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signed from the bank and became 
elevator boy one the local hotels. 
three months became bell boy 
where his savings alone were more than 
his salary bank clerk. hopes 
become hotel manager ultimately and 
such have larger income than the 
president the bank formerly worked 
for. 

Both these two young men tried 
commercial banking and found want- 
ing. perfectly patent why they did. 
The first expected recognition, experi- 
ences, training and progress, none 
which did get. could longer 
afford hide his light under suffo- 
cating bushel. The second found 
better market labor. 

But what those who remain? What 
training from the bank itself they re- 
ceive? Except very rare instances, 
they get very little planned and organ- 
ized instruction. They are permitted, 
and expected, just grow like Topsy. 
rule thumb methods, imitation and 
the like, their training entirely along 
the line practical experience. may 
have been satisfactory school one 
time, but longer fits modern re- 
quirements. Nowadays one thinks 
beginning learn rule thumb 
methods only. Instead one tries take 
advantage study the experiences 
those who have gone before and who 
left written records their progress. 


One Guiding Hand 


opportunity the American Insti- 
movement initiated the employees 
themselves and maintained through the 
cooperation the bankers and the em- 
ployees. doing admirable work, 
the worth which has been recognized 
bank managers. 

the Educational Foundation the 
American Bankers Association the banks 
themselves have expressed recognition 
the need for higher education bank 
high order and considerable promise. 

But spite the excellent results 
which will doubt accompany the work 
the Foundation plus the efforts the 
Institute, the future will demand more 
than mere textbook erudition banking 
theory and practice. The future going 
demand that American bankers 
less provincial and more cosmopolitan 
than ever before. become they 
must break the habits and fetters 
the past, which held them single loca- 
tions for long. They must expand 
their contacts and experiences shift- 
ing from one position another, from 
locality locality. Patently this right 
transfer does not rest with employees. 
rests with management, and hereto- 
fore managements American banks 
have not deemed necessary desira- 
ble farm their employees out banks 
distant localities for the purpose 
giving them the training such experi- 
ences provide. Naturally enough they 


would send their most capable men 
such journeys, running the risk, 
course, losing them the process. 
There some reason, therefore, for 
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their failure make the practice 
mon one. 


One Way Training 


group employees, how- 
ever, methods their own, have 
endeavored acquire broader contacts 
and experiences than those afforded 
their own institution. They are the 
young men, usually assistant cashiers 
the moderate-sized banks, who, becoming 
restive over the character their train- 
ing their lack progress, bravely 
resign their positions and become bank 
examiners. doing they hope 
enlarge their contacts, their experiences 
and their outlook, overcome the pro- 
vincialism caused remaining sin- 
gle institution for too long time, 
acquire that breadth vision which will 
fit them for higher positions. They also 
expect discover, traveling about, 
favorable opening. about the only 
training school for developing more cos- 
monolitan bankers that have. 

The procedure has worked admirably 
few well known instances, others 
not well. Its weakness lies the fact 
that haphazard training. There 
regularity progression from section 
section and often real diversity 
experience. The training not for the 
masses but only for few. Further- 
more, the training such men receive 
examiners often tends give them the 
mental habits policemen rather than 
executives. 

view all the above, change 
system manifestly desirable. Some 
plan must devised take the place 
the old. What will be? 


Suggested Course 


too much expect that bank 

managers will expose their most com- 
petent juniors the danger losing 
them other banks whom they might 
farmed out for the purpose broad- 
ening their experiences. The develop- 
ment what competency and erudition 
they may possess costly process. 
partial alternative would the avowed 
abandonment the old system staff 
promotion and, its place, the 
lishment the policy selection the 
most fit, matter where they may 
found. This, course, would have the 
effect robbing Peter pay Paul. But 
would also have the desirable effect 
stimulating competition for competency 
where little such competition now 
exists. And there better guaranty 
supply than the creation existence 
demand. 

The creation competitive bidding 
for the services bank executives would 
doubt have profound effect bank 
earnings. That would serious mat- 
ter these days mounting expenses 
and declining earnings profits should 
seriously interfered with. But with 
the profit situation unsatisfactory 
sume that more competent management 
the best corrective that can devised. 
little competition for competency 
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Cheques Cheques. They are good for ready cash 
wherever you go. Yet you run risk loss. -For, 

They are the travel cheques the Amer- uncountersigned A-B-A. Cheques are lost stolen 
your money will refunded. That’s why experi- 
They are bankers cheques, drawn enced travelers carry them home and abroad. 


bank bank. 


nkers Trust Company, 
They are certified, and hence legally ac- 


ceptable payment Customs Agents for the Issuing Banks 
duties. 
two-name paper they are often ac- AMERICAN BANKERS ASSOCIATION 


corded preferential treatment foreign 


They provide, reasonable cost, com- Certified 
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SAFEST SAFETY 


PRoTECTION/ 


Banking institutions using the non-alter- 
able check service afforded Gilbert Safety 
Bond enjoy the comfortable 
being backed invisible protection 
easily comparable with the civil and federal 
system law enforcement. 


Gilbert Safety Bond has the readability 
plain paper but the double safety feature 
erasure and chemical reaction ink eradica- 
tor. Available six attractive shades color 
and white. 


GILBERT SAFETY BOND 


Writ MANUFACTURED 
for GILBERT PAPER COMPANY 


sample book show- 
ing various types Menasha Wisconsin 


lithographed and 

this 
paper. 


“ASK YOUR LITHOGRAPHER PRINTER FOR SAMPLES AND PRICES.” 
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Why Banks Should Furnish 


Trust Facilities 


STILWELL 


Trust Officer, Ogden State Bank, Ogden, Utah 


the Next Years Life Insurance Will Sell Itself, Fire 
Insurance Now Does, and the Bank Can Reap the Harvest 
This Condition Will Bring, Having Trust Department. 
Bank’s Duty Conserve and Build Dependable Earnings. 


conserve and build the 
wealth its community, and 
trust department provides one 

the best means doing it.” Banks have 
commendably performed this duty, but 
they must better the future, for 
banks are exception the rule that 
any individual institution must either 
grow decay. 

Each score well-informed in- 
dividuals will give different answer 
the question, has caused the re- 
cent phenomenal increase wealth 
the United States?” 

But claiming, for the purpose 
this little talk, that life insurance and 
trust companies did it. Life insurance 
builds fortunes, and trust companies 
save the money, and saving fortunes 
one the businesses bank. 

Statistics are said show that all 
property inherited the United States, 
per cent life insurance, and only 
per cent other forms property; and 
that, all property passing from one 
generation another, inheritance 
otherwise, per cent life insurance. 
Viewed from the inheritance angle 
alone, life insurance more than three 
times effective building fortunes 
all other methods combined. With 
trust department, bank can become the 
chief custodian all this insurance 
wealth. the past, however, per 
cent all the money left from life in- 
surance has been consumed the first 
seven years, mostly through bad invest- 
ments. Here where the trust company 
comes in: The trust companies are now 
making business saving this per 
cent the per cent all inherited 
wealth; but bank must have trust 
department order get the business. 


years ago, fire insur- 

ance had sold; now fire insur- 
ance sells itself. Within the next twen- 
ty-five years life insurance will sell 
and the bank can only reap the 
harvest will bring means trust 
department. The bank must not only 
establish trust service but must educate 
the people use the facilities created. 
the average individual knows 


almost nothing trust service, and 
what information has usually mis- 
information. Even where trust compa- 
nies exist, not one person ten who 
should form trust does so. The oppor- 
tunity bring under cultivation this ex- 
tremely fertile patch desert now 
open the banks. 

The first definition ever heard 
trust company that savings 
bank for the rich, and this definition 
correct for one activity trust com- 
pany. Each deposit made savings 
account may not average over $10; but 
the trust department the same 
bank, the living trusts will average 
started with $10,000 each. 

One major activity trust com- 
pany establish living trusts. The 
cash, other property the customer 
placed fund which adminis- 
tered the company for small fee, 
the individual receiving the income. Be- 
sides greatly benefiting the customer, 
such fund attracts other business 
the bank. 

Another good reason why bank 
should furnish trust facilities that the 
trust department obtains the wills its 
customers and others, which wills the 
trust department named executor. 
probating such will, the trust de- 
partment receives fee, sometimes 
very substantial fee, for its services, at- 
tracts other business the bank, and 
puts the bank strategical position 
direct the further conservation the 
estate. 


Spreads 


elderly gentleman who was not 
customer the Ogden State Bank, 
except the extent having small 
savings account, formed small living 
trust, but was well satisfied with its 
workings that soon built 
over $20,000, incidentally placed cred- 
itable checking account, brought 
new customer, and increased his savings 
account. soon obtained 
Upon his death the trust department 
acted executor, obtaining fee 
$1,000. part the estate amounting 
$30,000 was our savings bank for 
one year, and more than $30,000 open 
account. One the beneficiaries placed 


his portion the estate trust which 
will continue for many years. The at- 
torney who conducted the case has al- 
ready brought some other business. 
bank should furnish trust facilities. 

The funded insurance trust new 
and almost startling method which 
man having good income and moder- 
ate means may leave substantial for- 
tune his dependents, but the benefits 
the bank not commence fully 
function until after the death the 
insured. 

John Doe prosperous young man. 
has laid $20,000, has $10,000 life 
insurance, and family which 
justly proud, although, the children 
have grown up, expenses have mounted 
until now saves nothing from his 
earnings $300 per month. 

John and his wife have spent many 
hours figuring, and have found that 
the event John’s death the family 
would have $30,000 including life in- 
surance, which the income, most, 
would $150 per month, only half 
enough support the family its 
present scale living. 


Solves His Problem 


John has been discussing the 
matter with trust officer, more 
probably, insurance agent, and has 
found that funded insurance trust will 
solve the problem: takes out $30,000 
new life insurance, places all the insur- 
ance and the $20,000 trust, directing 
that the income from the securities 
used pay the premiums the life 
insurance. 

Now John can die peace, for, that 
event, the estate will $60,000, the in- 
come from which, per cent will 
$300 per month, allowing the family 
continue living the same plane. 

When the trust company acts 
agent, custodian receiver, also at- 
tracts some business the bank. re- 
ceivership large business bound 
result large fee, but not apt 
make many friends for the bank. 

Many bankers take little interest 
trust service, knowing that the overhead 
independent trust company very 
large, and that the per cent profit 
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Banking Needs Enthusiasm 


WALTER HANSEN 


President, idaho Bankers Association; Assistant Cashier, First National Bank Idaho, Boise 


While the Commercial Merchandiser Has Literally Been Teach- 
ing Millions Buy the Average Banker Has Been Standing 
and Letting Money Flow Past His Bank Into Other Channels. 
Seventy-five Per Cent Business the Result Salesmanship. 


next ten years promise 

the greatest our history. 

More business will done than 

ever before and more fortunes 
will made and behoves get 
ourselves ready for 
Last year was many called year 
profitless prosperity and our foolish race 
for volume, valueless volume, was, 
many instances, responsible for being 
profitless. 

getting ready for the possibilities 
the coming years should make 
sure are occupying our different fields 
into which our banks’ territories reach. 
alarming note the different busi- 
nesses being inaugurated our towns 
that are direct offshoots banking, the 
nature which rightfully belongs with- 
the scope the well organized bank, 
thrift banks, wage earners’ banks, invest- 
ment houses, finance companies, invest- 
ment trusts. 

Banking business being scattered 
the four winds through lack fore- 
thought, lack adequate planning. 
not something new need much, 
but possibly some the old ideas would 
help they were dressed modern 
garb and brought down date. are 
living changing age and the 
eternal struggle banking profit, 
are very prone fail take proper 
note certain changes that may re- 
volutionize the whole banking system. 
With public that always seeking 
something new, something different, 
would well closely study its mental 
processes and ready reverse policies 
and principles which the past have 
proved safe and sound, not that the 
principles safety and soundness have 
changed, but that changed living condi- 
tions warrant enlargement the 
functions the modern bank. 


Banking Needs New 
Enthusiasm 


there any other business that 
needs new enthusiasm, new methods, 
more than the banking business, would 
hard find, and keep with 
these changing conditions which render 
old methods obsolete, new ideas, new 
policies must injected. Changes occur 
gradually that are unconscious 
them until suddenly find ourselves 
amid strange conditions. must per- 
form with improved methods meet 
new conditions. 


Banking largely what make it. 
The old fashioned institution that used 
borrow money and lend with little 
attention anything else, has been suc- 
ceeded the financial department store. 
The banker must specialist many 
departments really would master 
his business. The opportunities today 
far surpass those few years ago 
and the opportunities tomorrow will 
still greater. sense values 
important the banker, human and ma- 
terial values, must constantly strive 
keep abreast developments. With 
his finger the pulse the present, 
tries divine the future. The world 
steps aside let any man pass who 
can see year ahead. 

The great modern bank really 
collection small banks. Public senti- 
ment changing and its preference for 
small businesses not pronounced 
has been the past. Large busi- 
nesses are more adequately supervised 
than the smaller and offer greater 
sense security well giving the 
larger service that much demand 
the modern American public. 

The race between chain banks and 
the independent banker real, constant 
and unceasing. The failure smaller 
banks properly occupy their fields 
not traced inadequate capital but 
rather the incomplete use capital 
available, and the lack vision 
properly occupy their respective terri- 
tories. must get into the banking 
business get out. the chain banker 
finds that you are properly taking care 
your locality’s needs, will either 
leave you alone buy you out your 
terms. Unless the serious defects the 
present system independent banks are 
overcome through the cooperation 
practical bankers and students theor- 
etical banking, will face face 
with new system and step that 
direction chain banking. 

Chain banking here stay. Big 
business popular the United States 
today, and few other businesses lend 
themselves the big business idea 
does the banking business, and through 
the lately developed share ownership 
larger group people will grow and 
prosper. ever increasing extent, 
the public becoming interested big 
business through stock ownership, and 
realizes that when ably directed, larger 
institutions can give greater security 
and better service through utilization 
greater executive talent, which naturally 


flow the companies who are able 
command such services. 


Money Flows Past the Bank 


the big business idea grows, 
there still opportunity for the in- 
dividual smaller group who keeps 
pace with the modern trend. The com- 
mercial merchandiser has literally been 
teaching millions buy while the aver- 
age banker has been standing and 
letting the unprecedented volume 
money flow his bank into other 
channels. What does your customer 
know about your bank, and what does 
get out it? 

Only century ago banks often were 
regarded evil institutions, and the 
belief was, that bank credit did noth- 
ing but foster speculation and evil com- 
mercial practices. took many years 
for the banking business establish 
reputation and now must fortify our- 
selves against the possibility having 
nothing but reputation left. 

How shall your customer know about 
your bank unless you tell him. Unless 
you tell him over and over again? 

meet the modern competition bank- 
ing must made attractive other 
enterprises that are obtaining the cus- 
tomers’ business. What can made 
more attractive than substantial bank 
account? The banker must resort 
the same agencies that the other mer- 
chandiser uses. press agent knows 
what publicity is. one the few 
people who do. one the few 
people who use type instead merely 
accepting it. The press agent has made 
most our actors and actresses. 
has pulled trades down and put trades 
up. has created elected our 
political chiefs. The sporting editor has 
made our champions the national heroes. 
The financial editor decides the fate 
most flotations, and the society editor 
opens shuts the door social prestige 
those who try enter. 

hermit cannot leader. man 
who lives retirement cannot 
powerful influence shaping nation’s 
thoughts. leader must always 
full view. must stand the lime- 
light the stage. cannot have any 
more privacy than gold fish. man 
can leader and modest violet. 
leader must fear oblivion above all else. 
Praise helps him along and blame keeps 
him alive, but oblivion destroys him. 

(Continued page 65) 
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One the nine “unit” 
cages the Central Savings 
Bank, New York City.. Each 
utilizes Safe-Cabinets for 
ledger protection. Each has 
Safe-File for savings sig- 
natures. Both are beneath 
the body the Library 
Bureau ledger desk. 


Would fire tonight 


endanger your 
Savings Ledgers? 


Paper burns. Steel warps and twists ordinary blaze. Water damages 
ruthlessly heat. “Fireproof” buildings often crumble when the test 
fire takes place. Your savings ledger—destroyed—might cause you 
incalculable loss. 
The new Safe-Cabinet for Savings Departments both safe and conven- 
ient fire protection. occupies unused space beneath your ledger trays. 
There’s never trip distant vault, for this safe-storage always right 
hand. Remington 
Prepare for the fire that may come tonight. Fit your ledger desks sav- 
ings counters with the certified protection Safe-Cabinets. The coupon 
below will bring you complete details. 
Please send com- 
details about Safe- 
SAFE-CABINET 
for savings ledger cards. 
REMINGTON RAND BLDG. BUFFALO, 
DIVISION 
Remington Rand Business Service 
Branches all Principal Cities 


When writing to advertisers please mention the American Bankers Association Journal 


4a 
i i 3 ¢ 


AMERICAN BANKERS ASSOCIATION JOURNAL 


CHECKS CHARACTER, 
MADE-TO-ORDER 


Tue Company 
offers banks exclu- 
sive service creating 
and preparing checks 
exceptional quality, distinguished 
with background specially de- 
signed your individual 
order. 

These handsome checks are ex- 
ecuted exceptionally high-grade 
paper, beautifully tinted and sensi- 
tized expose immediately 
any attempt alteration 
scratch, erasure, washing, acid. 
The background pattern con- 
fined exclusively you your 
territory and made incorporate 
your trade-mark, any design sym- 
bolic your your mono- 
gram, medallion, any other 
distinguishing character you may 
desire. title, bank 
building trade-mark, for litho- 
graphing, are executed with ex- 
ceptional care. all, these Spe- 


cial Surface Design 
Checks are meant for the 


bank that appreciates the 
dignified advertising value 


unusual quality and distinctive 


pearance check. 
You can learn about Special 


Surface Design Checks from the 
Todd representative your city. 
return the coupon and will 
gladly send samples and complete 
information. Bankers’ Supply Di- 
vision, The Todd Company, Roch- 
ester, Chicago, New York, St. 
Paul, Denver, Dallas. 


7-28 

Bankers’ Supply Division, The Todd 
Company 

State and 60th Sts., Chicago, Ill.; 33 
Thirty-fourth St., Brooklyn, N. Y.; 1200 
Lawrence St., Denver, Colo.; 2021 Jack- 
son St., Dallas, Texas. 
Send samples and complete infor- 


mation about Special Surface Design 
Checks. 
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The Bank Commissioners Said 


The Needs, the Dangers and the Opportunities Banking 
Revealed the Addresses the Supervising Officers Many 
States. The Rate Interest Held Too High for the 
Well Being Bankers and Communities. Questionable Assets. 


tone recent addresses 

banking commissioners super- 

intendents various states the 

last month two has been dis- 
tinctly optimistic, although tinged with 
concern due lively appreciation 
the difficulties faced many banks, 
especially the smaller banks those 
states which have been most seriously 
affected agricultural depression. 
held that problems many banks 
are due faults and errors judgment 
actual banking methods. Taking 
broad view conditions their re- 
spective states, the commissioners almost 
invariably have insisted upon several 
distinct reforms. 

Among these, first all, thorough 
house cleaning—the elimination all 
doubtful assets, the writing off losses, 
the appraisal assets their actual 
rather than their theoretical hoped- 
for value, and the reduction the 
banks’ assets bedrock, that the 
officers and stockholders, well the 
depositors, each bank may know ex- 
actly where each such institution stands. 
Another almost universal demand bet- 
ter supervision banks officers, and 
especially directors, rather than 
state national authorities—in short, 
better and more responsible management 
those who are law and morals re- 
sponsible for each institution. There 
also general demand that banks shall 
ness, and insure profit the super- 
intendents desire that interest paid de- 
positors shall low enough enable 
the bank place funds deposited 
rate which will make the transac- 
tions profitable. connection with this 
demand for safer and more profitable 
banking there also insistence upon 
greater liquidity investments and 
pointing the need for secondary re- 
serves. short, the demand for bet- 
ter banking, for the adoption more 
modern methods country banks and 
for the adaptation all banks the 
changed conditions under which the 
banking business this country must 
carried on. 


Lower Interest for Depositors 


among the proposed reforms 
practical issue seems the 
matter interest paid depositors. Few 
ideas bearing upon this issue are strictly 
new but the necessity doing some- 
thing about the matter stressed. All 
authorities seem agreed the 
desirability lowering the rate 
interest paid depositors that banks may 


have reasonable margin profit 
handling such funds and only few 
raise serious doubts the effect 
lowering the rate upon deposits. Per- 
haps the most significant the sug- 
gestions offered comes from 
Reichert, Bank Commissioner Michi- 
gan, who proposes lay broad founda- 
tion for intelligent discussion the 
subject each state the adoption 
uniform system accounting banks 
with special reference the calculation 
interest upon deposits. ad- 
dress before the Michigan Bankers’ As- 
sociation Mr. Reichert says: 


“Your association could, in my opinion, 
perform a wonderful service in sponsoring a 
uniform accounting system, particularly _in 
terest Recent comparative 
figures submitted the Seventh Federal Re- 
serve Bank on interest rates disclose the 
following interesting results: 


Rate 

Paid Less Loan- 

on De- De- 10% Interest ing In- Gross 

posits posits Reserve Cost Rate come Profit 

4% $600,000 $540,000 $24,000 6% $32,400 $8,400 
5% 27,000 3,000 


360,000 12,000 21,600 9,600 
18,000 6,000 


realize, this connection, that there 
are almost many methods figuring in- 
terest there are banks, that some 
instances the bank paying 4 per cent by its 
method figuring interest actually pay- 
ing less than the banks paying 3 per cent. 
I think that your association would do a 
great service if through a committee you 
were able to induce your members to use a 
uniform method for figuring interest and 
have the banks do it voluntarily before the 
public demands it by legislation. Should 
there not be a definite fixed standard for 
this the same as there is for weights and 
measures? 

“When discussing interest rates depos- 
its not forget what has been the trend 
the market eligible securities for bank 
investments. 

“At recent meeting the Commissioners 
of the Seventh Federal Reserve District I 
was interested in the report of the Commis- 
sioner of Banking for Wisconsin, who has 
been conducting a campaign for the reduc- 
tion of interest rates in his State. In this 
he has had the full support and cooperation 
of the Wisconsin Bankers’ Association. He 
reported that at the present time 68 per 
cent of the banks in Wisconsin are paying 
3 per cent interest. They have kept an accu- 
rate record in his department on the loss of 
deposits in these institutions by virtue of 
this change. records show that two 
banks reported losses per cent, one 
17 per cent, and over 75 per cent reported 
no loss at all. Some banks reported that 
their losses equaled the former average gain 
in deposits for the year. He also stated that 
during his campaign he has not issued a 
single charter unless the bank agreed to pay 
3 per cent on deposits, nor has he renewed 
any charter without such agreement.” 


Reacts Borrowers 


SCHWENKER, the Commis- 

sioner the State Banking De- 
partment Madison, referred Mr. 
Mr. Reichert, believes that one the 
important reactions too high rate 
interest deposits upon the rates 


interest charged borrowers. 
address Madison Mr. Schwenker said: 


“The Wisconsin bankers as a class are the 
equals of any other set of bankers in the 
United States and the confidence in bankers 
in this State is exceptional and merited, but 
nevertheless they have a distinct problem. 
The first of these is to increase their earn- 
ings point which will adequate 
provide fair rate the investment the 
shareholders, create surplus fund and 
absorb the current losses they occur. 
Banks are no different from oy other cor- 
porations. Losses can be made in the bank- 
ing business and they must provided for. 
The yield on liquid investments for banks is 
constantly lowering and in all probability 
will continue to remain at a low level for 
years, that the first remedy they should 
adopt is to reduce the rate paid for the use 
of money to one commensurate with its 
actual value. 

“The reduction can defended. The bank 
in order to be liquid must take a large 
amount of investments in the highest grade 
securities which are necessarily productive 
low yields and cannot make such invest- 
higher rate for the use of money, and fur- 
ther, while there are banks which can now 
afford to pay 4 per cent on account of their 
present investments, continuance of the pay- 
ment of such a rate means that the local 
borrowers must continue to pay a rate for 
the use of money much higher than that in 
the investment field. * * * There are banks 
in contiguous territories which have been 
hard pressed whose investments do not yield 
a sufficient margin over the amount neces- 
sary paid for the use money en- 
able them operate profit. They are 
forced the banks which pay per cent 
maintain equal rate their detriment 
because the failure to meet the rate might 
involve such a rapid withdrawal of deposits 
as to embarass them.” 


Agitation the Central 
States 


temptation dangerous invest- 
ments the phase the interest 
deposits subject stressed Cant- 
ley, Commissioner Finance the 
State Missouri. address before 
the Missouri Bankers’ Association 
Kansas City, Mr. Cantley said: 


“The topic of interest on deposits cannot 
be passed lightly. There are still a few, 
and I am glad to say a very few only, that 
are paying over 4 per cent on deposits. May 
their tribe decrease and soon become extinct. 
We are face to face with conditions that 
will not justify paying even 4 per cent on 
deposits. Every well-managed bank should 
have a second line of defense, namely, a 
secondary reserve account that will pay its 
keep and the same time such liquid 
nature that can realized case 
emergency at any time. This necessitates 
investing in high-grade paper, either com- 
mercial paper or bonds, and right here lies 
the danger provided the banker pays too 
much for his deposits—the temptation to 
invest in high rate bearing paper and that 
means that everything he expects to gain 
through investment in paper of this kind is 
sacrificed for the reason that high rates are 
coupled with risk and pure speculation 
many cases, Good paper will.not yield above 
5 per cent in most cases and you and I well 
know that the banker cannot operate on 1 
per cent margin. * * * I realize that I am 
treading on dangerous ground and that a 
good many bankers are loath take chances 
with a decrease in deposits for their bank. 
* * * I know of some rural bankers who 
have reduced the rate to 3 per cent in the 
face of higher rates paid by competitors and 
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The Old State House and 
the Liberty Bell 


JANE KIDD 


Delegates the American Bankers Association Convention 
Held Philadelphia October Will Have Opportunity 
Visit the Most Famous Historic Shrine America and 
View the Bell Whose Voice Proclaimed Liberty Its People. 


HITE stone and red brick. 
mixture one ounce and 
half copper the pound 
alloy from foreign bell. 
The grace and dignity colonial pro- 
portions seen through the fine green 
leafy trees—a Palladian window, 
“rising sun” desk and chair, silver 
inkstand—of such homely, time-worn 
materials composed nation’s shrine, 
fused with the hopes and dreams two 
centuries and “ever echoing with the 
voices and footsteps great men.” 

More than 900,000 persons annually 
make the pilgrimage the Old State 
House, now known Independence Hall, 
Philadelphia. This year the number 
will swelled the many delegates 
the American Bankers Association 
1928 Convention, which will held 
Philadelphia next October—for many 
will want see, themselves, the real 
“Shrine Liberty,” and what is, his- 
torically, the most important building 
the nation. 

People come from all parts the 
world walk this historic Independ- 
ence Square, sense the drama that 
gracious old-world edifice which housed 
the nation’s birth and which now lies 
nested among: the towering, Argus-eyed 
buildings her maturity. Going within, 
they pause lay reverent finger upon 
the scarred and brazen side the best- 
loved relic the American people, the 
Liberty Bell, which has cried out often 
their hours history. 

Standing the center the block 
Chestnut Street between Fifth and 
Sixth Streets, flanked the 
two smaller buildings State House 
Row, the Old State House now presents 
nearly the appearance which wore 
the stirring days when the United 
States was conceived possible for 
good taste, great pains and human in- 
genuity make it. 

Meadowed with pleasant lawn, shaded 
tall trees, with broad flagstone walks 
and iron hitching posts, Independence 
Square, publick greene and walke 
forever,” unrolls backdrop surpass- 
ing beauty for the old hall. Seen from 
Chestnut Street, the white-stone quoins, 
band courses, keystones and panels com- 
bine present austere and dignified 
exterior. But from the south the mel- 
low britk the great tower, the arched 


perfection the Palladian tower win- 
dow and the quaint approach along old 
flagstones offer such arresting beauty 
that many the preferred facade. 


Scene the Signing 


setting the interior, white 
wainscoated the period English 
Renaissance, familiar every Ameri- 
can patriot. the west, upon the right, 
are the three great open arches the 
Judicial Chamber. the left, with 
closed arches but with door open now 
all comers, the most famous room 
the United States, the Declaration 
Chamber. Here occurred the often-pic- 
tured scene July 1776, when the 
Declaration Independence was adopt- 
ed, and the one Aug. when the 
engrossed Declaration was signed, with 
that 
“We must all hang together or, most 
assuredly, shall all hang separately,” 
and John Hancock making his huge 
clear signature which “King George can 
read without spectacles.” Here George 
Washington accepted his appointment 
Commander-in-Chief the Continental 
Army; here Congress adopted the Amer- 
ican Flag, June 14, 1777; the Articles 
Confederation and Perpetual Union 
between the states were drawn and 
signed the first eight states; here 
Congress received the news the sur- 
render Cornwallis and was presented, 
Nov. 1781, with the twenty-four stands 
captured colors, and here the Fed- 
eral Convention, between May and Sep- 
tember 1787, framed the Constitution 
the United States. 

the center the south part 
the corridor Independence Hall stands 
that great Bell, the outlines which 
are familiar the world. The his- 
tory the Liberty Bell and that 
the hall which houses are inseparable 
—and everlasting interest the coun- 
try whose foundation they played 
important part. 

Philadelphia, seat the govern- 
ment the British Crown Province 
Pennsylvania, the Assembly set forth, 
1729, that was “uncommodious 
well dishonorable for the General 
Assembly the Province obliged 
annually hire some private house 
meet and sit in.” was determined 
Andrew 


have assembly building. 


Hamilton, Speaker the Assembly, ac- 
cordingly drew plans, and due course 
the building was completed. Further, 
was decided that distinctively Assem- 
bly bell should provided. 

Accordingly, with little thought 
the tremendous portent the act, the 
legislators 1751 ordered that 2000- 
pound bell should cast England 
and that should have round words 
from the book Leviticus. 

“Let the bell cast the best work- 
man,” read the letter Speaker Isaac 
Norris “Friend Robert Charles” 
London, “and carefully examined 
with the following 
large letters around it, viz: 

order the General Assembly 
the Province Pennsylvania for the 
State House the City Philadelphia, 
1752.’ 

“And underneath, ‘Proclaim liberty 
throughout the Land, all 
habitants thereof. Lev. xxv, 10.’” 

Friend Charles duly commissioned 
Thomas Lister Whitechapel cast 
the bell, and August, 1752, the bell 
arrived Philadelphia aboard the ship 
Mathilda. 

But foreign bell was not destined 
ring out liberty the citizens 
the new world. 

“Upon its being hung (on trusses 
the State House yard) try the 
sound, was cracked stroke its 
own clapper without any other violence.” 


The Recasting the Bell 


ingenious workmen,” Pass and 
Stow Philadelphia, volunteered 
cast the bell anew after the learned 
gentlemen the Assembly had agreed 
that ounce and half copper 
the pound the old bell would improve 
the tone. One unsuccessful casting was 
made, and finally, June 1753, the 
third casting, the Bell history which 
now rests the corridor Independ- 
ence Hall, was hung the steeple. 
For Pass and Stow, the “ingenious 
workmen,” received pounds, shil- 
lings, pence—and immortality. 
the American recasting the bell, 
the ominous verse had been placed first 
about its sounding sides, and the names 


(Continued page 69) 


q 
q 
| 
q 
q 
Al 
= 


Pi 
| 


PHILADELPHIA'S NEW ART GALLERY 


THE DELAWARE RIVER BRIDGE 


Bane 


UNIVERSITY PENNSYLVANIA 


WHE 


THE FAMOUS 


INDEPENDENCE HALL 


PHILADEL 


ISTORIC 


THE PHILADELPHIA MINT 


22 


aw 
ao 
> 
4 
uw 


LEAGUE ISLAND NAVY YARD 


¢ 


THE WILLIAM PENN HOUSE 


? 


CHAPEL VALLEY FORGE 


WILL HELD 


> 


BEN FRANKLIN STATUE 


ROSS HOUSE 
THE 
STRIPES 


RTHPLACE 


BETSY 
Ri 
STARS 


FAIRMOUNT PARK 


CONVENTION 


WE CANNOT ENOUGH ADMIRE 
BiE PATIENCE AND FIDELITY 


3 
MEMORIAL ARCH, WISSAHICKON DRIVE 
VALLEY FORGE 


MEMORIAL HALL, 


GIRARD COLLEGE CHAPEL 


: 4} 


AMERICAN BANKERS ASSOCIATION JOURNAL 


RADIO 


the public first began buy radio, the most 


consistent profit maker for dealers has been Atwater 


Kent Radio. 


profit maker because moves rapidly from the 
dealer’s storeroom the home—and stays 
there. popular, moderate-priced merchandise 
very profitable compared with merchandise that moves 


slowly and ties the dealer’s capital. 


The dealer who devotes his major radio effort selling 
Atwater Kent Radio dealer deserving the interest and 


consideration bankers his financing. 


ATWATER KENT MANUFACTURING COMPANY 
Atwater Kent, President, 4731 Wissahickon Avenue, Philadelphia, Pa. 


The main factory the Atwater Kent Manufacturing Com- 
pany covers acres and devoted exclusively radio 
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Copyright 1925, T.R. & Co. 


The marked stability Electric Power and 
Light Companies dates back many years 
the development Central Stations. 
linking many communities together 
long distance transmission lines, there was 
brought efficiency and economy operation 
these companies and safety their bonds. 


ESTABLISHED 1912 


INVESTMENT SECURITIES 


Salle St. Bank Floor 
CHICAGO 
Telephone Randolph 6380 


SAN FRANCISCO 


Transmitting Income Careful Investors 
Swifter than the flight moon- 


Electricity, flowing through copper strands, brings 
light, energy and power widely scattered cities. 


Call write for our 
booklet, “The Ideal In- 
vestment,” and special 
January list of bond of- 
ferings. Ask for Booklet 
T-14, please. 


THOMPSON ROSS CO, 


BOSTON 
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Farm Accounts Guide Farm 


Prosperity 


SHERMAN 


More than 90,000 Farmers Procured Copies the Government’s 
Farm Account Book for Use 1927. Increasing Recognition 
Practical Value Accountancy Making Farm Pay. Few 


OME farmers have always kept 

some form accounts, but until 

recently only small percentage 

have kept them the most use- 
ful form. The fascinating old farm 
account books, ranging back over more 
than one hundred years, now being as- 
sembled price analysts for historical 
studies agricultural economics, show 
many examples beautiful copper-plate 
entries and painstaking care with cer- 
tain details, but other items more essen- 
tial are often lacking. Even the account 
books many substantial farmers 
today are deficient those same direc- 
tions. Some keep account their 
receipts; others keep only the cash out- 
lay; others keep inventories. Rarely has 
farmer had set books that could 
made definite use. 

Practical farm bookkeeping methods 
have had developed mainly the 
trial-and-error method, since the mere 
transfer the accounting systems 
the industrial field farming have not 
been satisfactory. They involved too 
many transactions and too much time 
for bookkeeping. meet this deficiency, 
practical type farm accounting has 
been developed the state agricultural 
colleges and the United States Depart- 
ment Agriculture through the assist- 
ance and cooperation practical farm- 
ers and their local leaders. 

Principles standard accounting are 
recognized this type farm account- 
ing, and modifications form can 
made from year year meet chang- 
ing needs farmers. Through the Ex- 
tension Service farm accounting work 
going forward with groups farm- 
ers over thirty states, and each 
state practically the same basis used. 


Bankers Have Always Aided 


HEN these farm account books 

were first made available some 
twelve years ago, many country bank- 
ers cooperated supporting the proj- 
ect explaining and extending their 
use, and large numbers the books 
were bought bankers and were dis- 
tributed them among their customers. 
some states bankers have combined 
help finance the very publication 
the farm record book. Ohio the State 


Bankers Association publishes the book 
and more than 25,000 are distributed 
annually. 

The growth the work 
rapid during recent years, when farm- 
ers have been turning great numbers 
anything that promises help them 
More than 90,000 
copies these simple farm account 
books for use 1927. not possi- 
ble follow all farmers who get 
the books, but 12,000 farmers were as- 
sisted the county agents throughout 
the United States 1927 keeping 
and analyzing these accounts. The re- 
sults were used the individual farm- 
ers improving their standing, and 
the Extension Service demonstrations 
larger groups farmers what can 
accomplished better knowledge 
the facts business. 

Extension workers have supplemented 
these 12,000 demonstrations farm 
accounting inviting farmers meet 
with them groups discuss the prac- 
tical uses their accounting records 
the management and operation 
their farms. Always emphasized 
that the real value the accounts 
the farmer the final summary and 
analysis. The farmer told that his 
accounts enable him locate those parts 
his business that are strong and those 
that are weak. Studies the farm busi- 
ness show that very few farms are either 
high low all the factors suc- 
cess, say the leaders this work. Each 
farmer has his own problems, must 
study his own facts and conditions with 
those outside his own business opera- 
tions, and must plan accordingly. 

California few bankers have set 
account service farmer patrons. 
They charge $1.50 per month for 
the service. Farmers who obtain the 
service clear all their transactions 
through the bank, marking the deposit 
slips and checks for identification 
posting the record. The bank assigns 
some one who familiar with farm 
conditions post the items the ac- 
count book, help each farmer take his 
inventories, and make summary and 
analysis the year’s business. The 
farmer then takes this summary his 
county agent, who turn helps him 


locate the things most essential for 
his greater success. 


Accounts Merely Basis 


main current the farm ac- 

counts movement has now developed 
far beyond the stage familiarizing 
farmers with the fact that simple ac- 
count book available them and with 
the method keeping the simple ac- 
count. The effort now takes, more and 
more, the form larger service 
aiding farmers develop methods 
analyzing the accounts and studying 
and interpreting them direct aid 
making their farm improvements. 

This kind help through the agri- 
cultural Extension Service possible 
only where farm account cooperators 
are that the extension agent 
direct them and work with them 
chiefly groups. meet this need, 
bankers often act local leaders and 
help from five ten farmers keep 
their accounts and analyze them 
demonstrations other farmers the 
possibilities such improved busi- 
ness procedure. 

Bankers have also aided promot- 
ing farm record keeping with juniors 
through the regular 4-H clubs. One 
banker Tillamook County, Oregon, 
assisted starting twelve boys keep- 
ing record the home farm, cooper- 
ating with their fathers. These boys 
had been 4-H club work for three 
years previous taking the record 
work. Their experience pig clubs, 
clubs, prepared them take 
this more difficult and more advanced 
study management the farm busi- 
ness whole. The club work resulted 
the development demonstration 
team. Among the many meetings 
which they demonstrated the results 
their work was the meeting the State 
Bankers Association. the Oregon 
State Fair they took first place com- 
petition with the other prize teams 
the state; the Pacific Livestock Expo- 
sition they were placed fifth compe- 
tition with thirty teams from the Pacific 
Northwest. 

“For those farmers who are keeping 
their accounts throughout the 

(Continued page 60) 
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Duties the Banker That Are Not Covered Law 


fixed assets such bonds, debentures 
that are not self-liquidating, loans 
the security stock market collateral 
listed the big stock exchanges the 
country, funds advanced borrowers 
for capital purposes and funds tied 
advances paper representing in- 
stalment sales that are not immediately 
collectable. 

“It may rash statement make, 
but the opinion some that not 
less than one-third the total volume 
loans, discounts and investments 
commercial banks the United States 
investments. Some may think that call 
loans are the best investment commer- 
cial bank can make. They are provided 
their volume bears reasonable ratio 
the reserves available. But, what 
would happen all large part 
the loans stock market collateral 
were called once? 

safe with our tremendous re- 
sponsibilities permit the deposits 
commercial banks used this 
way? fair and reasonable apprecia- 
tion what may termed ‘the phi- 
losophy banking’ says not, but 
our bankers recognize that there 
such thing philosophy banking, 
which, translated into other terms, may 
tematized knowledge the business 
banking based the experience man- 
kind? 


Use Reserve Funds 


HEN the Federal Reserve Act 
was passed was intended that 
the reserve funds the country should 
used emergency only for the re- 
discount short-time, self-liquidating 
paper. Later amendments, under the 
spur necessity enlarged the rediscount 
privilege, that government securities 
might used basis for borrowing 
the reserve funds the country, and 
members that system may today use 
one debt create another and lend the 
funds thus acquired the security 
fixed assets represented bonds and 
stocks offered for sale the mar- 
kets the country, invest them 
fixed non-liquid capital credit. While 
this may legal, directly con- 
trary the philosophy banking. 
“Our country the only country 
the world the present time that per- 
mits such liberal policy government- 
secured loans rediscounts and the 
repeal this authority restricting it, 
lies the opportunity curtailment 
the use Federal Reserve funds for 
inflation speculative stock invest- 
ment transactions. realize the con- 
sideration such contemplated action 
that due consideration must given 
the important part which the present 
practice plays Treasury operations 
government securities, but believe that 
the benefit the public generally 
derived would more than bear the loss 
that would sustained the Treasury. 


(Continued from page 10) 


Commercial Deposits 


deposit banking, funds that are 
deposited bank the merchants 
and those engaged the productive 
and distributive process should used 
the banker only for what may 
termed ‘commercial purposes,’ that is, 
the discount self-liquidating, short- 
time obligations under certain con- 
ditions well-secured direct loans that 
can liquidated when the bank needs 
the money. 

“If there not sufficient amount 
such kind paper absorb the 
deposits the merchants held the 
bank, the bank should position 
where would not forced neces- 
sity order make money lend its 
funds for speculative purposes 
furnish them capital and thus become 
silent partners somebody’s business. 

“If any criticism made 
the unwise use large amount 
commercial deposits lodged with the 
condition brought about mad race 
for profits and mere size for which 
bankers thinking individually and not 
collectively, are responsible. This com- 
petition for business the realms 
banking not always beneficial although 
quite harmony with the com- 
petitive spirit the age. One the 
results this condition that banks 
are buying business, giving away ser- 
vice, and loading themselves with ex- 
penses that can defrayed only 
forcing their money out when should 
held until there demand for its 
legitimate use. short, while have 
perfected the technique the mechanics 
banking very high degree 
have not given sufficient study the 
philosophy our business the 
proper use credit. 

“There are different kinds credit 
and credit not properly used, our 
people must pay the price the end. 
The deposits merchants should 
used further industry and commerce, 
not for capital speculative purposes. 
Capital required should derived from 
the savings the people and any 
credit instrument appears the bank- 
ing world the payment which de- 
ferred for long time whose liquida- 
tion can made only partial pay- 
ments, the credit commerce should not 
invested such instruments; and 
still that what are doing very 
large extent today 
the reserve funds the country (the 
reserves the Federal Reserve Bank) 
are being indirectly used for that pur- 
pose. 


Laws Should Not Needed 


TATUTORY laws can passed 

that would have tendency 
check inflation and prevent speculation, 
but what the use talking about 
statutory laws? They should not 


needed among body bankers 
intelligent those who are carrying 
that business our country. 

“We boast that are self-governing 
and among the other sports which take 
much our time that making 
laws rules action. not self- 
government, after all, something more 
than asking legislature pass 
statutory law? not self-government 
the voluntary, spontaneous recognition 
condition and the voluntary coopera- 
tion those whom affects 
effort correct agreement among 
themselves without appeal 
making body? 

the bankers the United States 
should recognize that there such 
thing philosophy banking and 
seek discover and apply 
ciples their own 
asking Congress State Legislatures 
write rules they would very far 
toward correcting some the condi- 
tions that are bothering today and 
making themselves worthy the great 
responsibilities that have been thrust 
upon their shoulders. 


Suggested Principles 


suggest all the principles 
systematized knowledge the business 
banking, but venture make 
few suggestions that direction. 

“First—The 
that the credits commerce arising 
from the deposits the banks the 
men industry and commerce should 
held for the use industry and com- 
merce and not invested fixed assets 
used for speculation. 

“Second—A bank should such 
position that will not forced 
use its funds high pressure 
speculative enterprises order make 
profit for its stockholders, which 
observation leads the thought that 
perhaps have too many independent 
banks the United States and that 
might better considerable number 
them were absorbed consolidations 
resulting banks that could afford 
funds deposit until industry and 
commerce make legitimate demand for 
them. 

“Third—Even the individual can- 
not consider himself something sepa- 
rate and apart from 
but must cooperate with them his 
and their advantage, must the banker 
get out the habit thinking only 
his own self-interest the exclusion 
others who are engaged the same 
business. short the responsibility 
the bankers must viewed collec- 
tive and not from individual stand- 
point, for while has duty per- 
form his depositors, has also 
duty perform the entire 

“Fourth—If the bankers 


country are continue develop 
(Continued page 76) 
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The Copper Plate 


provides additional protection 


The safety bank vaults under modern conditions demands 
plate copper the vault door. 


Open hearth and chrome steels meet the requirements 
strength and hardness for resisting attack air drills and 
explosives. Copper provides indispensable additional pro- 
tection— protection against the recently developed cutting 
flame the oxy-acetylene torch. 


This because copper possesses such high conductivity that 
prevents even the intense heat the torch from fusing 
enough metal time provide effective cutting conditions. 


successfully accomplish the burning substantial plate 

copper vault door would require much heavy 

equipment and much time that such door would 


practically impenetrable this form attack. 


Leading vault engineers are advocating the use substan- 
tial plate copper vault doors and linings safeguard 
made necessary the development the cutting flame. 


For further information address Sales Promotion Department, 


Broadway, New York. 


ANACONDA COPPER 
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Points Consider When 


Contracting for Vault 


HEN banker selects manufacturer build his vault, there 
are many vital factors which must considered. The material 
and design the vault entrance must meet the most rigid require- 
ments. The lining and reenforcing the vault proper must plan- 
ned resist every conceivable attack. The manufacturer must have 
the equipment and personnel his factory the class work 
the banker wants. The vault maker must financially responsible. 
His integrity must above reproach. 
The vault the Federal Reserve Bank Cleveland shown 
here demonstrate the ability York fulfill any contract, from 
the largest complete bank vault single nest safe deposit boxes. 


YORK SAFE AND LOCK COMPANY 

YORK, PENNSYLVANIA 

BALTIMORE NEW YORK 

BOSTON PHILADELPHIA 

CHICAGO LOUIS 
CLEVELAND SAN FRANCISCO, 
DETROIT SEATTLE 
HOUSTON WASHINGTON 
LOS ANGELES MONTREAL 
MIAMI PARIS, FRANCE 
NEW HAVEN TOKYO, JAPAN 


The Federal Reserve Bank Cleveland shown 
here is one of the many that have York vault 
equipment. Their circular vault door is the 
largest ever built. Its net solid thickness includ- 
ing Infusite non-burnable metal) 
inches. This great weight is so delicately bal- 
anced that one man can easily swing it. 


— 

a= 


AV 


John Gill & Sons, Cleveland Contractors 
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Interest 


classified paying high rate 
savings are those located the edge 
the downtown business district, and 
result they are able intercept lot 
business which one time found its 
way the downtown banks. 


Regulations Rates 
and Methods 


BOUT per cent the banks re- 
ported that they were either under 
clearinghouse regulations rate 
interest and method computation 
were cooperating with other banks under 
gentlemen’s agreement. Another 
per cent reported that they were un- 
der clearinghouse regulations under 
gentlemen’s agreement the rate 
but not method computing 
interest. evident, therefore, that 
not more than per cent banks 
savings centers are cooperating 
the method used computing in- 
terest. Thus clearly evident that 
least per cent our banks are 
computing interest according their 
own systems. If, shown, the method 
nearly important the rate 
its relation the amount interest 
paid dollars and cents, banks would 
well consider getting together 
some uniform method that would fair 
all concerned. 

question whether not all 
the members the clearinghouse 
parties these gentlemen’s agreements 
observed the rates and terms under 
which interest paid, was not answered 
fully one-half the cases. Some 
banks answered, “with exceptions.” Ap- 
parently there considerable doubt 
the minds some bankers wheth- 
not rules this kind, agree- 
ments this kind, when put the 
acid test, are observed the letter. 
Perhaps there suspicion that cer- 
tain banks make too many exceptions. 

Competition between banks, 
tween banks and other financial insti- 
tutions competing for the savings 
the American people, the root 
this whole problem interest rates. 
savings centers where there 
uniformity the rate, the banks pay- 
ing the lowest rate are favor re- 
ducing rates new level, while the 
upstairs banks, and the banks the 
low rent districts are sticking their 
guns and saying, “Not advisable just 
now.” 

Even savings centers where the 
rate lower than surrounding ter- 
ritory, there considerable agitation 
for still lower rate. Strange 
May seem, one large savings center 
that clamoring for lower interest 
the savings deposits for the 


past five years have shown practically 


increase because competition. The 
facts are, the increase can matched 
the amount interest which the 
banks themselves credited their de- 
positors’ accounts, all 


Savings Time 
(Continued from page 


cates that their depositors are invest- 
ing their savings elsewhere, where the 
rate more attractive. another 
savings center where there ceaseless 
agitation lower the rate, savings de- 
posits are increasing less than per 
cent year, which gain less than the 
amount the banks are crediting each 
year interest. 

Sixty-five per cent the banks that 
answered question competi- 
tion, reported that competition was 
keen that they were experiencing diffi- 
culty retaining their old depositors. 
Seventy-five per cent reported that be- 
cause competition from all sides 
was growing more and more difficult 
get new depositors increase pres- 
ent balances. These reports are run- 
crease savings from July 1926, 
July 1927, was only per cent 
the increase 1920. 


The Big Competitor 


principal source competition, 
per cent the bankers answering this 
question named building and loan as- 
sociations their big competitor. 

Aswering question whether 
not this was good time reduce 
the rate interest, two-thirds replied 
“no,” owing competition. Seventy 
per cent replied “yes” the question 
whether not reduction the rate 
would cause savings depositors place 
their savings with financial institutions 
competing with banks, and paying from 
per cent per cent more than 
paid savings deposits. 

With this evidence hand, appears 
that competition responsible for wide 
variations interest rates, even the 
same general locality. the same 
time, competition can charged with 
being largely responsible for the many 
kinds methods computing interest 
which have today. And most assured- 
ly, can charged being respon- 
sible for the practice making interest 
concessions not provided for the terms 
savings accounts. 

The last twenty-five years have seen 
many changes the attitude the 
average saver toward his savings ac- 
count. Twenty-five years ago took 
great pride and satisfaction watching 
his balance grow, and was with deep 
regret that ever drew against it. 
From his childhood up, been 
taught his banker that savings ac- 
count was not subject check, and that 
should anticipate his wants ad- 
vance and file written notice his 
intention withdraw some future 
date. 

Gradually this attitude toward sav- 
ings accounts changed, and strange 
may seem, banks helped change 
it. Later became common practice 
for banks pay checks large 
amounts drawn against 


Deposits 


counts demand, without any mention 
the requirement prior notice. But, 
might suspected, there was 
reason for this, namely, there was 
handsome profit doing so. com- 
pensation for cashing checks demand, 
banks made ironclad rule never 
pay interest these withdrawals, 
being the rule savings accounts not 
pay interest withdrawals made 
between dividend interest paying 
dates. Thus was that the loss in- 
terest depositors these withdrawals 
proved “gold mine” for the 
banks. Consequently depositors were 
permitted draw almost without limit. 
Reduced dollars and cents meant 
cent the rate interest. 


Profitable But Destructive 


profitable, this practice 
has gradually destroyed 
established principle that savings ac- 
counts are not subject check. And 
looking backward today, safe 
say that had banks remained steadfast 
and firm their original position not 
paying interest withdrawals made be- 
tween interest paying dates, the high 
cost savings would not the serious 
question today. 

interest adjustment here and there 
was seemingly innocent thing, but 
led the making adjustments 
general practice. Naturally this prac- 
tice grew and grew certain localities. 
The depositor who received the first in- 
terest concession saw the benefits it, 
and thereafter not only demanded con- 
cessions regular thing for himself, 
but spread the news his success 
his friends and, might expected, 
they, too, laid claims additional in- 
terest. 

Thus the liberal treatment only 
few, ultimately led almost unlimited 
checking against savings accounts, and 
also the payment interest these 
withdrawals. And so, the consequence 
effort please few and not 
send them away dissatisfied, prac- 
tice has crept into our banking struc- 
ture certain localities which prov- 
ing financial burden. 

advice every bank that has 
never permitted promiscuous checking 
their savings accounts, nor allowed 
practice is, “don’t it.” The practice 
certain grow and cause every bank 
that follows serious loss earnings. 

With all restraint against withdraw- 
ing savings accounts removed, na- 
turally follows that millions deposi- 
tors began using their savings accounts 
commercially. was only human that 
they should assume the position that 
they left their savings the stipulated 
time they would receive interest accord- 
ing the bank’s terms for paying in- 
terest. the other hand, they drew 
all part their balance before the 
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stipulated time had expired, they would 
least receive the principal and, 
they pressed their demands for in- 
terest adjustment hard enough, the bank 
would likely compromise with them 
this point. 

recent years competition for the 
savings the people has increased sev- 
eral fold, and naturally, depositors have 
taken advantage this press their 
demands for still better interest adjust- 
ments. Under this pressure many banks 
have been willing accede the abnor- 
mal demands their depositors. Banks 
have even gone far accept 
their savings 
which normally would have gone into 
their commercial departments, with the 
consequence that our savings depart- 
ments are today paying the savings rate 
millions dollars deposits which 
rightfully belong commercial depart- 
ments without interest. 


Convenience Savings 
Accounts 


the last year two many banks 
have tried hard remedy this situ- 
ation, but with small results. The near- 
est that any bank has come correcting 
this condition without actually transfer- 
ring all such accounts its commercial 
department, leave them the sav- 
ings department, but for the purpose 
computing interest them classify them 
Convenience Savings Accounts. 
convenience savings account one 
which more than three four checks 
are drawn any calendar month, the 
number varying somewhat the sev- 
eral banks employing the classification. 
re-classifying them, they are auto- 
matically paid interest less liberal 
terms than the regular savings accounts, 
namely, interest computed the 
minimum balance for any one day dur- 
ing six months’ period, quar- 
terly system used, then during the 
quarter. Being active, there almost in- 
variably happens day when the 
minimum balance small, and the re- 
sult that very little interest paid 
them. One bank, least, has 
equally good plan for handling savings 
accounts where the balance gradually 
decreases where the balance gradu- 
ally increases through systematic and 
regular deposits. Where the balance 
gradually decreases, computes interest 
the minimum balance for each quar- 
ter. Where gradually increases, com- 
putes interest the minimum monthly 
balance, thereby favoring the regular 
saver. 

The truth is, millions savings bank 
depositors are “interest wise” today, and 
they know just every banker knows, 
that not far away bank other 
financial institution that stands ready 
and willing pay them interest their 
balances, and because depositors know 
this, banks are finding practically im- 
possible convince their depositors that 
they should give interest because 
the nature their business when 
nearby bank stands ready pay them 
the same account. 

consequence this condition, 


millions so-called term time deposi- 
tors will continue the “fly the 
ointment,” and long present keen 
competition for their business continues, 
this type depositor will able 
maintain the advantage which holds 
today. 

firmly convinced, just many 
other banks are, that the same high 
pressure competition continues, 
only matter few years when 
banks will forced find relief 
new kind bank account. This ac- 
count take the place the present 
savings, and the present commercial ac- 
count. This new arrival will pay interest 
interest actually earned, but offset- 
ting this interest will service charge 
cover all costs carrying the ac- 
count, plus fair profit the bank. 

savings depositors, who are reality 
commercial depositors, will resent being 
dislodged from their present advan- 
tageous positions. But unless expenses 
can reduced from other sources, banks 
will have discontinue their present 
liberal interest concessions depositors 
who are trying sail commercial ac- 
counts under the flag the savings de- 
partment. 

course, when this time comes, banks 
will not fail give each case individual 
treatment. This means that will re- 
quire more than the “take leave it” 
attitude from banks, but sincere en- 
deavor convince depositors that banks 
are demanding only what fair them. 


Interest Concessions—A 
Practice Avoided 


general practice making in- 
terest adjustments where interest 
not earned the terms savings ac- 
counts dangerous one which 
indulge, and one that will grow more 
and more troublesome time goes on. 
questionnaire shows that least 
per cent banks are opposed the 
practice making adjustments, spite 
the fact that many them make 
adjustments rare occasions, and 
the remaining per cent, majority 
are favor adjustments only where 
misunderstanding terms apparent 
where some unavoidable circumstance 
makes necessary for the depositor 
deviate from the rules. But prac- 
tice, banks frown upon any system that 
permits it. The survey also revealed 
that these adjustments concessions 
are made only when depositors express 
dissatisfaction with the amount inter- 
est allowed them, and not represent 
the voluntary act the bank. This 
true with but one two exceptions. 

any plan which favors “kickers” and 
places premium complaints un- 
desirable. But some banker says, “it 
the way the world, that wherever you 
whatever you do, the ‘kicker’ gets 
more for his money than the person who 
takes things they come.” Within the 
last decade service has become large 
factor the life our banks, and 
much effort expended trying 
please patrons who complain, that banks 


have not any time left which con- 
sider the best interests patrons who 
cause them trouble and who remain 
silent. 

But does the practice making ad- 
justments relieve the situation? Does 
any way solve the interest problem 
from the bank’s standpoint? 
opiate may serve quiet temporarily 
bank’s “kickers,” but permanent 
cure, certainly failure. the 
other hand, habit forming. Even de- 
positors for whom adjustments are made 
assume that they got only their just dues 
after fighting for what they believe be- 
longs them. They can not see any 
other way. The bank, they reason, had 
the use their money and ought 
pay for it. Naturally, after going 
through the experience demanding 
adjustment which was not offered them 
voluntarily the bank, their estimation 
the bank depressed because they 
feel became necessary for them 
fight for what they believed was their 
rights, and only because they fought for 
their rights did they receive interest. 
Consequently, the confidence some de- 
positors their bank for square deal- 
ing impaired, and thereafter, instead 
implicitly trusting the bank the 
right thing, they are constantly guard 
see that they are not “short-changed” 
again. 

previously stated, make one ad- 
justment for depositor, and he’ll always 
come back for other adjustments, and 
with him adjustments soon become the 
rule and not the exception. Whether 
remains depositor the bank year 
twenty years, he’ll see that 
always gets adjustment his inter- 
est feels any due. 

Unfortunately, only very small per- 
centage depositors view the granting 
adjustment interest its mer- 
its, but are ready assume that they 
are getting only what rightfully belongs 
them. bank may pat itself its 
back and congratulate itself the 
splendid thing doing for its de- 
positors making interest concessions, 
but forgets that the average de- 
positor patting himself the back 
and congratulating himself the fight 
won and declaring that only because 
fighter did get his just dues. 
course, there are few exceptions 
this, confined those who ask for con- 
cession the first time, but after the first 
time, all second-timers and third-timers 
regard the whole transaction cold- 
blooded business deal. 

the banking business, all oth- 
businesses, every effort should ex- 
erted make unnecessary for patrons 
register demands, for such practice 
becomes chronic and chronic “kicker” 
heralds the news others “how 
got his,” and before long ever in- 
creasing number depositors become 
more less suspicious the methods 
employed their bank its dealings 
with them. 

not adjustments are made volun- 
tarily only when depositor demands 
them, the banks making adjustments 

(Continued page 78) 
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TOMOBILE— 


GREATEST INDUSTRY! 


Central Park New York City, for driving 

that new contraption, the 
speed eight miles hour! _The 
same man might through the same experience 
today—but the charge would obstructing 


the late nineties man was arrested 


Within the memory every living adult person 
the automobile industry has passed through the 
necessary stages experimentation and inven- 
tion; production and distribution; exploitation 
and competition. 


The development this industry, during the 
past thirty years, has meant almost unbeliev- 
able turn-out capital. has necessitated new 
systems financing meet the requirements 
manufacturers, dealers, merchants, individual 
car-buyers; has influenced every banking in- 
stitution the country. 


The automobile industry now America’s 
industry. 


The figures shown this page are startling. 
But they are nothing the figures you will 
see five ten years from today. Despite the 
seemingly universal use the motor car 
America, the influence the automobile 
the commercial and the social life this country 
only beginning make itself felt. 


There are still millions families who not 
own motor car, but should own one. There 
are still millions manufacturers and merchants; 
jobbers and wholesalers who should operate 
motor trucks. There are yet millions farmers 
who have investigate the possibilities oper- 
ating tractors. New bus connections, the 
thousands, are waiting their turn. 


And the motor car perishable commodity. 
Its average life seven years. Last year, for 
instance, 2,000,000 cars were scrapped. the 
thirty-five million cars manufactured the last 
fourteen years, thirteen million have gone 
the junk heap. They have been replaced 
new cars. That inevitable market. 


But—let these figures speak for themselves. 


1927 


Total car registration United States: 
23,127,315 
Their wholesale value: 
$3,371,855,805 
Capital invested the industry: 
$2,080,657,664 
Persons employed industry: 


324,665 
Factory Wages: 
$585,823,733 
Motor truck fleets more cars) 
272,000 
Gallons gas consumed: 
9,749,898,000 
Motor car dealers 
53,125 


Word Famous! 


fourteen years Dodge Brothers have been manu- 

facturing motor cars and selling them the car-buying 
public through dealer organization second none 
America. 


The quality the product—the stability the organi- 
zation has often been described single word 
“dependable.” 


ODAY, applied Dodge Brothers products and the 
Dodge organization, the word takes 
new and greater meaning. 


There never was time when Dodge Brothers made 
better cars, more dependable, more beautiful cars. 


Dodge Brothers dealers and the public point with pride 
the Senior, the Victory, the Standard and Graham 
Brothers Trucks and Motor Coaches. Each different 
price each the best its class. 


VIDENCE this fact shown increase 

Dodge Brothers business 30% during the first 
quarter this year; expansion manufacturing require- 
ments indicated the recent erection another 
factory largest single factory unit the 
building half mile long and devoted exclu- 
sively manufacture the Senior. 


The current year points still greater achievements 
career already rich extraordinary achievements. 


BROTHERS, INC. 
DETROIT 


THREE GREAT SIXES! 


The Standard Six $875 $970; The Victory Six 
$995 $1295; The Senior Six $1495 $1770 
also Graham Brothers Trucks and Motor Coaches. 


When writing advertisers please mention the American Bankers Association Journal 
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New 
Safeguard 
for Savings 

Accounts 


Printed entries 
and audit sheet 


With National Posting Machines passbooks and 
ledger entries are made printed 


Today there new safeguard for the Among the banks 
tion both bank and which use National 
savings accounts. machine which prints 
three records deposit withdrawal one Posting Machines 
operation, which makes certain that the deposi- National City Bank 
tor’s record and the bank’s record are exactly Bowery Savings Bank 


the same. Dry Dock Savings Inst. 


providing this protection the National Post- 


ing Machine has eliminated one the greatest National Bank 
weaknesses banking. With this system Bank Italy 
entry, either the ledger card the Anglo-California Trust 
passbook, cannot changed. The record must Company 
posted the right account, for all posting First National Bank, 
done one operation. Boston 

Municipal Bank, Brooklyn 
Handwritten figures, often illegible and al- Mellon National Bank 
ways easily changed, are replaced neat Oxford Bank Trust Co., 
printed figures. the end the day balance Philadelphia 
quickly obtained because the machine keeps Bank, 
wire letter Dayton will bring complete 


information about the National Posting Ma- 
chine National Bank, Atlanta 


Northern Trust Company 


National Bank-Posting Machines 


Product The National Cash Register Company 
Dayton, Ohio 


When writing advertisers please mention the American Bankers Association Journal 
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The Condition Business 


Break Stock Market Clarifies Outlook and Reveals Sound 
Conditions Industry and Trade. Ten Per Cent Call Loan 
Rate Features Money Market But Easing Expected Autumn. 
Bond Prices Attractive and New Fewer. 


ITH the beginning the 

second half-year, survey 

the 

veals soundness the un- 
derlying conditions and promise for the 
future. Violent declines the securi- 
ties markets which featured develop- 
ments recently have served clear 
the outlook and displace the uncer- 
tainty the past several months with 
firm confidence. 

The action the stock market demon- 
strated number things: that the 
rapid bidding-up process could not 
forever; that daily breaks several 
points could occur; that falling market 
nevertheless need not extend the point 
collapse; and finally, that industrial 
production and distribution goods, 
which are vastly more important than 
security trading, were still running along 
their satisfactory way. Only such 
jolt could many men awakened from 
the dream quick fortunes made 
soaring prices, back the reality 
laborious earnings and sound values. 

Industrial production about holding 
its own the level the spring 
months, but banner semesters have been 
achieved the steel and automobile in- 
dustries. 

Wholesale and retail trade still lag 
but significant that the margin 
decrease compared with last year has 
grown smaller with each succeeding 
month, from January through June. 

Commodity prices the main are 
holding steady, although the moderate 
advance farm products and foodstuffs 
raises the average price level slightly. 

Money rates experienced further 
tightening result credit expan- 
sion, gold exports and 
mands. Call loans per cent had 
not been seen since 1920, but be- 
lieved that this stringency temporary 
and that autumn moderate rates will 
again prevail. 

Bond prices have suffered from money 
conditions, and the decline several 
points seasoned issues makes them ap- 
pear particularly attractive for bank 
investment. With investors’ attention 
centered the falling stock market 
and high money rates, bond trading has 
become quiet and bond salesmen have 
great difficulty interesting customers, 
with the result that underwriters have 
sizeable blocks hand. Under these 
circumstances new offerings, naturally, 
have become much less numerous. 

about the same volume earlier 
months and marked irregularity 
among different lines. The average 


might said holding its own, 
rate slightly below normal and below 
year ago. 

Iron and steel manufacture has slowed 
down, but total production for the first 
half year established new record. 

Backlogs advance orders for steel 
are rapidly vanishing due curbed 
buying, and prices finished steel prod- 
ucts are again sagging and are perhaps 
one per cent below year ago. 

Demand for structural shapes has 
constituted major factor mill ac- 
tivity this year and there appear 
signs any material slackening 
building construction, especially the 
steel-and-concrete types. cities 
throughout the country 
through process rebuilding that 
should run for years, barring general 
business depression. 

Buying from the automobile industry 
continues heavy. New high records 
vehicle production are being attained 
Ford Motor Co. rises toward capacity 
output. view the uncertainty re- 
garding the course the motor industry 
this year that has been often ex- 
pressed, statistics actual output make 
surprisingly favorable showing. Ford 
production for the five months, January 
May inclusive, unofficially reported 
139,982 compared with 372,237 last 
year the same period. All other man- 
ufacturers, however, increased output 
1,761,705 from 1,448,651 and the com- 
bined total about 80,000 ahead last 
year. 

Among miscellaneous manufacturers 
reports indicate fair satisfactory op- 
erations, although there lull the 
leather, railroad equipment, petroleum 
and textile industries. 

Numerous forecasts for autumn ex- 
press the likelihood early recovery, 
and certainly the general industrial pic- 
ture shows soundness and promise. 


Half Year Passing, Trade 
Still Lags 


ITH the half-year now drawn 

close, possible get retro- 
spective view business generally for 
the first part 1928. Trade considered 
whole, has been characterized 
many perplexities and the main, for 
the half-year, will show results moder- 
ately below those for the first half 
1927. Offsetting this, however, the 
comfortable prosperity few par- 
ticular lines, notably automobiles, iron 
and building construction, 
which serves give brighter hue 
the economic picture. 


There evidence that the seasonal 
movement goods reached its crest 
mid-May, and that there has been some 
moderate recession since 
Further declines are expected 
view the advent the summer sea- 
son and the general slackening de- 
mand for goods and services. There 
disposition the moment look for- 
ward with great deal confidence 
autumn trade, mainly because the 
bareness dealers’ shelves and the low 
stocks the hands consumers. 

Distribution far this year, 
measured railroad freight-car load- 
ings, follows: 


Per 
Cent 
Period 1927 1928 Change 
January weeks 3,756,660 3,447,723 
February 4 weeks 3,801,918 3,589,694 —5.6 
March 5 weeks.. 4,982,547 4,752,031 —4.6 
April 4 weeks... 5,421 3,738,295 —3.5 


May 4 weeks.... 


4,108,472 
June 3 weeks... 


This change from the January car- 
loadings 8.2 per cent below last year 
only 0.8 per cent June significant. 

Nevertheless cold and wet weather 
still hinders trade many areas. Quiet 
normal activity reported such 
lines wholesale and retail trade 
wearing apparel, dry goods, woolens, 
furniture, iron and steel. Agricultural 
implements, especially the combine grain 
harvesters were reported selling 
freely both western and southwestern 
markets. Continuance the nation’s 
building program, including highways, 
bridges and other engineering works, 
forecasts sustained demand for struc- 
tural steel, cement, sand and gravel, 
lumber, paints and hardware. 

Average all lines might reck- 
oned slightly below normal. Ordi- 
nary sources information, like the 
reports individual executives, defy 
any generalizations beyond this state- 
ment. Meantime, agencies such Dun 
and Bradstreet summarize, “Only needed 
buying done consumers,” and the De- 
partment Commerce calculates “Dol- 
lar volume above 1927 


Commodity Prices Advance 
Moderately 


the past month there was 
slight advance average commod- 
ity prices, the index the Department 
Labor moving slightly over one 
per cent from 97.4 98.6. 

Notable gains were made farm 
products, foods, fuel and lighting and 
building materials. There was slight 
decline hides and leather prices, 


4 
4,006,058 —2.5 
2,933,466 —0.8 
Total ........ 23,501,374 22,467,267 —4.4 
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chemicals and drugs, and house furnish- 
ings. 

Following are the averages groups 
for the past two months, also for one 
year ago for comparative purposes: 


Wholesale Commodity Prices (1926 100) 


June, May, June, 

Group 1927 1938 192 
Farm products....... 96.5 107.6 109.8 
94.4 99.5 101.2 
Hides and leather.... 107.3 126.7 126.3 
Textile products..... 94.3 96.5 96.6 
Fuel and lighting.... 84.2 80.8 81.8 
98.2 98.4 98.6 
Building materials... 94.6 92.5 93.5 
Chemicals and drugs. 95.8 95.8 95.3 
House furnishings... 98.0 84.9 85.1 
All commodities.... 93.8 97.4 98.6 


Wheat now around $1.80 per bushel 
comparing with high this year $2.33 
but with $1.58 year ago. Corn down 
from $1.32 this year $1.24, and mod- 
erately above the $1.16 July 1927. 
Rye $1.25 compares with $1.18 last 
year and oats $0.82 with sixty cents 
last year. 

Spectacular decline crude rubber 
prices following announcement the 
abe the Stevenson Restric- 
tion Act Great Britain has brought 
present quotations down from forty-one 
cents per pound January nineteen 
cents the present time and compared 
with thirty-six cents one year ago. 

Firestone Tire and Rubber Co. started 
movement cut prices finished 
tires per cent more, which was 
followed Lee Rubber and Tire Co., 
Goodyear Tire and Rubber Co., Mont- 
gomery Ward and Co., Sears, Roebuck 
and Co. and others. The rubber indus- 
try furnishes impressive illustration 
the ultimate outcome artificial 
price-fixing schemes that would 
value our American advocates 
regulation, they could induced 
investigate it. 


French Revalorization 
Per Cent 


June the French Chamber 

Deputies passed the bill submitted 
Premier Poincairé fixing the value 
the new franc. The official content 
65.5 milligrams gold 900 fine (9/10 
unalloyed gold) which works out 
8.91% cents United States currency. 
This compares with 19.3 cents for the 
former about 20.3 per cent 
its original value. 

Depreciation nearly per cent 
French currency and value obliga- 
tions payable therein thus wiped out. 
Losers are the people who held francs, 
speculation otherwise, and who 
owned bonds, etc., payable francs 
without specifying gold content. 

Resumption France gold pay- 
ments marks the eighteenth nation that 
has gotten back gold basis since the 
war. Norway was seventeenth, 
when resumed gold payments May 
1928. Under the banner the gold 
standard, admittedly not perfect but still 
the best yet devised, now march all the 
important countries the world. 

Recent action France adopting 
once more definite monetary basis 
encouraging French business men, 


American exporters and interna- 
tional bankers the world over 
discouraging the academic economists 
and classroom advocates index num- 
bers and managed currencies. 

Secretary the Treasury Mellon 
informally discussing the French situa- 
tion could see reasons why the sta- 
bilization the franc the figure 
named could lead anything but fav- 
orable results. the president one 
the largest banks this country de- 
clared many months ago, the “de facto” 
stabilization would merely followed 
“de jure” stabilization formal- 
ity. 

Trading the new unit American 
banks started June 25, and foreign ex- 
change departments experienced little 
difficulty changes price incident 
its adoption. 


Money Rates Highest Since 
Year 1920 


RESENT situation money rates 

furnishes spectacle not seen for 
eight years, since the height the 
post-war inflation 1920. This year 
the call loan rate, which the most sen- 
sitive index money market conditions, 
has gone from per cent 
then and and following the mid- 
year reached per cent. Many our 
young men and women working banks 
today have never witnessed per cent 
call money since they went into banking. 
This compares with year ago. 

Time loans against collateral rule 
for two six months matur- 
ities compared with last year. 

Commercial paper normally the 
truest barometer money conditions, 
but not today, since very little paper 
being sold the open market. Rate 
for best names, four six months, 
per cent compared with last July. 

Discount bankers acceptances has 
again moved fractionally upward and 
for prime 90-day bills stands bid 
asked. 

anomaly today’s market the 
rate for call loans secured bankers’ 
acceptances, which the month-end 
moved per cent. When discount 
houses borrow this rate carry bills 
their portfolios, requires great 
calculation appreciate the loss 
which they are forced operate. 
this instance, course, the situation 
only temporary. 

All twelve Federal Reserve Banks are 
now uniform per cent basis, 
and there have been rumors in- 
crease per cent. Since the 
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recent deflation the stock market and 
its resulting liquidation brokerage 
borrowings, however, further 
seem less likely. Attitude the Reserve 
authorities generally believed 
mand only check over-speculation 
and over-expansion. Now that the 
ket activity has subsided somewhat and 
prices drifted downward, 
thought that there any desire 
crease pressure movement already 
proceeding the right direction. 


Mid-Year Demands Strain 
Banking System 


cured loans and investments the 
one hand and export gold reserves 
the other are two major factors, which, 
coupled with large July demands, have 
brought about the present tight money 
situation. 

referred frequently this re- 
view during the past year and discussed 
detail last month, such enlarge- 
ment the banking superstructure 
the same time that the foundation was 
being removed could have other than 
this inevitable result. 

member banks the mid-year stood 
approximately $8,962,000,000, which was 
$271,000,000 higher than the begin- 
ning the year and $428,000,000 higher 
than one year ago. 

Loans secured stocks 
stood $6,822,000,000, representing 
increase $107,000,000 since January 
and $687,000,000 over year ago. 

Investment holdings amounted 
$6,692,000,000, $306,000,000 higher 
than the beginning the year and 
$580,000,000 higher than year ago. 

Taking the three above items com- 
bined, which furnish the best index 
conditions, there has been during 
the last twelve months expansion 
$1,695,000,000 credit created mem- 
ber banks. this increase, per cent 
went into secured loans, per cent into 
investment holdings, and only per 
cent into “all other,” so-called com- 
mercial, loans. 

Meanwhile gold holdings the Fed- 
eral Reserve Banks combined stand 
$2,583,000,000, which $156,000,000 
lower than the beginning the year 
and $437,000,000 lower than year ago. 

The bulk this gold has gone 
France, which, preparation its sta- 
bilization plan just 
chased $215,000,000 this country 
since last December. 

(Continued page 82) 
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them regularly with complete knowledge 

current market conditions, can avoid seri- 
ous losses his bond account. Those who check 
less frequently, and without the facts before 
them, pay heavy penalty. 


Almost invariably, the first signal impend- 
ing danger bond sharp decline price. 
This may mean nothing more than the sudden 
liquidation some large estate’s holdings, 
some other purely arbitrary condition which 
does not seriously affect the investment position 
the bond. 


may mean that number insiders, 
scenting trouble, are protecting their interests 
from under”. 


How can YOU tell the rea/ reason for sucha 
WARNING SIGNAL? 


Avoid Unnecessary Risk! 


There way find out and protect yourself. 
STANDARD service promptly calls your atten- 
tion all bond price declines, and gives the rea- 
son for them, wherever the facts are available. 
Weekly Bulletins keep you advised concerning 
changes the investment position every ac- 
tive bond among your holdings. 

The moment price change occurs, STAND- 
ARD sets all its available machinery work 
find the reason why. 

And only natural expect that this orga- 
nization 500 people—the Jargest organization 


BANKER who holds bonds, and checks 


STANDARD SERVICES 


200 Varick Street, New York 


REMOVE THE DOU 


STANDARD STATISTICS CO., Inc. 


The.Largest Statistical Organization in the World 


STANDARD Services 


provide flexible, far-reaching system investment informa- 
tion for bankers, brokers and financial executives. There are 
STANDARD services all. Each designed meet spe- 
cific need. STANDARD services are the product the largest 
statistical organization the world; established years ago; 
employing nearly 500 people; and occupying 102,000 sq. ft.— 
more actual space than the first five floors the New York 
Stock Exchange Building! 


Our first subscribers were investment house and two banks. 
All three still subscribe the same STANDARD service they 
began using years ago! Today, with 20,000 subscribers, 
including all the largest banks and investment houses North 
America, more than two tons mail out our clients 
every day. Upwards million pages printed matter 
are turned out every hours our own battery presses. 


Has Your Bank this Protection 
Against Preventable Loss? 


its kind existence—with machinery creat- 
and perfected through years concentra- 
tion problems this character—should have 
unusual facilities for securing such information— 
facilities possessed other organization 
the world. 


Every STANDARD subscriber given timely 
warning danger. 


But That All! 


STANDARD service does not stop there. also 
helps increase your profit every activity 
your bank that has with investments. 

STANDARD service bonds the only ser- 
vice that gives you intimate contact with the en- 
tire bond market and the opportunities offers 
increase yield without increasing risk—to 
increase safety without decreasing yield. 

leads you directly the bonds which are 
selling the most attractive prices. AND— 
when you have selected certain bond for pur- 
leads you the dealers who actually 
have that bond for sale! 


Free Trial Offer 


You can put this STANDARD service the acid 
test actual use expense your part. 
will gladly take ALL the risk making 


itself your entire satisfaction. 


Simply fill and mail the coupon below for 
full particulars our FREE TRIAL OFFER. 


MAIL THIS COUPON NOW 


STANDARD STATISTICS Inc. 
200 Varick Street, New York 


Please send full particulars your Free 
Trial Offer STANDARD Service Bonds 


When writing advertisers please mention the American Bankers Association Journal 
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Reduced Rates for the Convention 


customary, there will re- 
duced railroad fares for the 
American Bankers Association 
convention Philadelphia, Oct. 1-4. 
fare and one-half has been author- 


ized for the round-trip the identifica- 


tion certificate plan. There has also 
been authorized fare and three-fifths 
for the round trip the identification 
certificate plan with final return limit 
thirty days addition the date 
sale, and sale dates and all other condi- 
tions the same applicable the 
fare and one-half basis. Tickets 
either these plans will good only 
via same route both directions with 
the exception 

obtain the reduced fare the name 
the person whom the identification 
certificate issued, also the names 
the dependent members his her im- 
mediate family, more than one ticket 
purchased, should filled before 
the identification certificate presented, 
and surrendered the ticket agent. 
When presenting the identification cer- 
ticket agents members must 
state which class ticket they desire. 
Non-members will not entitled the 
privilege reduced fares, and reduced 
fares will not granted members 
unless they present their identification 
certificate the ticket agent when pur- 
chasing their tickets. 

Round trip tickets require validation 
Philadelphia agents the regular 
ticket offices the lines over which 
tickets read. Passengers must return 
the original starting point prior 
midnight the final limit. 

identification certificate will 
sent each member and more than 


one person will attend the convention 
from member bank, additional certifi- 
cates will required and will fur- 
nished upon application Fitz- 
wilson, Secretary, American Bankers 
Association, 110 East Forty-second 
Street, New York City. 

The passenger associations granting 
reduced fares, the dates sale tick- 
ets and final return limits, are: 

Chicago and East thereof—From the 
territories the Canadian Passenger 
Association (Eastern Lines), Central 
Passenger Association, the New England 
Passenger Association, the Southeastern 
Passenger Association and the Trunk 
Line Association, tickets will sold 
Sept. Oct. with final return limit 
original starting point not later than 
midnight Oct. 10. 

West Chicago—From the territory 
the Southwestern Passenger Associa- 
tion the dates sale and return limits 
tickets are follows: Sept. 25-Oct. 
inclusive, with final return limit 
Oct. 12, from Oklahoma and Texas (ex- 
cept Paso); Sept. 25-Oct. inclu- 
sive, with final return limit days 
after date sale from Paso, Tex.; 
Sept. 26-Oct. inclusive, with final re- 
turn limit Oct. 11, from Arkansas, 
Kansas, Louisiana and Missouri. The 
following Southwestern lines are not 
parties the reduced fares: Arkansas 
Louisiana Missouri Ry., Ft. Smith and 
Western R., Graysonia, Nashville 
Ashdown R., Kansas, Oklahoma 
Gulf Ry., Louisiana Arkansas 
Mississippi River and Bonne Terre Ry., 
and National Railways of. Mexico. 

From the Trans-Continental Passenger 
Association and the Western Passenger 


National Poise 
JOHN LONSDALE 


Association, the territory from which 
reduced fares will apply, dates sale 
and final limit are follows: 

Illinois, Hannibal, Mo., St. Louis, 
and Keokuk, Iowa—Dates sale 
27-Oct. final limit Oct. 10. 

Colorado (Julesburg only), Nebraska, 
Iowa (except Keokuk), Nor. Michigan, 
Kansas, North Dakota, South Dakota, 
Minnesota, Wisconsin, Missouri (except 
Hannibal and St. sale 
Sept. 26-Oct. final limit Oct. 11. 

Colorado (except Julesburg), Montana 
and Wyoming—Dates sale Sept. 25- 
Oct. final limit days. 

New Mexico—Dates sale Sept. 25- 
Oct. final limit days. 

Utah—Dates sale Sept. 24-30, final 
limit days. 

Arizona and Idaho (OSL)—Dates 
sale Sept. 21-27, final limit days. 

British Columbia, California, Idaho 
(except OSL), Nevada, Oregon and 
Washington—Dates sale Sept. 21-27, 
final limit days. Manitoba (on Great 
Nor., Nor. Pac. and M., St. S.S.M. 
Rys., also from Winnipeg via Can. Nat’l 
and Can. Pac. Rys.)—Dates sale 
Sept. 26-Oct. final limit Oct. 11. 

From the territory the Trans-Con- 
tinental Passenger Association and the 
Western Passenger Association, tickets 
will good via the same route both 
directions only, except that from sta- 
tions Arizona, California, Nevada, 
Oregon, Washington and British Colum- 
bia the usual diverse routes West 
Chicago, St. Louis, Memphis, Vicksburg 
and New Orleans will apply. For meet- 
ings the territory east these gate- 
ways the same route must used 
both directions from such gateways. 


President, National Bank Commerce St. Louis 


its progenitors. Greater and 
greater become the earmarks stability 
the manner which industry con- 
ducts itself. The haphazard methods 
making and selling, charactertistic 
our early transition from purely agri- 
cultural industrial nation, are dis- 
appearing. the poise 
knowing how, based costly back- 
ground what has gone before, plus 
research and the developed seience 
production. 

Standardization simplification 
have been important factors the in- 
dustrial poise. large manufacturer 
who formerly made 339 styles and sizes 
stoves, ranges, and furnaces, has cut 
them down ten styles, with result- 


ODERN industry has achieved 
poise little dreamed 


ant increase production and lowering 
cost. When the rubber footwear peo- 
ple decided simplify their lines, they 
cut out 5500 varieties. This practice 
being extended nearly all products, 
aided materially the Department 
Commerce. There still great room for 
improvement this field for 3000 kinds 
pocket knives and 200 kinds milk 
cans are made this country. The fair 
sex have about 2000 brands face 
powder select from, when few dozen 
ought suffice. about 100 kinds 
washing machines, told that per 
cent the sales are made fewer than 
five makes. 


many cases installation machin- 
ery take the place hand labor 
has wrought startling and revolutionary 


changes. estimated that 1781 
one man working one day would produce 
500 pounds iron, 100 feet lum- 
ber, five pounds nails, one-half 
ton coal, square feet paper. 
Today one man can produce 5000 pounds 
iron, 500 feet lumber, 500 
pounds nails, four tons coal, 
200,000 square feet paper. 

not matter labor substitu- 
factors that enables America compete 
equal world basis, while maintain- 
ing unusually high standard living. 
Our poise daily life is, therefore, 
our secretary commerce has pointed 
out, the greatest attained the history 
man. 

Tremendous aggregations capital 

(Continued page 86) 
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the teller’s cage, 


IRST comes the bank’s customer. gets 
better, quicker, surer service where these 
desks are used—less waiting the window 
for accounts and signatures verified. 


Then comes the bank’s profits, which depend 
upon the cost handling business. With 
their remarkable time-saving and convenience 
features,GF possible 
for each teller handle many more accounts 
without delay, confusion, error fatigue. 


For these new desks are designed especially 
for the work they do, men familiar with 
bank conditions. 


The follower block holds cards the proper 
position for quick reference and the front 
compressor protects them when not use. 
Thesliding posting 
writing surface for posting. Card trays are 
movable and interchangeable and inter- 
locking steel “roll top” protects against tam- 
pering, fire and water. 


two unusual 


advantages 


with card 
ledger desks 


And the Allsteel Card Ledger Desk 
handsomely finished, durable and good- 
looking piece bank equipment. 


Bookkeeping Machine Desk 


Wherever mechanical systems are use, this 
Bookkeeping Machine Desk will save time and energy 
the bookkeeping department. 


Throughout its beautiful and durable steel structure, 
built with utilityand convenience uppermost mind. 


especially suitable where banking rooms must 
both good-looking and efficient. 


THE GENERAL COMPANY Youngstown, 


Canadian Plant, Toronto 


Kindly send descriptive matter Allsteel 
Bank Equipment. 


Branches and Dealers all Principal Cities 


Bank Equipment 


When writing advertisers please mention the American Bankers Association Journal 
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THUGS ARE 


Somewhere, this moment, thugs 
the underworld, heavily armed and 
desperate, are planning their next job. 
Where, one knows and won’t until 


the blow falls. 


Diebold Burglar-Proof Vault Door, be- 
cause embedded the steel Ther- 
matic Locking Device that jams the 
locking bolts the minute heat from 
cutting torch strikes the door. ef- 
fective this feature that Underwriters 
grant 10% reduction burglary in- 
surance rates for doors thus equipped. 


addition, Daylight Locking Device 
A copy of **The Pro- 
tection Negotia- prevents the locking employees 


the vault during daytime holdup. 
sent you on request. 


ie 

NEGOTIABLE WEALTH 


You should specify these features when 
ordering Diebold bank vault doors. 


DIEBOLD SAFE LOCK CANTON, 


Diary Trust Officer 


(Continued from page 


centric figure our city, where she has 
been conducting classes French since 
coming America before the War. 
Naturally cautious and reserved, she 
has been made doubly several un- 
pleasant experiences she has had since 
her arrival America. Her little man- 
nerisms, together with her foreign-look- 
ing clothes had marked her perhaps 
easy victim dishonest persons, and 
after several unhappy experiences, her 
faith human nature had been rudely 
shattered. Several years ago she be- 
gan coming into the trust company offices 
consult about her investments, and 
soon gained her confidence. Finally, 
she made investments with her 
savings from year year and since that 
time has relied great deal upon our 
judgment and advice. This morning 
when she came in, was bid good- 
bye, for she was going return her 
native land for two years perhaps 
longer. Through frugal and economic 
living she had managed save enough 
the American dollars invest from 
time time, and last she felt that 
she had enough funds laid insure 
her comfortable living for the remain- 
der her life. had made the neces- 
sary preparations for her, had procured 
her passport, and now everything was 
readiness for her departure. 

Struggling with the intricacies the 
language she had never completely mas- 
tered, she told her broken English 
how much she had appreciated every- 
thing had done for her, 
even though she were across the 
would always think her friends back 
America. She turned over her 
keys, one which was trunk 
storage which she had placed her most 
cherished possessions. She expects, 
course, return America within two 
three years, but should anything hap- 
pen while she away she will know 
that everything order, that her 
affairs are taken care of, and that her 
instructions will carried out the 
letter. None us, I’m sure, will ever 
forget her face, alight with enthusiasm 
and eagerness she solemnly shook 
hands with us, and bid farewell. 
are looking forward receiving word 
from her, telling that she safe 
again her native land. 


Soldier 


World War veteran holding 
converted insurance 
policy may now protect trust 
agreement. Heretofore this could not 
done because the law did not permit banks 
and trust companies named bene- 
ficiaries, but when its last session 
Congress amended the World War Vet- 
erans Act, the restriction banks 
and trust companies was removed, ex- 
cepting yearly renewable term in- 
surance. bank trust company may 
receive the money from such policy, 
trustee, and invest for the benefit 
the heirs. 
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(Continued from page 24) 


men available fill positions now open 
banking institutions throughout the 
country.: indicated that this was 
especially the case trust departments 
of banks. 

the close the general business 
session the departmental conferences got 
under way. They were remarkably well 
attended. was interesting note 
the spirit which the delegates dis- 
cussed advertising and new business pro- 
motion methods. The advertising con- 
ferences actually attracted marked at- 
tention. 

One the notable addresses the 


Jacka, assistant trust officer the 
Bank Italy National Sav- 


advocated the use intelligent 
tising means educate :the public 
understanding and appreciating the 
value trust company’s services. 


stressed the necessity avoiding hit- 
or-miss advertising, saying the best re- 


sults could achieved through the 
carrying out well-organized cam- 


paign with fixed objective. 


Many the speakers boldly stepped 


out and got away from the academic 


their addresses. Among these were 


Ennis Jones, vice-president the 
Franklin Trust Company Philadel- 
phia; John Starkweather, Philadel- 


phia partner Harris, Co., 


phia. 


upon its manager, who must man 


able give good service. added 


that such men are scarce. 


Public Utilities and Chain 
Stores 


future public utilities. took 


the position that efficient holding com- 


panies need have fear regulation. 
believed such regulation was prob- 
able. His idea was that the most effec- 
tive safeguard for the companies was 
found “complete and merciless 


publicity and complete willingness 


cooperate with the authorities.” 


Mr. Chandler predicted further great 
consolidations chain grocery stores. 


outlined the economies possible 
through extension the merger idea. 
While did not say directly, his 
address left the impression that ex- 
several regional consolidation 
facilitating competition with the present 
country. 

Another interesting talk was that 
Walter Hoving, executive vice-president 
Mr. Hoving’s address was along prac- 
tical lines. His subject was “Merchan- 


dise Turnover,” and outlined the 


Mr. Jones declared branch banks must 
depend service win success. 
said the branch institution dependent 


The Choice 
Those Who 


Discriminate 


Makers fine 
chairs for over 
half century 


Milwaukee Chairs are selected those who value them 
for their distinction—their true worth utility. 


One only has look into the offices great banks and 
commercial institutions notice the predominance 


Milwaukee Chairs. 


There must always leader every field, and Milwau- 
kee Chairs have filled the leadership roll the field 
finer, more dignified, more substantial chairs for the past 
fifty years. 


That why these famous chairs continue win favor 
all parts America. 


Milwaukee Chairs, many styles and designs, give you 
wide variety from which make selection. Photographs 
suitable for your needs will gladly submitted—without 
obligation. Write The Milwaukee Chair Co., 666 Lake 
Shore Drive, Chicago, and representative will call 
you. 


MILWAUKEE 


CHAIRS 
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Million Hour 


you think commer- 
cial banking depositing 


money and drawing 
year these 


operations the Con- 
tinental totaled 61.9 billion 


million each banking hour 


CONTINENTAL 
NATIONAL BANK 


TRUST COMPANY 


CHICAGO 


bankers just how great store oper- 
ates, how keeps its goods moving and 
why such movement necessary keep 
the establishment’s finances and credit 
sound condition. 

The convention came close with 
general business session, which 
Tulsa, Okla., was chosen the place 
for next year’s convention. Officers were 
elected follows: 

President, Frank Totton, the 
Chase National Bank, New York. 

Vice-president, Evans, the 
Federal Reserve Bank, Dallas, Tex. 

Members the Executive Council: 
Ernest Smith, Central National Bank, 
Oakland, Cal.; Edward Breton, 
Hibernia Bank and Trust Company, 
New Orleans; Frank Delaney, Mer- 
chants National Bank, St. Paul, 
and Theodore Jameson, Union Trust 
Company, Cleveland, Ohio. 

Callan England, the Union 
Trust Company, Little Rock, Ark., chair- 
man the committee resolutions, 
offered resolution, which 
mously adopted, extending thanks 
Giannini, San Francisco, for rais- 
ing the fund for the national speaking 
contest from $15,000 $50,000. 

The bowling trophy, donated Henry 
Robinson, president the Los Ange- 
les-First National Trust and Savings 
Bank, was awarded the Cleveland, 
Ohio, Chapter. The Binghamton, 
and Ogden, Utah, Chapters were re- 
spectively second and third this con- 
test. 

Publicity awards were made fol- 
lows: 

Earl Newton, editor the Cleve- 
land, Ohio, Chapter publication, The 
Cleveland Banker, was adjudged editor 
the best chapter publication. 
able mention was given Lindley 
Bond, editor the Boston Banker. 

Mortimore Hill New York City 
was awarded first prize for 
example chapter advertising. 
able mention was given Robert 
Lacey the Washington Chapter. 

James Ellington Huntington Chap- 
ter was chosen member 
national committee whose district 
showed the most effective newspaper 
publicity during the year. Honorable 
mention was given this class 
Thomas England the 
Tex., Chapter. 


Group Subscriptions 


Each important member the staff 
every bank should have his own per- 
sonal copy the Journal, that and 
the institution for whom works may 
have the benefit the valuable infor- 
mation this magazine contains. Our 
group subscription plan enables the bank 
supply this need slight cost. 


From the experiences many insti- 
tutions, has been definitely demon- 
strated that many banks not know 
what costs them handle certain 
Commissioner 
Reichert Michigan. 
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Why Banks Should Fur- 
nish Trust Facilities 
(Continued from page 35) 


small, necessitating large volume 
business make any profit all. 

However, bank may establish trust 
department with very little cost for 
plant, and only small percent the 
trust company. 

The trust department the Ogden 
State Bank was established the late 
Bigelow, who had hope im- 
mediate profit, but the bank owed 
this service its patrons and the peo- 
ple Ogden. its establishment, 
desk was crowded into 
space. There was plant, and over- 
head except the salary one man. 
course this was small beginning, and 
the growth has been small compared 
with any trust company larger city. 
The assets the trust companies Los 
Angeles are probably greater than the 
assessed value the entire State 
Utah. However, the trust department 
the Ogden State Bank has increased 
more than $1,000 per day for every day 
the six years its existence, which 
may not bad when you consider 
that this was the first service available 
thousand knew what trust company 
might for him. 

Now that easily and inexpen- 
sively done, few banks start trust 
department for the sole purpose being 
able act executor and guardian. 
Even this pays, and helps hold the 
bank’s customers. 


When Depression Comes 


HEN depression comes, the trust 

department’s earnings are the most 
dependable any earned the bank. 
There are least many trusts taken 
out and many wills written, many 
estates probated and guardians needed, 
many receiverships, agencies, etc., 
hard times good. 

The bank cannot subjected run 
account its trust funds. fact, 
trust investments need not liquid, al- 
though they must safe, for when 
trust revoked, the trustor receives the 
securities and property his trust, but 
demand their equivalent cash. 

you have trust department, you 
have three kinds deposits your 
bank: You must able instantly 
ash the checks drawn your depos- 
itors, and pay cash days sav- 
ings; but the trustor cannot demand 
cash; the trust department simply re- 
turns his securities him. the 
trustor must really have cash, with- 
draws his bonds, sells them the New 
York market, and deposits the money 
with you, thus temporarily increasing 
decreasing your cash re- 
just the time when does 
you the most good. 

there any reason why bank 
not furnish trust facilities, 


not discovered it. 


Guards and Partitions 
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BANKING HOUSE 


Keeping Pace 
with the 


RESENT and recent bank construction 

the financial districts throughout the 
land show how the banking houses are keep- 
ing abreast the times. 


less than the most modern architecture 
—the finest have satisfied. And 
vault construction, less than Steelcrete 
Armored Vault will do—a modern vault 
thoroughly keeping with the improved 
architecture and more substantial building 
construction, 


The Steelcrete Armored Bank Vault 
composed thousands heavy strands 
steel, completely embedded concrete. This 
the perfect entanglement positive barrier 
against torch, drill and blasting. the 
substantial form bank vault construction, 
giving walls and floor the toughness steel 
and hardness concrete. 


will pleased send full details 
Steelcrete Armored Vaults bank execu- 
tives, architects and others who must provide 
adequate protection valuables every 
description. Write today. 
CONSOLIDATED EXPANDED METAL COMPANIES 

Steelcrete Building, Wheeling, West Va. 


Atlanta Cleveland Pittsburgh New York 
Philadelphia Chicago Buffalo 


Boston 


OTHER STEELCRETE PRODUCTS FOR SAFETY 


FRAME BAR and Industrial Mesh for Window Guards Industrial Mesh for Safety 
Metal Lath Expanded Metal Concrete Reinforcement 
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ANNUAL 
CONVENTION 


UTICA, NEw 
SEPTEMBER 


you're superstitious forget it! 
you are interested the advertis- 
ing and business development 
Bank, Trust Company Invest- 
ment House, nothing should keep you 
from attending the 
13th Annual Con- 
vention the Finan- 
cial Advertisers’ As- 

It’s clearing house 
advertising ideas 
and business build- 
ing plans. The year 
has brought many 
constructive devel- 
opments and this con- 
vention your op- 


portunity keep up-to-date. 
there will hundreds exhibits that 


General Sessions and 
Departmentals will 
crisp and exhilar- 
ating advertising 
minds. After-busi- 
ness-hours will 
filled capacity. 
Make your reserva- 
tions now! 


will show you just how the other fel- 
does it. 


WRITE 


FINANCIAL ADVERTISERS’ 
ASSOCIATION 


HEADQUARTERS 


This space has been donated this publication the advancement financial advertising. 
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Henry Sargent 


ton, C., whose picture repro- 
duced above, has been appointed 
siate Editor the AMERICAN BANKERS 
ASSOCIATION JOURNAL, position vacant 
since the transfer Reuben Lewis, 
Jr., the Trust Company Division last 
year. 
Mr. Sargent has for years worked 
the financial news field the National 
Capital: He- was. educated. at. Prince- 


ton University the Law School 


the University Virginia. During the 


World War served with the 112th 


Engineers the 87th Division. After 
the war devoted himself journal- 
ism. His experience includes three years 
with the New York Journal Com- 
merce—two chief its Washington 
Bureau. comes magazine 
from the Washington Bureau 
Wall Street Journal, where has spent 
the last two years. Mr. Sargent has been 
frequent contributor financial and 
economic subjects business and finan- 
cial journals and trade publications. 


Farm Accounts 
(Continued from page 43) 


two methods are use the 
sion Service aid them summarizing 
and analyzing these says 
Dixon, farm economist, who, 
the Department Agriculture, 
heads all this work. “In some 
states farm-account summarizing schools 
are held. Each farmer the group 
summarizes his own account, works out 
the factors success, and compares his 
practices with the average for the group. 
the end such meeting knows 
how stands and what factors place 
stress upon for higher returns the fol- 
lowing year. 

“Under the other plan the books are 
obtained from the farmers and are sum- 
marized and analyzed the county 
extension office the state agricul- 
tural college. combined summary 
all the accounts one county similar 
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agricultural area prepared, showing 
the standing the group 
farms (1) rate earned investment, 
(2) labor and management wage, (3) 
yield efficiency crops raised, (4) re- 
turns each kind livestock kept, 


(5) labor efficiency, and (6) economy 


production measured the net 
income per acre and the ratio expenses 
total receipts. 

“More light also given the farmer 
making comparisons standing 
showing not only the averages for the 
whole area, but the standing the ten 
best and ten poorest farms well. This 
analysis and summary mimeographed 
and taken back the farmers and dis- 
cussed some one fully qualified 
the individual farm. the personal 
copy this summary, which given 
each farmer, his own figures are en- 
tered. These are set down alongside 
those the average and the high and 
low thus given definite 
basis measuring the success his 
business whole and the different 


parts making the whole. 

“There are great possibilities many 
areas the type leadership that 
bankers are giving, and while the move- 
ment now well its feet, there 
still much that can done bankers 
who wish perform real service 
this respect. 


Preparing Credit Statements 


that cooperation between agri- 
cultural committees bankers and farm 
preparing 
credit statement forms that can used 
farm management and 
county agents farm management im- 
provement work, and can also 
proved and used bankers when check- 
ing farmers good credit risks. Many 
farmers have improved 
their credit possibilities through the use 
this form statement. 

“The form credit statement used 

the College Agriculture New 
York was prepared cooperatively with 
the Agricultural Committee the State 
Bankers Association, and approved 
and used both the college extension 
service and the State Bankers Associa- 
tion. This same credit statement form 
was later approved the Federal Re- 
serve Bank New York, and now 
furnished that institution all mem- 
ber banks and included the farm 
book issued the New York 
extension service. 
“This advanced step foster- 
improved business procedure, and 
being considered many other states. 
These complete records that are gradu- 
ally being collected the farm man- 
agement specialists and the Extension 
Service have already proved valu- 
able guides further work. more 
and more are collected and analyzed, 
they will form invaluable basis for 
sound programs work and will demon- 
strate unmistakably the best combina- 
tions enterprises for given county, 
region 


Bank Growth 
Not 


Every banker knows that 
the progress his institution 
may expect make depends 
upon Character the de- 


gree Strengthand Service 
the bank has offer. 


Every element these three 
essential factors which con- 
tributed the leadership 
The Philadelphia-Girard 
National Bank and The 
Franklin Fourth Street 
National Bank has been 
retained the consolidated 
institution, the largest bank 
Pennsylvania. 


PHILADELPHIA 
NATIONAL BANK 


PHILADELPHIA, PA. 


Capital, Surplus and Profits. .$53,400,000 


a 
4 
> 
4 { 
q 
q 


Sad 


AMERICAN BANKERS ASSOCIATION JOURNAL 


organization, equipped 
the nature and experience 


its members instil 


confidence and give 
complete, prompt and 


courteous banking service. 


STRAUS NATIONAL BANK 
AND TRUST COMPANY 
CHICAGO 


Straus Building, Michigan Avenue Jackson Boulevard 


STRAUS, President 
S.J. T. STRAUS, Vice-President 


JOHN H. KRAFFT, Vice-President and Cashier 


JAMES R. FRAZER, 
Vice-President and Trust Officer 


N. H. OGLESBEE, Controller 


The Bank Commissioners Said 
(Continued from page 39) 


when the matter was properly explained to 
depositors they were quick to see that it 
meant a greater degree of protection for 
them, and, unlike the banker, preferred 
safety of principal to higher rates.” 


Shull, Bank Commissioner 
Oklahoma, address before the con- 
vention the Oklahoma Bankers Asso- 
ciation Tulsa, discussing the interest 
issue, said: 


“Banking conditions have changed mate- 
rially during the past few years and bank- 
ing policies must changed meet chang- 
ing conditions. Interest rates to borrowers 
are materially lower and the spread between 
cost and selling price has been reduced and 
mind bankers this state and other 
states should take steps to lower interest 
rates on interest-bearing deposits. Banks 
are paying 4 per cent for deposits and in- 
vesting the money per cent per 


cent securities and paying a premium for 
the securities and it does not take a very 
shrewd business man to see that this vast 
volume of business is not being handled at 
a profit and probably is being handled at an 
actual loss.” 


Nebraska the interest rate issue 
has been settled part the action 
County Bankers Associations. Clarence 
Bliss, secretary the Nebraska 
Banking Department, address de- 
livered group meetings the Ne- 
braska Bankers Association, stated: 


interest rate question what 
bank can pay on time certificates and sav- 
ings accounts much debated issue. The 
Examiners report a number of banks paying 
3 per cent at this time, while across the 
street in some places the competitor is pay- 
ing 4 per cent. Many counties in Nebraska 
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have adopted rate their 
county Prior group 
meetings held early June the Department 
sent out letters all state and 
banks Nebraska, enclosing copy the 
per cent order issued the Kansas Bank. 
ing Department, requesting Nebraska banks, 
both state and national, to give this matter 
thought and consideration.” 


Savings Bank Competition 


New York and several other states 
which there are important financial 
centers the savings banks have not only 
been faced with the difficulties inherent 
the issue rates interest paid 
depositors but also are faced with com- 
petition what was formerly purely 
savings bank field. Both phases the 
situation were discussed Frank 
Warder, Superintendent Banks. 
the course address Buffalo Mr. 
Warder said: 


“The question uppermost the minds 
savings bankers how they may enlarge 
the scope and usefulness of the savings bank 
and that end best serve their depositors, 
present and prospective. Competition from 
within and without the rank of savings 
banks was unheard of ten years ago; it has 
been a development entirely within that 
period. * * * At times there has been a great 
temptation for the savings bank executives 
and the bank supervisors depart from 
conservative principles and give away the 
adoption new practices which the mo- 
ment appear expedient. Never was 
there time when there seemed greater 
inclination for such a departure than there 
present. have witnessed the or- 
ganization of various finance companies, 
security companies, investment trusts, and 
bank affiliates—all for the purpose of as- 
sembling capital and all having a direct 
result on the savings bank by the with- 
drawal of deposits. The average interest 
rates paid savings banks this state are 
4 per cent to 4% per cent and despite the 
fact that these rates are equal and better 
in most cases than the yield on high-class 
bond investments good part the in- 
experienced investing public has been led 
into all sorts of stock schemes bearing the 
several titles have referred to. appears 
now as if we have almost reached the time 
* * * when the unwary saver and the in- 
vestor who has been looking only for capital 
appreciation on his investment will recognize 
that there short cut the safeguard- 
ing of his savings and a fair return on his 
investment; that the institution which is 
solely and primarily organized to serve his 
best interests is the savings bank of the 
country. And it would be unwise in my 
opinion for savings banks at this date to 
adopt so-called progressive policies which 
would only serve to mislead the savings 
public into believing that they were changing 
the character of their institutions.” 


Urges Central State 
Bank 


ONDITIONS various states ad- 
versely affected the long contin- 
ued depression agriculture are re- 
flected numerous addresses, but all 
there note hopefulness and also 


one helpfulness while all 


there also constant presentation 
the necessity for the profitable operation 
banks not only matter fairness 
stockholders but matter safety 
depositors and the community 
large. Ernest Amos, State Comptroller 
Florida, before the Florida State 
Bankers Association last 
month urged general housecleaning 
the banking business and offered neW 
suggestion proposition for Central 
State Bank analagous banks the 
Federal Reserve System. also criti- 
cized the Florida State law loans. 
the course his address said: 


“In 1925 when things were going good 
used to read in the papers about dreams 
coming true Florida. have always 
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concerning our banking problem. 
| Fy during the trying times of the past 
two years have thought and wished for 
a large Central State Bank acting as a sym- 
pathetic big brother, speak, that would 
be of real assistance to the smaller ones in 
time of trouble—similar to the Reserve in 
the “national system, but bound together by 
closer ties and more liberal, more sympa- 
thetic, more helpful. Whether this within 
the possibility of realization I am not pre- 
pared say, along that line 
with strength and vision would be a most 
useful institution and stabilize the banking 
situation this state. The greatest 
weakness our banking law its loan lib- 
erality. Officers and directors may borrow 
up to 40 per cent of the capital and surplus 
of a bank while there is no limit on the 
borrowing customer so far as our state law 
is concerned. A 10 per cent limitation pre- 
vails in the Federal system. We would do 
well to adopt it or very materially reduce 


our own.” 


Banks Georgia, delivered address 
meeting the Country Bankers 
Association Savannah which 
suggested that many country bankers 
have allowed their business slump 
leaning too far backward. Among other 
things said: 


“Right now there is one thing that is pre- 
venting better banking in Georgia today. 
You have gone from one extreme to the 
other. You were too free with loans secured 
farm lands $100 and $150 per acre 
and to farmer customers who were expecting 
cents per pound for their cotton. 
You loaned them money for their desires, 
not their necessities. Now they are seeking 
loans from_you, offering you security of land 
at $10 and $15 an acre and crop security 
based upon and 15-cent cotton. 

banker said recently that did 
not consider a crop mortgage as any security 
at all. This man was an officer of a country 
bank, a merchant and a fertilizer dealer. I 
told him that if all the stockholders of his 
bank felt the way he did they should meet 
and go out of the banking business; that if 
a farmer could not expect to get a return 
from his crop of the cost of the seed, the 
cost the fertilizer, the cost cultivation, 
and the cost of harvesting the crop then no 
other business in that town could long con- 
tinue profitable. The trouble the 
past has been that we have loaned our cus- 
tomers not only the money to operate their 
business but their expected profits as well. 
* * * The most serious drawback to better 
banking in Georgia today is the lack of con- 
fidence of the people of our state in banking 
as a profitable and safe business. * * * I 
think the first move should be made by the 
banks themselves. If they are to set stand- 
ards in their own communities as to who 
are entitled credit let them ask themselves 
the question, ‘Are we ourselves entitled to 
credit?’ Let the stockholders and directors 
of banks in Georgia, who have not already 
done so, get together and appraise carefully 
the assets of their banks and charge off all 
worthless notes and set up a reserve for 
losses on their doubtful notes. In this way 
they will let the people know that they are 
solvent and will operate their banks with 
good business judgment and with proper 
supervision,’ 


Questionable Assets 


matter doubtful assets comes 

the front nearly every address. 
James Shaw, Commissioner Banking 
Texas, reviewing the banking situa- 
tion that state, said: 

“When banker has questionable loan 
hand, cannot get adequately 
secured the best thing take his 
loss and charge off his books and not 
carry it from year to year in the hope that 
the customer will strike oil will hit the 
market right that some rich relative will 
die and leave him the money to pay with. 
the banker will charge off his bad debts 
each year his bank will reasonably clear 
at all times and the charge-off will not 


Seriously reduce his capital affect his 
business,” 


The relation real estate holdings 
sound assets and the relation reason- 
able profits safe banking business 
were considered Bank Commissioner 
Shull Oklahoma the address 


Show this YOUR 


directors 


statement the depositors, the directors 
large bank Southern city, following the 
dental discovery that the receiving teller had been 
misappropriating funds for two years. 


lament the necessity advising you that 
have discovered that Mr. Charles 
late receiving teller the Mechanics Bank*, has 


Every bank’s directors 
should intensely 
ested method supply- 
ing protection which would 
make unnecessary for them 
follow this unusual ex- 
ample should similar circum- 
stances arise. 


The Bankers Blanket Bond 
was designed meet exactly 
that requirement. 
trate: suppose bank carries 
$50,000 Blanket Bond. One 
ofitsemployeessteals$25,000, 
$30,000, burglars get away 
with $40,000. The whole 
amount the Blanket Bond 
applied whichever one 


defaulted the amount $35,593.58. 


bank has solvent bond $10,000 this 
amount. order maintain for you unimpaired, 
the surplus and undivided profits $350,953.51, 
have personally made good the sum 


*For obvious reasons these names are record 
the case, however, file the Home Office. 


All Protection 


Further- 
more, the Blanket Bond pro- 
vides against many 
dangerous hazards not now 
covered any other forms 


these losses occurs. 


Bankers Blanket Bonds are 
obtainable several differ- 
ent forms designed meet 
the requirements every 
bank. you are not now 
carrying this kind pro- 
tection and would like 
know more about it, call 
your community, drop 
line the Home Office. 
the slightest way, course. 


FIDELITY AND 
COMPANY 


Maryland 


BALTIMORE 


Fidelity and Surety Bonds—Burglary and Plate Glass Insurance 


Representatives Everywhere 


American company providing the best protection for American banks 
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BANK UNITED STATES 
NEW YORK CITY 


One of the Mosler DONSTEEL Vault Doors installed in 
Bank of United States, New York City 


Mosler has meant 
Safes and Safety 
for more than 
Years 


Among other New York City banks using Mosler DONSTEEL Vault Doors are: 


Bank America 
Chemical Nat’l Bank 
Empire Trust Co. 


Guaranty Trust Co. 
Lawyers Trust Co. 
Liberty National Bank 


Mosler DONSTEEL Vault Doors—embodying advanced principles mechan- 
ical construction—offer the greatest possible protection against burglarious 


modern methods. 


shall glad send you any further information upon request. 


Donsteel Sold Exclusively 


The Mosler Safe Co. 


and most Works theWorld 


FACTORIES 


\saref 
CHICAGO ‘ 


CHARLOTTE 
PORTLAND 


ATLANTA BOSTON 
NEW YORK PITTSBURGH 
TOKYO, JAPAN 


LONDON, ENGLAND 


DALLAS KANSAS CITY LOS ANGELES NEW ORLEANS 
SAN FRANCISCO SEATTLE ST. Louis 
SHANGHAI, CHINA 


Tulsa heretofore referred to. The com- 
missioner said: 


“The question of ‘other real estate’ is one 
that must be met by each bank having this 
undesirable asset and which you must realize 
cannot be allowed to drag indefinitely un- 
corrected. It is hard to make ourselves 
realize the difference between actual realiz- 
able value of real estate and the value it 
should have or that you wish it had. Asa 
general proposition I should say that this 
account should be reduced 10 per cent or 
more each year out of the profits before 
dividends are paid, and, where possible, hold- 
ing companies should be formed to take the 
property out of the banks. * * * Unless as 
much as 25 per cent is paid on the purchase 
price and a substantial yearly payment is 
provided for no real improvement has been 
made. * * * A bank should be operated on 
a profitable basis. I do not believe that any 
business would succeed which does not pay 
a profit to its stockholders and provide a 
surplus account for future contingencies. In 
this connection I would call your attention 
to the various service charges many of the 
banks of this state have installed and which 
in my mind all banks should do. Service 
rendered costs some one something and the 
cost should be borne by the party receiving 
the benefit.” 


Responsibility Directors 


SHULL also takes the lead 

urging greater activity and more 
appreciation responsibility the 
part the directors bank. the 
same address said: 


“To my mind the most important and 
essential supervision for the successful oper- 
ation of a bank must come from the Board 
of Directors of that institution. * * * If 
there is one thing which in itself will come 
more nearly correcting the errors in the 
banking condition in this state than 
other thing I would say it would be to have 
the directors of the bank to perform their 
legal and moral duties in supervising the 
affairs of the bank. * * * I have been im- 
pressed so often during my short term of 
office the fact that the directors are 
much surprised as a stranger at the real 
condition of their banks. This condition pre- 
vails much more in smaller banks than in 
the larger ones. I have heard officers of 


smaller banks state that they could not have 
loans approved by the Board before being 
made as the larger banks do. This is a 
mistake.”’ 


National City Bank 
National Park Bank 
Public National Bank 


| 
| 


Commissioner Smith, South 
Dakota, address before the 
vention the South Dakota 
Association Sioux Falls, 
the idea that bank its relation 
community was peculiarly the custodian 
trust which precluded from taking 
risks that might justifiable other 
lines business. also 
the responsibility directors. the 
course his address said: 

“Every pioneer, every nation builder, every 
flyer took chance long 
odds, but it cannot be proper for any bank- 
ing institution to take a chance of long odds 
even though the possible and occasional -re- 


sult may development for its com- 
munity, its business institutions, its clientele, 


* * * When capital is invested in bank stock ° 


and is the basis for the solicitation of: the 
deposits of others a new condition is created 
and none the right speculate remains, 
The motives activity must changed 
and, paramount to every other consideration, 
* * * there must remain the studied, careful 
and safe handling of funds entrusted to the 
bank. * * * When will men realize that the 
proper motive in banking is safety and rea- 
sonable profit, not the volume 
alone? * * * No bank can long succeed with- 
out profit. No bank is justified in keeping 
its doors open if it disregards the necessity 
‘of profit. * * * The honorable efficient man 
will accept the responsibility the post (as 
director) only when and willing 
actually direct the affairs of the institution. 
* * * Less than that is unfair to self, to 
bank, to customer, to public, and to state.” 


The Texas Guaranty Law 


review the effects the Texas 

guaranty law James Shaw, 
sioner Banks for that state, shows 
that altogether nine banks failed between 
Sept. 29, 1926, and Feb. 11, 1927, the 
date the repeal the law, with ag- 
gregate guaranteed deposits $1,050,- 
000, against which the office the com- 
missioner will have little more than 
$400,000 distribute among the deposi- 
tors and creditors the defunct institu- 
tions, provided pending litigation will 
permit. observes: “The only thing 
that depositors and other creditors 
state banks can look now get their 
money case failure the liquida- 
tion the assets the failed bank and 
the stockholders’ assessment. It, there- 
fore, the duty the Banking Com- 
missioner see that all banks the 
system keep themselves good condi- 
tion that case failure the assets 
and the stockholders’ assessment will un- 
questionably pay all liabilities de- 
positors and other creditors.” his 
review Mr. Shaw also states: 

“Since the state banking law was enacted 
1905 there have been 1560 charters granted 
and today there are but 740 state banks 
operation in Texas. Over half of the state 
banks chartered have voluntarily liquidated, 
been converted into national banks, or have 
failed outright. State banks should 
realize as never before that they are on trial 
before the bar of public opinion in Texas 
and the verdict will be largely of her own 
making. I believe that a strong system of 
supervision together with a safe and sane 
policy on the part of officers and directors 
Banks fail from one or more of the following 
causes: (1) incompetence of officers and 
directors; (2) excessive lines credit 
few customers; (3) carrying speculative 
lines; (4) embezzlement by officers or em- 
ployees. The records the Department 
Banking show that failures are traceable to 


one or more of these causes almost invari- 
ably.” 


this, Texas different from any 
other state, but there every reason 
believe that the insistent demand for 
sound banking all over the United States 
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reflected the public declarations re- 
sponsible officers will have most satis- 
factory results. 


Face the Facts 


dress declared that bank which could 
not earn per cent its capital, sur- 
plus and undivided profits has justi- 
fication for existence. said: 


am firmly convinced. there are today 
banks operating Montana with in- 
sufficient totals and they are playing a losing 
hand. The sooner such banks 
mine this fact and decide their small volume 
assets will not support income suffi- 
cient to justify their favorable existence, the 
better it will be for the banking fraternity. 
A bank which cannot earn 6 per cent on its 
capital, surplus and undivided profits, after 
payment to its officers and employees rea- 
sonable salaries, has, opinion, 


justification for its existence. 

“Superintendents of Banks in various | 
states have followed an active lead and cam- | 
paign for fewer and better banks, consolida- | 


tions and mergers, adoption of service 
charges—and now comes a demand by the 
Superintendent the State Minnesota— 
in full sympathy followed by the Superin- 


tendent of the State of Wisconsin, that banks | 
the present rates as paid on time | 
Perhaps new precedent has been 


reduce 
deposits. : 
established by the mandate just issued by 
Commissioner of Banks A. J. Veigel of Min- 
nesota, with a similar action likely to_be 
taken by Banking Commissioner Schwenker 
of Wisconsin, in which they seek to force 
the issue of having the banks of their states 
reduce interest rates. In my 
many of the bankers of our own state, I find 
quite general feeling favoring the reduc- 
tion interest paid time deposits.” 


There not single banker here who 


talks with | 


can give any good reason for thinking 


that his neighbor other lines busi- 
ness has any more opportunity than 
has. The advantages now offered the 
careful and conservative banker Ne- 
braska are outstanding this time. 
The liquidation from the returns 
the 1927 crop has improved the condi- 
tion the old note cases all over the 
the Nebraska Banking Department. 


Banking Needs 


Enthusiasm 
(Continued from page 36) 


firm puts dignity above pub- 
licity, down goes. Have 
not hundreds examples this? Stay 
with the crowd and let the crowd know 
where you are—there tip for would- 

“Ah, but must blatant?” asks 
man who has more education than com- 
mon sense. No, you need not blatant, 
but you must make yourself heard. You 
must not dumb. you have dread 
publicity then sell out and live 
retirement among your roses and rhodo- 
dendrons and other things. Retire 
monastery, but not try make 
yourself believe that you are man 
business large affairs. Merit alone 
not 

The masses can the 
masses are being educated, but the bank- 
does not take advantage his op- 
portunity, the competitor getting the 
cream, the banker takes what left. 

The good banker should realize the 
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BANK CHECKS 
BANKING 
SERVICE 


Two thirds the banks 
the nation’s eight largest bank- 
ing centers now use checks 
made National Safety 
Paper. addition, thousands 
the better class banks the 
smaller cities and towns throughout the country use it. 

National Safety Paper distinctive, dignified, substantial look- 
ing the kind check paper progressive, well-managed bank 
would use. The wavy line characteristic this paper recognized 
the hall mark safe check paper wherever men deal money. 

National Safety Paper both sides against 
either chemical mechanical erasure. It’s exceptionally durable 
paper ... easy write and doesn’t smudge. 

Ask your lithographer, stationer printer show you samples 
National Safety Paper. It’s available any color you prefer. And 


amount can supplied promptly. George Monte Son, 


Broadway, New York. 


NATIONAL SAFETY PAPER 


tell our story simple language 
understood only limited number 


supreme importance the 
good will the public. must sell 


himself and his bank the public. 
must win the confidence. This 
does not alone apply the responsible 
head the institution but also, and 
larger degree those clerks who come 
contact with the public. has been 
estimated that per cent the busi- 
ness transacted this country the 
result natural demand, per cent the 
result salesmanship. 

large share this latter amount 
procurable the banks; 
nesses maintain machinery that creates 
desire, bankers must likewise. Unless 


people, thing not understood breeds 
suspicion, hate, attack. 

Why are many people more afraid 
borrow from the banker than from 
the furniture dealer? The banker must 
teach his customer how borrow. 
impossible for any business realize 
its full opportunity without bank credit. 
may gain certain measure suc- 
cess without bank credit, but can gain 
greater success with intelligent use 
credit. important educate the 
public the proper use bank credit. 

The banker could, his own ad- 
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Railroads 
Central R.R. Co. 


Louisville Nashville R.R.Co. 


New York Central R.R. Co. 
Northern Pacific Ry. Co. 
Pennsylvania R.R. Co. 
Southern Pacific Co. 
Southern Railway Co. 
Union Pacific R.R. Co. 


Standard Oil Group 


Standard Oil Co. Cal. 
Standard Oil Co. Ind. 
Standard Oil Co. 
Standard Oil Co. of N. Y. 
Vacuum Oil Co. 


FIXED TRUST SHARES 


American Basic-Business Shares Corporation 
Depositor 
Wall Street, New York City 
The Equitable Trust Company New York 
Trustee 
Each Fixep Trust represents 1/1000th partici- 
pating interest property (deposited with the trustee), 


consisting cash and unit common stocks the fol- 
lowing nationally known basic American industries: 


Industrials 


American Can Co. 

American Radiator Co. 
American Tobacco Co. “B” 
Ingersoll-Rand Co. 
International Harvester Co. 
National Biscuit Co. 

Otis Elevator Co. 
Timken-Roller Bearing Co. 
United Shoe Machinery Corp. 
United States Steel Corp. 
Woolworth (F. W.) Co. 


Utilities and Quasi- 
Utilities 
American Tel. Tel. Co. 
General Electric Co. 
Pullman, Inc. 


Western Union Telegraph Co. 
Westinghouse Elec. & Mfg.Co. 


Dividends are payable semi-annually against coupons at- 


tached certificates. 


Fixep Trust are sold investors established 
investment houses and banks most the important cities 
the United States and several foreign countries, and 


Smith, Burris Co. 


120 So. Salle Street 
Chicago, 


for Central section 
the United States 


vantage, help the investing public 
disseminating information. Who 
going hold the sack when the present 
bull market breaks—not 
Investors the United States number 
20,000,000 who 1927 alone purchased 
$9,600,000,000 securities. How much 
this vast business was handled 
banks, where this business rightfully 
belongs, how much so-called invest- 
ment houses? This fall millions will 
paid out the United States govern- 
ment holders third liberty loan 
bonds, largely the hands the small 
individual investors. What preparations 
are being made bankers obtain 
some this business? 

You may rest assured that the motor 
car manufacturers, the musical instru- 


are wholesaled dealers the following 


Wall Street 
New York City 


for Eastern section the United States 
and foreign countries 


Ross Beason Co. 


San Francisco, California 
Salt Lake City, Utah 


for Western section 
the United States 


ment manufacturers, and other commer- 
cial enterprises are not overlooking any- 
thing. 

Much has been said about instalment 
buying. While this unprecedented 
spending has gone on, has still been 
convenient for 48,000,000 people de- 
posit savings accounts $26,000,000,000. 
Vast these figures are, they can and 
should increased. Instalment selling 
here stay and must prepared 
meet it. Fraudulent schemes illegal- 
advertised, have cost consumers hun- 
dreds millions dollars, certainly 
savings and investments can made 
attractive through proper use the 
printed page. longer considered 
unethical tell the public that bank 
growing size and helpfulness. 


How Great Corporation 
Promotes Thrift 


(Continued from page 28) 


tion and receive back from the company 
all the money that has been 
from his pay, together with per cent 
interest compounded quarterly. 

the present time more than 29,000 
employees the New York Telephone 
Company purchasing American 
Telephone and Telegraph stock under 
this arrangement. The plan fits with 
the Savings and Benefit Plans that 
provides means for the accumula- 
tion investment fund which 
return income the employee after 
his retirement, supplement 
sion, and add the income may 
receive from funds accumulated the 
bank under the Savings Plan. The fact 
that American Telephone and Telegraph 
stock accepted collateral for bank 
loans gives added advantage from 
the point view the employee who 
may find himself faced with un- 
expected temporary need for funds 
add the disability benefit payments 
which may receive meet the ex- 
penses illness accident. 


Payroll Deduction Plan 
for Life Insurance 


that any thrift plan 
incomplete without some provision 
for life insurance whereby the employee 
may make adequate provision for the 
financial needs his dependents case 
should die before has had time 
accumulate investment fund, the 
New York Telephone Company has 
rounded out this comprehensive group 
thrift facilities the adoption 
the Payroll Deduction Plan for Life In- 
surance. Under this arrangement 
employee may purchase any one 
eight standard insurance companies, 
which have elected meet the require- 
ments the plan, all the forms policy 
issued them. The premiums are paid 
weekly monthly deductions from 
his pay, which the New York Telephone 
Company turns over the designated 
insurance companies monthly. 
varying limitations the participating in- 
surance companies offer so-called non- 
medical policies under this plan 
standard rates without the payment 
extra premiums account sex 
employment hazard. This plan, there- 
fore, permits employees the New York 
Telephone Company obtain standard 
life insurance regular rates, with the 
payment premiums made easy and 
automatic after they have once been au- 
thorized the employee. the em- 
ployee should leave the employment 
the telephone company, may continue 
his insurance future paying the 
premiums directly the insurance com- 
panies. This substantial advantage 
from the standpoint the employee 
over those plans group insurance, 
which the termination his employment 
ends his insurance protection. 

The varying forms policies which 
are obtainable under this plan afford 
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opportunity not only for the provision 
payments the death the insured 
but also for the utilization the in- 
vestment features life insurance 
through the purchase endowment 
deferred annuity policies. Disability in- 
surance may also obtained small 
additional payments. 

The Life Insurance Plan thus fits 
with the other three thrift plans not 
only giving the telephone employees 
opportunity conveniently provide 
against the possibility his not living 
long enough attain his thrift objec- 
tives, but also encouraging him 
acquire still another source income 
for his old age add his income from 
pensions, dividends and interest. 

Ample provision has been made the 
operation the coordinated thrift fa- 
cilities which are available the em- 
ployees for the acquisition com- 
petence any employee who cares 
take advantage these opportunities. 
With the exception the Employees’ 
Benefit Fund Plan, all the thrift plans 
depend upon payroll deductions volun- 
tarily authorized the employee. 
one compelled importuned take 
advantage these plans. The company 
simply offers them convenience for 
those its workers who desire make 
provisions for their financial needs 
self-respecting members society, who 
desire finish well-spent, active life 
reasonable ease and comfort. 


Remedial Loans 


ITH all this organized thrift 

work, there but small need for 
so-called remedial loans, and our plan 
handling this feature for our em- 
ployees take the matter with the 
immediate supervisor, who will obtain 
for the employee such counsel and ad- 
vice appropriate. Should loan 
necessary, the employee will re- 
ferred the proper agency, or, cer- 
tain cases requiring loans small 
amount, the money will advanced 
the company, and the employee will re- 
pay the same with per cent interest 
balances due deduction from 
salary. 

This matter friendly counsel and 
advice looms large picture. 
tions aims give counsel and advice, 
but frequently they are not good 
particularly where the employer main- 
tains medical, legal, and personnel de- 
partments. 

would seem very desirable have 
employers and loaning agencies work 
closely together assisting employees 
who may need aid. While some 
employees may prefer secure relief 
without the friendly assistance the 
employer, gradually being brought 
home them that almost always 
necessary the part the loaning 
institution make inquiry the em- 
ployer rate pay, length ser- 
vice, reputation, etc., the borrowing 
employee. would surely greatly sim- 
plify the task the loaning institution 
have the employer send the employee 


de- 
posit vault 
the National 
Bank Cata- 
Penna., 


People Want See 


the days when Benjamin Franklin was telling the youth the 
world how succeed, personal reputation was perhaps the best 
means securing business patronage. The man stood out; the 
business was his appendage. Nowadays, men may come and go, 
while the company they serve builds reputation its own. 
Visible evidence can exert powerful influence these reputa- 
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visible evidence 
this bank’s de- 
Sire protect the 
valuables en- 
trusted its care. 


tions. The Curtis Publishing Company, having spread big nickel’s 
worth literature over the nation, still spends real money per- 
sonally conduct through its impressive aggregation machinery. 
Countless other firms it. Such expenditures would commer- 
cially wasted made for purpose less serious than arouse and 


public the habit loo 


than its building? 


fix the faith populace the strength service. 
Bankers old depended, like others, personal qualifications 
—just necessary today—to the 
ing first for visible evidence. Can 
there visible expression bank’s character more eloquent 


TILGHMAN MOYER COMPANY 


lic’s esteem. But today’s 


The Design, Construction and Equipment Bank Buildings 
ARCHITECTS. ENGINEERS 


the booklet the Bank for 

Business’’ give you some the kind 

building that influencing the public 

describes concisely the salient features 
modern bank buildings and the psychology be- 
hind them. The third revised edition, just 
published, illustrated with photographs and 
existing banks recent date. 

Send the and you will receive 

return mail. 


TILGHMAN Moyer Pa. 


Gentlemen: Without obligation, please mail 


copy Building the Bank for Business.” 


the loaning institution with letter 
introduction, together with state- 
ment that the need for loan has been 
investigated, that the employee reli- 
able, earns certain rate pay, has 
reasonable prospects for continued em- 
ployment, and all all good risk 
for the loaning institution accept. 
All our employees are always welcome 
obtain this counsel and advice from 
those specially able give it, and this 
means that with every craft and pro- 


fession represented, our employees are 
really helped. occasion requires, 
send our employees banks, building 
and loan associations and other agen- 
cies for service. not duplicate 
the work done our 
are the telephone business. want 
that well, and wish aid our 
employees only the extent proper and 
right facilitate their using every 
agency set for needed and beneficial 
service. 
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“The Only 
Protection 
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Know 


The Nelson-Wiggen Piano Co., 
Chicago, write us: “We carry your 
policy because the only protec- 
tion know against the uncer- 
tainties the future unsecured 
credits. us, the success failure 
any business depends upon the 
conservation capital and profits; 
and the guarantee 


American Credit Insurance 


plus its excellent collection service, makes 
certain that neither capital nor profits 
can materially depleted.” 


Bankers, investigate this broad service 
which costs your patrons little and 
offers much. 


CThe AMERICAN 


INDEMNITY Co. 
Offices All Leading Cities 


New York, St. Louis, Chicago, Cleveland, Boston, 
San Francisco, Philadelphia, Baltimore, 
Detroit, Atlanta, Milwaukee, Etc. 

Canada—Toronto, Montreal, Etc. 


The Check Brokers’ Loans 


(Continued from page 17) 
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sion member bank credit may con- 


the expansion brokers’ 


loans. 

But the middle June the Board 
turned the trick. June the vol- 
ume brokers’ loans outstanding 
New York totaled $4,563,000,000, the 
peak figure after series previous 
weekly records. June 20, two weeks 
later, the total was $4,269,000,000, 
about $294,000,000 less than the peak. 
The decline brokers’ loans over these 
two weeks June was nearly half 


much the increase from Jan. when 
the total was $3,810,000,000, the peak 
figure June 

These results were obtained only when 
the reserve banks held the whip hand. 
long the indebtedness member 
banks the reserve banks was small, 
the growth brokers’ loans went 
unhindered. But June discounts 
the reserve banks for member banks 
aggregated Then the 
Reserve Board issued review se- 
curity loans and reserve bank policies, 
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emphasizing the increased costs mem- 
ber banks their indebtedness 
serve banks and ending with the follow- 
ing cryptic observation: 


Change 


NLESS change occurs the 
the open market policy the Fed- 
eral Reserve System, the only means 
which the member banks will able 
reduce their debt the reserve banks 
contraction their loan account.” 

the third week June the latter 
the above alternatives appeared 
have been followed the banks. Per- 
haps brokers’ loans have been checked. 
Perhaps speculation has been 
Whether the Federal Reserve Board 
should inject itself into the stock mar- 
ket open question. Nevertheless, 
there seems be. 

The Federal Reserve Board, this 
writing, has not yet given its own inter- 
pretation the credit restriction poli- 
cies which have been force since the 
first the year. has, however, made 
some explanation the factors which 
have played important parts recent 
credit developments along with the more 
spectacular réles increased discount 
rates. Bearing mind that during the 
first half 1928 there has been great 
outward movement gold from the 
United States, the Board’s theory 
the relation between member banks and 
reserve bank credit shows the impor- 
tance the gold movement recent 
developments the money market. 


Growth Member Bank 
Credit 


CCORDING the Reserve Board, 
growth member bank credit 
rarely important factor any con- 
siderable growth the 
reserve bank credit, because increase 
loans .and investments member 
sponding increase their deposits, in- 
creases the required reserves only 
fraction—about one-thirteenth—of the 
increase bank deposits. for this 
reason that short-time fluctuations 
the volume reserve bank credit are 
generally not due changes the vol- 
ume member bank credit, but other 
causes, chiefly changes the demand 
for currency and gold movements 
and out the country. 

When member bank requires addi- 
tional currency gold meet de- 
mand from the public, generally 
not position meet this demand 
out its own resources, since car- 
ries considerable amount excess 
reserves, and obliged, therefore, 
borrow from the reserve bank 
amount equivalent the gold the 
currency which has pay out. 

If, the other hand, the member 
bank extends additional loan, and 
the deposit created the loan increases 
its reserve requirements, this increase 
reserves and, consequently, the 
demand for additional reserve bank 
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credit will be, the average, about 
$7.50 per hundred dollars the de- 
posits thus created. other words, 
demand the public for $100 cur- 
rency equivalent foreign demand 
for gold increases the demand for re- 
serve bank credit the full $100, while 
demand for additional $100 loans 
increases the demand for reserve bank 
credit the average $7.50. The 
same relationship holds when the move- 
ment the opposite direction. 
decrease $100 the demand for cur- 
rency gold diminishes the demand for 
reserve bank credit the full $100, 
while decrease $100 the demand 
for bank deposits decreases the demand 
for reserve bank credit the average 
$7.50. 


Convention Calendar 


OTHER 
DATE ASSOCIATIONS PLACE 
3-4 Wyoming Yellowstone Park 
Sept. 3-4 Montana Yellowstone Park 
Sept. 12-13 Kentucky Louisville 
Sept. Indiana Gary 


Oct. 26-28 Arizona Globe 
OTHER 
DATE ASSOCIATIONS PLACE 
Sept. 17-20 Financial Advertisers 
Assn. Utica, 
Oct. American Bankers Assn. 


Philadelphia, Pa. 


The Old State House 


(Continued from page 40) 


the placed below, with the 
date the casting. 

The note Liberty was every tone 
sounded the new bell. 

summoned the State House the 
Assembly 1753, which resolved con- 
tinue the issuance money despite the 
prohibition the Crown, and again 
May, 1755, rejoiced when the Assem- 
blymen informed the Proprietary Gov- 
ernor that they would maintain the right 
“to judge for ourselves and our con- 
stituents the utility and propriety 
laws and never will oblige make 
laws direction.” 

When the odious stamps the Stamp 
Act arrived port aboard the Royal 
Charlotte October, 1765, the Bell, 
“muffled and tolled,” mourned “the death 
Liberty” and called together the pub- 
lic meeting Independence Square 
which resolved burn them. Again, 
ringing angrily, called for meetings 
petition for the repeal the duty 
tea 1768, and brand “un- 
patriotic” those citizens who drank it. 

occasions now crowd each 
other. The Bell announced that the 
port Boston had been closed; after 
the Battle Lexington summoned 
that eager, angry crowd who voiced 
their sentiments the single curt phrase 
the resolve “to defend with arms our 
property, our lives and our liberty.” 
cried out that memorable meeting 
patriots June 1776, when Richard 
Henry Lee offered his resolutions, “That 
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Your Representative 


St. Louts 


Seven distinct 
departments 
built for service: 


Savings 
Trust 
Investment 
Foreign 
Credit 
Safe Deposit 


you need employ the banking 


collection facilities St. Louis 
institution, call the National Bank 
Commerce St. Louis for service. Banks 


all parts the United States have found 
they obtain from thorough covering 


the St. Louis Area through well- 


organized department and capable 


BROADWAY 


investment subsidiary. 


RESOURCES NEARLY $100,000,000 


OLIVE PINE 


these United Colonies are and ought 
free and independent states.” 


Becomes the Liberty Bell 


then convened Congress for 
Independence, and July 1776, 
sent that proclamation echoing around 
the world, ringing into the approving 
ears the group gathered Independ- 
ence Square receive it. 
The State House Bell was now the 
Liberty Bell. 
After its flight Allentown, pre- 
serve from the bullet-molds the 
British, after those dark days when the 


upper banqueting chamber Independ- 
ence Hall was turned into 
for wounded Continental officers and the 
cause liberty seemed failing one, 
its restoration the steeple 
1781, and its joy the sur- 
render Cornwallis. April, 1783, 
proclaimed peace. 

The Liberty Bell tolled the funeral 
knell Washington; its peals 
Lafayette the Hall Independence; 
proceeding under wreaths flowers, 
ushered the fiftieth anniversary 
the Republic. mourned for Jefferson 
and Adams, “To its deep tone the slow 
measures its tolling gave very sol- 
emn impression.” rang again sor- 


4 
928 

the 
or 

1e 
le 
e 

Commerce 
National Bank Commerce 
and 

Federal Commerce Trust Company’ 


AMERICAN BANKERS ASSOCIATION JOURNAL 


July, 


Constant growth over 
long period years 
the surest criterion 
company and the 
worth its product. 


Chemical’s product 
its 104 years 
constant growth 
has been true help 
its depositors. 


THE 


NATIONAL 


BANK 


NEW YORK 
FOUNDED 1824 


row when Charles Carroll Carrollton 
died, and when the great Lafayette 
passed away. 

But once more tolled for Ameri- 
can—for John Marshall, last survivor 
the great characters who made the 
nation. July 1835, the very day 
the anniversary the Proclamation, 
the Liberty Bell rang solemnly while 
the funeral cortége moved down Chest- 
nut Street, its sides parted; its brazen 
tongue was stilled; entered with the 
great Expounder the Constitution into 
silence. 

1843 was taken from its tower 
and placed upon pedestal the corri- 
dor the Hall. With its journeys across 
the Continent the world familiar. 
has made visits Atlanta, St. Louis, 


New Orleans and San Francisco, every- 
where receiving the honor due its vet- 
eran nobility. Now remains fitting 
sanctuary; act the City Council 
has decided that shall not again leave 
this hallowed spot. 


Within Its Walls’’ 


NDEPENDENCE HALL was acquired 
the city Philadelphia 1816. 
For while used central polling 
place, the one-time home natural 
history museum, now has been set 
aside shrine. have come the 
great the world pay homage 
the cause liberty. metal star 
the south pavement marks the place 
where Abraham Lincoln stood raise 


new flag during the Civil War. The 
body Lincoln lay state within its 
kindly shelter, and the bodies Henry 
Clay, John Quincy Adams and others 
have been accorded 
General Pershing, Cardinal Mercier 
Belgium, Albert King the Belgians, 
Marshal Joffre, Clemenceau, 
Foch, Queen Marie Roumania, Lloyd- 
George Great Britain—all have stood 
reverent within its walls. The 
dents the United States almost in- 
variably make the pilgrimage this 
historic spot. 1918 the representa- 
tives troubled and oppressed people 
crossed continent and ocean make 
the Declaration Chamber the site the 
signing the Declaration Independ- 
ence the twelve states the Demo- 
strating the profound and world-wide 
influence the sentiment Independ- 
ence Hall. 

State House Row now houses Na- 
tional Museum. The National Portrait 
Gallery Colonial Patriots, statesmen 
and officers contained Independence 
Hall, together with many articles 
emotional interest. The original furni- 
ture used the Continental Congress, 
the “rising sun” desk and chair the 
Speaker, the great silver inkwell used 
the signing the Declaration—these 
and many more are inestimable value 


the eyes the Republic. But perhaps 


the wisest thing the caretakers have 
done cherishing the building itself 
with its setting. Stately and dignified, 
make its silent appeal the hearts 
patriots. 


Bonds Their Initial 
Offerings 


(Continued from page 15) 


and buy level that not sustained 
after the purpose manipulation has 
been accomplished. Recently, order 
give justification for issue price that 
was unreasonably high one old railroad 
bond was advanced several points until 
had reached the yield basis which 
the new bond was floated. Then 
the market for the former was aban- 
doned. Nothing was gained. The new 
issue was far away from the true 
market that investors and dealers dodged 
it. general what may accepted 
warning against buying syndicate bonds 
comes when newly introduced issue 
brought out yield per cent 
less than similar bonds even bonds 
the same mortgage. This was one the 
first evidences given this spring that 
was time avoid new and 
limit investments those that had been 
well distributed. 

dealing with the subject pur- 
chases syndicate bonds banks and 
insurance companies, should always 
buy large units and that only 
when new issue appears that they are 
able obtain sizable blocks high 
grade securities. they were into 
the market and bid for fifty one hun- 
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dred bonds old issue they would 
force the price beyond that which 
the new offering had been made. Their 
position different from that the in- 
dividual investor who satisfied with 
units ranging from one ten bonds and 
turbance the price situation. This 
gives justification for purchases syn- 
dicate bonds when the terms appear 
high. may said, however, that re- 
cently institutions held aloof from the 
market for new bonds until the quota- 
tion for them had been shaken down 
from points with the establish- 
ment free trading basis. Then they 
pought freely what they had origi- 
nally rejected. 


“The Covered Wagon” 


(Continued from page 20) 


comparatively smooth sea. one 
engine should fail the other two could 
hold the plane steady and make altitude. 
two should fail the plane would still 
have cruising radius thirty miles 
which make landing from alti- 
tude 4000 feet. They are believed 
safe that they carry parachutes. 
The rated speed the plane 150 
miles hour—the consumption gas- 
oline the cruising speed 120 miles 
fifty-two gallons per hour. Col. Charles 
Lindbergh flew our ship with the 
Guggenheim party and attained speed 
165 miles per hour. When landed 
remarked, “Well, she’s bird.” The 
ship’s subsequent performance proved 
his opinion correct. 

was the East attending the spring 
meeting the Executive Council the 
American Bankers Association when 
received telegram from the California 
Development Association delegating 
make the flight the representative 
the state the cross-country tour. 
did what every conservative banker 
might expected do, wired 
wife for permission, told her the won- 
derful ship and what the flight meant 
aviation. Back came the reply, “Con- 
you upon your nerve—all good 


Boston and Schenectady 


first leg our tour from Mitchel 
Field was against thirty-mile wind 
but one hour and forty minutes 
glided down onto Boston’s fine airport, 
smoothly that hardly knew had 
made three-point landing—a landing 
when the two wheels and rudder touch 
ground the same instant. enthu- 
Siastic crowd 2000 awaited us. Here 
vice-president the First National 
Bank, Acting Chairman Committee 
Aviation. 

Off for Albany, 200 miles away, 
were soon over the Berkshires, bucking 
thirty-five mile northwest wind. 
this experienced our first “bumps.” 
managed, however, keep movie 
camera shooting the beauties New 


Locks 
Guard 
Williamsburg’s 
Savings... 


The customers the new 
Williamsburg Savings Bank 
Brooklyn will protected be- 
yond the remotest possibility 
danger. For Sargent Greenleaf 
Time, Combination and Secret 
Sealed Key Safe Deposit Locks 
will guard their savings, their 
securities and their valuables. 


Halsey McCormack & Helmer 
Architects and Vault Engineers 


Safe Deposit Lock that Completely Safe! 


Once installed, the Secret Sealed Key Safe Deposit Lock need never 
removed. Its keys come tamper-proof envelope; their blades are sheathed 
impression-proof metal scabbards. The renter, under the vault manager’s 
supervision, sets his own lock the key selects. The receipt card signs 
incontrovertible court evidence that his keys bore identification marks 
when received them, and that was first touch them. NOTE: This S&G 
Lock fulfills every particular the requirements the recent resolution the 
New Jersey State Safe Deposit Association. Investigate—coupon below. 


Sargent Greenleaf Inc. 


ROCHESTER 


Please send mea 


NEW YORK 


working model Good bank 
ocks jor ain aultt ay 
Cashiers Lock- Safe Deposit Lock. ency Doors, 
ers, Tellers’ Safe Deposit 
Wickets and Boxes, Grille 
Cages. Gates. 
City. 


England landscape. Now thirty forty 
miles away the Hudson came view. 
Factories spread out every direction. 
circled Albany’s airport but cross 
wind caused Pilot Morehouse zoom 
and head for Schenectady. Regret- 
fully left the large crowd gazing 
skyward soared away. Soon the 
Mohawk river was our guiding beacon. 
Schenectady entertained royally our 
first night out. leading banker and 
representatives the General Electric 
Company were our hosts. 

Cameron the General Electric 
Company was our air guest Detroit. 
brief stop Buffalo for lunch, then 
along the shore Lake Erie 
Cleveland where 20,000 people gathered 
around the big ship. The next morning 


were air early, passing over 
Sandusky. made brief call 
Toledo and dropped into the Ford air- 
port Dearborn. Here large party 
Detroit’s air-minded representatives 
met us. Mayo, chief engineer 
the Ford plants, entertained lunch- 
eon and showed the latest aircraft 
development that plant. 

gave Pilot Morehouse and James 
Woolley, vice-president charge 
transportation for the Western Air Ex- 
press, the location native town, 
Lake, seventy miles 
west. Following the course the old 
Territorial Road, now cemented high- 
way, were soon over Ann Arbor’s 
State university. heart began 
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International 
Banking Transactions 


Commercial Letters Credit 


Foreign Exchange 


Investment Securities 
Bullion and Currency 


Paut 
Chairman 


GooDHUE 
President 


Cedar Street, New York 


beat fast the scenes early boy- 
hood came into view below. 


Over the Boyhood Home 


grandfather was pioneer 
Michigan, one the hardy band 
who traveled wagon half across the 
wilderness and hewed their farms from 
the forests. His honeymoon trip 1833 
was team from Grass Lake 
Kalamazoo along that same Territorial 
Road, over which ninety-five years later 
his grandson was flying. There the 
right was the cemetery and opposite 
adjoining the village was father’s 
farm, where died. Then instant 


was looking down directly upon the 
little cottage which was born—that 
was another thrill. Off the north 
was the glistening lake after which the 
village was named. And here occurred 
another air adventure, perhaps the hard- 
est all believe. wrote message 
the citizens native town whom 
could see looking from the 
streets, attached small flag, 
opened the window and dropped it. 
were fiying low now, going 135 miles 
hour, and leaned out look below 
the blast air whisked glasses from 
face, off into the air, thousand feet 
up. lumber yard below teamster 
saw the flag sailing down and later 


found the glasses, which fell upon soft 
earth uninjured, and they are now 
possession. 

the plane was flying. following 
the old road covered the distance 
Kalamazoo where went live after 
father’s death. Another thrill awaited 
me. shot movie from side side, 
the air boys did their machine guns 
the war. Woolley called atten- 
tion beautiful stream our left; 
was the Kalamazoo and there was the 
old “swimmin’ hole” boyhood days, 
Off the south were several lakes 
where used fish. the distance 
were long lines automobiles and 
neared the field saw 
mense crowd waiting welcome the 
Covered Wagon 1928. Then began 
glide earth and landed the Mu- 
nicipal airport, one the best had 
found. was the climax day 
thrills and sensations, for most these 
people were old friends. After shak- 
ing hands with many and giving them 
opportunity inspect the ship, took 
off and flew away from the scenes had 
left thirty-nine years before 
car charge horse when was 
bound for the same destination Cali- 


fornia toward which our plane was now 
headed. 


The speed and facility airplane 
transportation keeps coming back into 
mind. train, remember the 
journey from Des Moines Omaha 
several hours. arrived Des 
Moines toward noon and were met 
large and enthusiastic committee. 
the midst the proceedings received 
message from Omaha. The Chamber 
Commerce was expecting for lunch. 
accepted and hour later were sit- 
ting down eat Omaha. 


Across the Nebraska plains fol- 
lowed the North Platte trail, first opened 
the great Mormon trek and afterward 
the principal route the gold Cali- 
fornia. could see O’Fallen Bluff 
which guided the first pioneers the 
covered wagon the river crossing. The 
railroad running time from Denver 
Pueblo nearly four hours. made 
the trip hour, made stop Colo- 
rado Springs and were back Denver 
all less time than would take 
make automobile jaunt into the sub- 
urbs. 


From Cheyenne began climb 
rapidly and passed over the Continental 
Divide elevation 15,400 feet. 
followed the general line the Mormon 
trail and the Union Pacific over Sher- 
man Hill—saw the Green River long 
ribbon from north south. From here 
will confess that for the only part 
the trip listened the purr the 
motors make sure they were all run- 
ning for swung off the beaten trail 
Green River and struck straight for 
Salt Lake City. flew 125 miles over 
route where there were landing 
places, nothing below but the granite 
peaks and heavily timbered slopes the 
Uintah and Wasatch ranges. 


hours and fifty minutes after leaving 
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Cheyenne glided down into the Great 
Salt Lake Valley. 


What Aviation Means 
Banking 


the banking world, commercial pas- 

senger aviation brings important 
progress. the Coast the air 
mail has brought about economies 
time transporting money and docu- 
ments. Time money bankers more 
than the average business man. Re- 
cently the California Bankers 
tion held its annual convention Pasa- 
dena. its sessions came party 
twenty-eight bankers San Francisco, 
these Fokkers, making the journey 
three hours which requires twelve 
fourteen hours rail. believe this 
the first time party bankers has 
chartered airplane attend con- 
vention. 

With the expansion the banking 
business today, banker can maintain, 
through the development airplane 
passenger service, intimate supervi- 
sion his institution and yet meet and 
know the bankers and business men 
within wide radius his institution. 

After flight four hours and forty- 
five minutes from Salt Lake City, 
climbed over the Sierra Madre Range 
and glided down over the orange groves 
into San Gabriel Valley, and thirty min- 
utes later, our plane circled over Los 
Angeles and swung perfect landing 
our home port, thought 
stepped out earth was this: 

“We too have been passengers 
Covered Wagon. Our journey for 4180 
miles over the United States thirty- 
five hours’ flying, where the pioneers 
took weeks and months, was indeed re- 
discovering our continent. Another 
chapter has been written the history 
aviation!” 


Problems 


Fiduciary Service 
(Continued from page 14) 


ing necessary provision for husband 
wife because the statutory rights 
the estate, and the terms the will 
may seriously changed. 


Advantages Leasing 


estate can much advanced 
permitting the trustee lease for per- 
extending beyond the period the 
trusteeship. Such power reposed 
trustee enabled the leasing 
hess property which had been vacant 
during the testator’s life, upon most fa- 
vorable terms, including annual rental, 
and the virtual erection new build- 
The tenant would not 
curred the expense the improvement, 
the lease might have terminated upon 
the death the life tenant. 

The expressed disposition bequest 
devise, the named legatee de- 
visee should predecease the testator 
the prior beneficiaries removes the sur- 
prise and frequent dissatisfaction which 


The New York 
Trust Company 


Capital, Surplus and Undivided 


$33,000,000 


TRUSTEES 


FREDERIC ALLEN 
OTTO BANNARD 
MORTIMER BUCKNER 
JAMES COLGATE 
ALFRED COOK 
ARTHUR CUMNOCK 
WILLIAM CUTLER 
HARRY DAVISON 
ROBERT FOREST 
GEORGE DOUBLEDAY 
RUSSELL DUNHAM 
SAMUEL FISHER 
JOHN GARVER 
HARVEY GIBSON 


CHARLES HAYDEN 

HOFFSTOT 
WALTER JENNINGS 
DARWIN KINGSLEY 
EDWARD LOOMIS 
ROBERT LOVETT 
HOWARD MAXWELL 
EDWARD MOORE 
GRAYSON M.-P. MURPHY 
HARRY PETERS 
GEORGE RAND 
DEAN SAGE 
VANDERBILT WEBB 
FREDERICK WHEELER 


BROADWAY 
40TH STREET AND MADISON AVENUE 
5'7TH STREET AND FIFTH AVENUE 


may otherwise result the eventual dis- 
tribution the legacy. Too often the 
testator assumes that the named bene- 
ficiary will necessarily live receive 
the benefit, even when the intended ulti- 
mate beneficiary may succeed one two 
intervening tenancies for lives. direc- 
tion pay the net income several 
named beneficiaries until the time for 
the distribution the corpus the 
trust fund may result part the in- 
come payable one upon his death, be- 
ing withheld the estate until the ter- 
mination the trust, because the ab- 
sence expressed instructions provid- 
ing for this contingency. Such situa- 
tions are manifestly disturbing all 


interest and are usually contrary the 
intentions the creator the trust 
fund. 

One the principal causes for concern 
fiduciaries the difficulty obtain- 
ing satisfactory investments. The in- 
terest the life tenant measure 
antagonistic that remainderman 
because the life tenant wishes obtain 
much income from the estate pos- 
sible, and the remainderman nearly 
absolute security possible. gratify 
the wishes the life tenant the high 
rate income usually attendant upon 
the less safely invested principal, and 
course absolute safely invested prin- 
cipal means lower income. The trus- 
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Main 
140 Broadway 


invite accounts banks, corporations, firms 

affording them addition 
every financing facility, the varied services 
banking and trust institution international scope. 


Guaranty Trust Company 
New 


140 Broadway 


LONDON PARIS BRUSSELS 


tee’s situation aggravated present 
have stated before, grave 
responsibility, but far graver re- 
sponsibility subject the principal 
higher hazard investments se- 
curities which, produce higher in- 
come yield, impair the stability the 
corpus. 

Competition fees practiced pro- 
duces situation which makes fiduciary 
service unprofitable for the fiduciary and 
unsatisfactory the beneficiary. 


The Right Kind Competition 


competition fiduciary service 
benefit both the fiduciary and the 
beneficiary must the excellence 
the quality the service. The per- 
formance fiduciary service inher- 


LIVERPOOL 


HAVRE ANTWERP 


ently expensive. requires counsel, 
trained specialist the law appli- 
cable fiduciary relationships; the ad- 
ministrative personnel must exper- 
ienced, thorough and reliable; the rec- 
ords must kept detail and well 
informed accountants; the equipment re- 
quires reliable and frequent reports upon 
the value and the status securities 
held estates; federal and local tax 
services are indispensable and com- 
prehensive library invaluable. The 
skill required and the character the 
equipment make even the minimum cur- 
rent expense quite considerable. The 
standard efficiency the personnel 
and the dependability the information 
always available cannot vary according 
the number estates process 
administration. There minimum 
service and the minimum requires con- 
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siderable outlay even when the cases 
ministered are few. The preservation 
and the increasing value estates de. 
pend much upon the competence the 
fiduciary. The intelligence, the training, 
the reliability and the responsibility 
the fiduciary are most important factors, 
‘obtain this degree excellence re. 
quires initial outlay which quite 
large, and continuing one which 
likewise quite high. fair return must 
assured justify the maintenance 
such service. Competition fees would 
inevitably reduce the return for the ser- 
vice rendered eventual loss. 
intelligent management would not con- 
tinue profitless service long. 

Uniformity fees not recommend- 
means for the maintenance 
exorbitant charges enacted through the 
collective action fiduciaries. Its full 
and undisguised meaning merely uni- 
form fee charged all fiduciaries for 
the same service, the amount the fee 
sufficient pay necessary expenses 
for the rendition intelligent 
trustworthy service and afford fair 
profit only. This advocacy uniform 
fees not intended present any de- 
finite schedule fees. Its purpose 
present the principle uniform fees, 
benefit the fiduciary and the 
beneficiary. The rates such fees can 
determined any several practi- 
cal methods—actual experience, lo- 
charged others and applied local 
conditions. 

The uniform fee not alone benefit 
the long and well established fidu- 
ciary. equally advantageous 
the one just entering the service, the 
beginner. the beginner takes cases 
uninfluenced the compensation 
received, there will difficulty. The 
department thus will make its start 
the midst unfavorable environment, 
and eventually competition fees will, 
all cut-throat methods usually do, stig- 
matize the service and bleed death. 


The Prospect for Growth 


policy will recognize the 
possibilities future development 
and will not confine its views the im- 
mediate present. The future promises 
increased use for corporate service, 
which will embrace practically all es- 
tates any considerable value 
administered. present the estates 
decedents administered corporate 
fiduciaries much less than per cent 
the estates administered before 
Courts. The value property involved 
this small proportion vast even 
now. this proportion 
wealth administered will enlarge un- 
til the amount will represent enormous 
values. The corporate fiduciary in- 
herently better prepared most essen- 
tials than the individual can possibly 
administer trusteeships long dura- 
tion, because its perpetual existence; 
its large resources, and the corporate or- 
ganization which enables such fiduciary 
always present for the conduct 
cases. 
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Let never forget that death in- 
evitable:—The rich well the poor 
die; that the need for fiduciary service 
will continue long death occurs, 


and let also not forget that the cor- 


porate fiduciary serves the public; that 
the best method fulfill its mission 
the public excellence service. Ex- 
cellence such service not lower- 
ing fees unprofitable degree, but 
rendering moderate cost through 
intelligent and conscientious admin- 
istration, that its service will 
benefaction the public. 


Open Market Operations 
(Continued from page 12) 


has been operated the United States 
—for example, the autumn 1927, 
when outflow gold was proc- 
ess—the Federal Reserve has sometimes 
intervened prevent the firming 
money rates that might normally 
expected from such outflow, making 
offsetting purchases securities, thus 
releasing money the market. Similar- 
the reverse case one two 
sales securities have been 
made offset the effects gold influx 
where easing money conditions 
expected from such influx did not seem 
the moment desirable. 

reviewing the course money 
rates the United States recent 
years—at any rate, far influenced 
Federal Reserve policy—the fore- 
most influence must assigned open 
market operations. While the discount 
rates the Federal Reserve banks have 
undergone change from time time, 
such changes more frequently than not 
have been made either recognition 
credit situation brought about 
antecedent open market operations 
accompany and reinforce change 
attitude assumed the Federal Re- 
serve through its open market policy 
toward the trend business and credit 
conditions and needs. 


Use Open Market Policy 


revealing the flexibility the 
Federal Reserve, the history its 
open market policy the last five years 
constitutes the most interesting chapter, 
its post-war development. The man- 
ner which this instrument has been 
used, the general procedure with refer- 
ence credit administration, which 
constitutes the heart, and the degree 
not exactly new expedient the tech- 
nique reserve banking, least one 
new and enlarged potentialities 
situations calling for authoritative 
attitude and active initiative toward the 
money market, such have obtained 
more less constantly during the past 
five years. The acute transitions and 
readjustments incident the economic 
movement during this period called for 
credit-control device less leisurely 
character and less openly deliberate 
than that the discount rate, and gave 
impetus the extraordinary develop- 


control. 


The Great American 
COMPETITION 


The Great American Competition the com- 
petition Brains. Not much the brains 
Genius the brains matured Vision, 
Judgment, and Understanding. 


Back all our material progress business 
are these mental capacities—to see the need 
better things, sense the right, and know 
how. their fullest possession power 
that defies material competition. Between 
their grades excellence the great strug- 
gle—the Competition Brains. 


Among brains, the enlightening facts and 
figures Modern Accountancy are recog- 
nized stimulants right thinking, quite 
much material factors management and 


ERNST ERNST 


ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 


CHICAGO NEW ORLEANS 
MILWAUKEE JACKSON 


NEW YORK PITTSBURGH CLEVELAND 
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BUFFALO LOUISVILLE KANSAS CITY GRAND RAPIDS SAN FRANCISCO 
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ment which the open market operation 
attained. 

Whether open market policy will con- 
tinue hold its present place im- 
portance the credit procedure the 
Federal Reserve seems doubtful. There 
have been some indications that was 
losing its hold the esteem con- 
siderable section the business and 
banking public. Its quality arbitrari- 
ness has exposed the criticism 
being un-American. seems not im- 
probable, therefore, that with the return 
the United States more settled 
economic basis, and with the world 
general well advanced complete re- 
covery, and the gold standard in- 


ternational stabilizing mechanism pretty 
nearly restored its old-time efficacy, 
the primary reliance the credit-control 
technique the Federal Reserve the 
future will the discount rate rather 
than the open market operation. Not 
that the open market operation will 
discarded, but that will cease 
habitual expedient and take its place 
occasional expedient the credit 
mechanism the Federal Reserve—an 
acuteness where prompt intervention 
necessary effective handling. With 
the probability that such situations will 
less frequent recurrence the 
future than the recent past, however, 
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the more orderly and less drastic form 
credit regulation provided the dis- 
count rate promises play the 
leading importance Federal Reserve 
practice. 


Stimulus Speculation 


added and more immediate impulse 

this shifting emphasis 
Federal Reserve procedure likely 
result from the serious impairment 
prestige which the open market policy 
the Federal Reserve has recently sus- 
tained because untoward developments 
connection with its adventure the 
autumn last year undertaking 
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For the Motorist Depositor: 


GARAGE 
HIS BANK BUILDING 


For the first time, large metropol- 
itan bank has built into its own 
building Storage Garage, and offers 
parking facilities its customers. 


This modern interpretation serv- 
ice progressive step—indicative 
the case the First National 
Bank Detroit, forward-looking 
policies maintained for years. 


FIRST 
NATIONAL BANK 


DETROIT 


FIRST NATIONAL COMPANY 
DETROIT, INC. 


KCCCEE 


ease and stabilize the international situ- 
ation. The American stock market 
that occasion took advantage the 
Federal Reserve’s policy cheap and 
easy money. The volume credit in- 
volved speculative loans grew rapid- 
ly, and the early part the year 1928 
attained such magnitude awaken 
widespread concern the United States 
and place the Federal Reserve 
position uncomfortable responsibility. 

The lesson this experience will not 
soon forgotten and likely regis- 
ter itself the flexible mind the 
Federal Reserve change front. 
For the circumstances which have occa- 
sioned the partial miscarriage Fed- 
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eral Reserve policy the course the 
last ten months are the kind that 
are likely repeat 
exuberant temper the American 
speculative community can usually 
stimulus the way cheap and easy 
money. This recent experience suggests 
the hazard which policy cheap 
and easy money always exposed 
the United States. Unless until, 
therefore, some effective method can 
devised for preventing the diversion 
the flow Federal Reserve credit into 
speculative loans, open market 
advantage. 

But whatever the outcome the dif- 
ferences developing between the adher- 
ents discount policy and those open 
market policy may be, the future not 
likely see any change general out- 
look the part the Federal Reserve 
toward the economic and credit situa- 
tions; nor any weakening its faith 
the indispensability the economic 
approach its problems. The credit sys- 
tem envisaged the Federal Reserve 
System vital influence the eco- 
nomic process. The full capabilities 
wise dispensation credit, however, 
have not yet been fully realized the 
United States, even though conditions 
here have been unprecedentedly fa- 
vorable their exploitation. That credit 
energizing influence and inte- 
grating force vast potentialities 
the modern economic system coming 
more and more deeply appreciated 
this side the Atlantic. But the full 
measure its economic potency has not 
yet been taken even the United States. 
remains for the future vision credit 
the élan vital the modern body 
politic and economic. 


Duties Banker 
(Continued from page 44) 


departmental banking they must learn 
the use the various kinds credit 
that come into their possession and not 
mix them indiscriminately either for 
There undoubtedly today 
amount purely commercial deposits 
that have been diverted the banks 
the realms time savings de- 
posits, which interest paid, for 
the advantage the bank which accrues 
from carrying less reserve time 
savings deposits than that required 
commercial demand deposits thus 
tending lower deplete the needed 
reserves against commercial deposits. 
The correction this condition be- 
yond the power statutory law. 
lies entirely with the banker. 
“Fifth—We must recognize all 
the leading nations are gold basis, 
the business banking whole, in- 
cluding the operation the thousands 
independent 
throughout the country, must carried 
gold basis. That can done only 
having the funds our commercial 
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banks invested self-liquidating loans 
relatively short-time securities that 
can liquidated emergency with- 
out creating panic. true that 
result the World War found 
ourselves possession nearly one- 
half the gold supply the entire 
world, but recently have been part- 
ing with large portion our gold 
country. Credits have been established 
here foreign countries which 
liquidated gold would carry addi- 
tional large amount from the United 
States. Being gold basis our stock 
gold the only true reserve which 
can base our expansion credit, 
and take the responsibility stating 
that there today the United States 
dangerous over-expansion credit 
proportion the reserves which are 


New Responsibility 


referring the fact 

that have impounded this 
country, principally the Federal Re- 
serve System, per cent the world’s 
gold, the management the Federal 
Reserve System, giving consideration 
our financial needs and responsibili- 
ties also must consider our domestic and 
international economic problems and 
they have decided that order get 
the world back gold basis that 
imperative that the Federal Re- 
serve System shall cooperate with the 
other banks issue the other im- 
portant countries the world, and 
result such cooperation, manage- 
ment the world’s gold necessary. 
Successful management this instance 
portant functions entering into inter- 
national banking such discount rates, 
general price movement, and rates 
international exchange. All these 
operations and this cooperation are the 
direct result the war, and the uni- 
versal realization the fact that New 
York has now become the money center 
the world and that because this 
fact the Federal Reserve System being 
the bank issue and corresponding 
greater extent than any other institu- 
tion, other group banks this 
country, the government banks 
issue the other countries the world, 
this system now functioning because 
the necessities the case in- 
ternational banking house. 

“Because the fact that New York 
remains the money center the United 
States, the mantle world 
leadership has logically centered New 
York. Some consideration because 
this new condition may necessary 
whether this contact and cooperation 
with the other banks issue should 
continue initiated and directed 
through the Federal Reserve Bank 
New York the Federal Reserve Board. 
must recognize that grave 
responsibility has thus been placed upon 
our banking system—a responsibility 
the proper discharge not only 
domestic requirement but 
demand, and our future position the 
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Cities Service Earnings 


Reach New High Mark 


For the year ending May 31, 1928, 
Cities Service Company reported net 
earnings amounting $31,954,000—a 
new high record and gain more 
than 14% over the previous months. 
Net earnings fof May amounted 
$2,700,000 and were the largest for any 
May the Company’s history. 


You can buy Cities Service Common 
Stock, which over $95,000,000 
dividends have been paid, give you 
net yield over your money. 


Henr 


WALL ST. 
BRANCHES 


herty 

NEW YORK 
PRINCIPAL CITIES 


Clip and Mail Coupon 


HENRY DOHERTY Co. 
Wall Street, New York 


Please send Name 
obligation, full information 
about Cities Service Common 
stock and the $800,000,000 Address 


organization behind it. 


world finance, commerce and industry 
will depend upon how well discharge 
this responsibility. 


What the Banker Should 


foregoing can epitomized 
briefly. 
“First—The banker should know all 
about credit and its uses. 
“Second—He should recognize that 
there such thing philosophy 
banking and seek discover and 
apply its principles his business. 
“Third—He should recognize that not 
all the principles banking can 
embodied statutory law. 
“Fourth—He should think and act 


(221C-22) 


collectively the application sound 
principles his business and place 
beyond the need regulation statute. 

“If the banker can aroused 
this through intelligent study his 
business, there doubt that the 
United States can shoulder successfully 
the vast economic responsibilities that 
have been placed upon and use the 
power that has flowed well and 
wisely.” 


just necessary practice di- 
versification the purchase securi- 
ties for banks for the farmer 
practice this his farming opera- 
Cantley Missouri. 
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ncreasing your Bank’s 


restige 


expensive bond department your 
own render worthwhile invest- 
ment service. offering bonds 
recommended The National City 
Company you give your depositors 
all the benefits National City 
world-wide investment contact and 


knowledge bonds and bond mar- 


kets. Thus you build the pres- 


tige your own institution. 


Our special Bankers’ List will 
help you develop profitable bond 


business without tying your 
bank’s own funds. will send 


regularly upon request. 


The National City Company 
National City Bank Building, New York 


Offices more than leading cities throughout the world 


BONDS 


SHORT TERM NOTES 


ACCEPTANCES 


Interest Savings Time Deposits 
(Continued from page 48) 


said that only rare cases did they ad- 
just interest unless called upon 
so. Therefore, safe say that the 
ninety and nine wait for depositors 
make their claims. 

Although there are adjustments which 
stances surrounding them, for ex- 
ample, where misunderstanding the 
rules has occurred, banks should never 
lose sight the fact that the fewer 
the adjustments the better, for every in- 
terest concession made opens the 
way that much wider for trouble later 
on. fact, nine-tenths the interest 
concessions made today are unnecessary. 
Frequently these concessions are asked 


where the deposit involved has only 
comparatively short time run before 
the next interest date. 


How Some Banks Are 
Breaking Down Their Own 
Rules 


ROM careful perusal the reports 
sent me, evident that, with 
occasional exception, banks are opposed 
interest concessions. bank accepts 
deposit good faith for term six 
months per cent. The depositor 
calls long before the term expires, wants 
draw out his account demand, and 
gets interest concession. 
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interest, yet some bankers yield and 
low interest either date, for 
calendar months per cent 
terest, and they will congratulate 
selves saving per cent interest. The 
facts are, interest was due, they 
not only didn’t save per cent but they 
threw away the interest which they paid, 
interest due, per cent com- 
promise bargain for the bank. 

Other banks are making interest ad- 
justments where deposits have been left 
for the full term provided the 
rules the account, but are drawn 
demand before the expiration the fol- 
lowing term. 

While such adjustments can 
justified the grounds that the funds 
have been deposit longer than 
term, yet making adjustments the 
over-run time, bank encouraging 
bad practice. 

illustrate, many banks pay interest 
periods six months, from January 
June inclusive, and from July 
December inclusive. Regularly 
each six months interest 
With the crediting the interest the 
end each term, the bank cleans the 
slate far any subsequent six months 
period concerned. This being the case, 
then interest due funds drawn 
out before the next six months period 
expires, and none should paid. The 
way out, necessary compro- 
mise, pass book loan through the 
discount plan described elsewhere. 
matter protection, and avoid mis- 
understanding this point, banks should 
through the use folders, signs post- 
their lobby, state that interest 
will paid withdrawals made be- 
tween dividend dates. The only excep- 
tion this rule would where de- 
positors have certificates deposit ma- 
turing during these months, where de- 
positors have filed notices intention 
withdraw six months prior the 
date funds are called for. 

Such rule fair. takes un- 
due advantage depositors, they are 
advised the terms their account far 
advance the time when they call 
withdraw. only the two exceptions 
mentioned are ever made, then there 

excuse for depositors expect ad- 
justments, and they will regulate their 
withdrawals accordingly. will 
checkmate lot depositors who are 
securing unearned interest. 
times think that some bankers lose sight 
the fact that accommodation 
time funds demand, and that they also 
lose sight the fact that the saver re- 
ceived full protection for his funds dur- 
ing the time they were deposit, both 
which facts are worth considerable 
him. 


Equitable Way 


HAVE never felt that was fair for 
bank provide for interest ad- 
justments large amounts as, for ex- 
ample, all withdrawals $500 up. 
This arbitrary amount operates the 
benefit bank’s few big customers 
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and the disadvantage its many 
average size customers, whose checks 
are seldom much $500 each. 
more equitable way would 
fix the limit each case not less 
than certain percentage the balance 
the account. For example, under 
the arbitrary rule $500 depositor 
comes and draws $500 his balance 
$600, receives interest, but the 
depositor having $450 deposit comes 
and draws $150 his balance, re- 
ceives interest. This manifestly 
unfair, for one depositor gets interest 
$500 and leaves $100 the bank, while 
the other depositor gets interest 
his $150, although leaves three times 
much money the bank. 

the amount for which interest ad- 
justments may allowed was fixed 
not less than per cent the balance 
the account, then the depositor who 
left $300 would least receive good 
treatment the depositor who drew all 
but $100 his account. 

order forestall making adjust- 
ments small checks, the provision 
might that adjustments will made 
withdrawals not less than per 
cent balances $200 and up. 

Where banks compute interest quar- 
terly the minimum monthly balance, 
interest adjustments withdrawals 
made between dates are not justified, ex- 
cept certificates deposit maturing 
deposits maturing written notice 
intention withdraw after the funds 
have been deposit time. 

Many banks are meeting the demand 
for interest concessions through pass 
book loans. This practice has every- 
thing commend and, far can 
see, objectionable features. fact, 
banks making pass book loans have only 
words praise for it. obviates the 
making interest settlements which lead 
more trouble later on. These pass 
book loans are made with the deposi- 
tor’s account collateral. They run un- 
til the next dividend interest period 
and bear from one two per cent high- 
interest than the bank pays the de- 
positor his account, but running for 
comparatively short time the addition- 
interest does not materially reduce the 
amount which the depositor will receive 
the next interest paying date. What 
bank really does making these pass 
book loans lend depositors the money 
they would have drawn out under the 
interest concession plan now practised 
some banks. the same time, they 
not engage bad practice, and 
although loans are 
creased, enough deposits 
cover the increase dollar for dollar. 


The Discount Method 


banks use very unique 
plan for overcoming the objections 
incidental making interest conces- 
They have taken middle posi- 
tion, and although they achieve prac- 
tically the same results the pass 
book method, they discount the amount 
interest the depositor would receive 
the next interest period for the un- 
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Offering Safeguards 
Protect Holdings 


“Service after the Sale” principle which 
dominates the entire organization 
ALLYN anp COMPANY. Our interest 
extends beyond the mere sale securities 
the more constructive side investing— 
namely, the constant supervision invest- 
ment accounts, through which the most 
itable return achieved invested funds. 


Our Department Economics and Surveys 
especially well equipped check periodi- 
cally the holdings banks and individuals, 
supply investment counsel banks and 
corporations which invest their reserves 
bonds, give merchants and manufac- 
turers independent surveys their specific 
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industries. 
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this Department. 
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NEW YORK BOSTON 


expired time the rate they charge for 
collateral loans. For example, par- 
tial withdrawal account request- 
after the funds have been deposit 
months six months’ term, the 
interest computed the amount 
the rate the account bears the next 
interest paying date for the full six 
months, and from this amount de- 
ducted interest the bank’s lending 
rate for the unexpired months, thus 
achieving the same results the pass 
book loan plan without the inconvenience 
making loan. other words, the 
transaction completed and closed 
the time the depositor calls make 
withdrawal from his account. Both plans 
have unusual merit.. can see objec- 
tion the use both plans the 
same bank. The pass book plan might 


invite you engage the facilities 


Our new Valuable 
Aid Banks and Investors” 
will sent free request. 


Ask for 


COMPANY 


Incorporated 
Investment Securities 


West Monroe Street, Chicago 


PHILADELPHIA 
MILWAUKEE ST.LOUIS MINNEAPOLIS 
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suggested, and then the depositor 
shows any disinclination toward making 
pass book loan, case joint own- 
ership accounts, where two names are 
required all matters and will incon- 
venience the parties thereto sign 
loan, the discount method can 
used equally effectively. 

But either these plans far 
superior making interest concessions 
that there comparison, and long 
they provide way for obviating 
dangerous practice, there little excuse 
for continuing interest concessions. 

fact, one state the law requires 
that banks make pass book loans 
protection depositors who might other- 
wise suffer too great sacrifice in- 
terest withdrawals from their savings 
accounts. 
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When Safety 
MUST 


Come First 


YOU can’t afford 
speculate you 
can have the solid-rock 
safety assured Empire 
Bonds and also enjoy the 
6%. 

Every issue Empire 
Bonds carries strong 
guarantee principal 
and interest and legal 
for trust funds. Every 
Empire Bond issue se- 
cured income-earning 
property. 

You cannot find great- 
safety. Why accept 
smaller yield? 


EMPIRE BOND MORTGAGE 
CORPORATION 


535 Fifth Avenue 
New York 


Granting that interest concessions are 
often made less rate than the ac- 
counts bear, still there are many un- 
desirable features the practice that 
should discontinued discontinuance 
all practicable. 

the August number the JOURNAL 
further discussion the interest prob- 
lem will taken and concluded. 


The one man bank may well- 
managed institution and frequently is, 
but could well the worst kind 
bank far the board con- 
cerned.—Bank Commissioner Shull 
Oklahoma. 


Why Opened 
Account 
(Continued from page 23) 


Having obtained these figures, obvi- 
ously their value this discussion 
can best determined analyzing 
them. will noted that while 
the number accounts differ each 
period, the percentages remain almost 
identical: “Newspaper 
through all three periods credited 
with exactly the same results; “Other 
Advertising” varies but slightly; and 
the same true all the other classi- 
fications. Assembling them into the 
three logical major groups, observed 
that “Advertising,” including 
tion,” which, part least, can 
ascribed advertising, responsible 
for 3/10 per cent; that “Personal 
Solicitation accounts for 
per cent, and that ‘Convenience 
Location,” which, incidentally these 
days limited parking space, applies 
largely branch neighborhood banks, 
brings 24% per cent. 

course the significant fact which 
stands out this tabulation that 
personality and personal work—in other 
words, the human equation—are build- 
ing business faster and greater 
extent than all other means 
and this naturally the reason why 
forward-looking banks are constantly 
paying more and more attention the 
element personnel. 

But digging into these figures little 
further, must not forget that, im- 
portant and invaluable is, personal 
work could not possibly efficacious 
were not for the indispensable 
groundwork and the permanent ever- 
present background furnished intelli- 
gent advertising, and agreeable and 
efficient service from the entire organ- 
ization, including the president and the 
humblest bench boy. Publicly and con- 
stantly telling the story the bank and 
the part that plays the business 
symphony the community tears down 
resistance, builds good will, creates con- 
fidence, and makes much easier for 
the personal representative “sell” his 
institution. Pleasant and prompt ser- 
vice the tellers’ windows, neat and 
accurate monthly statements, attrac- 
tive, well-equipped banking office, and 
cordial, competent and progressively 
conservative official family, all contrib- 
ute the quick success the personal 
solicitor, whose job “bring home 
the bacon.” 


Material for Advertising 


method used obtaining mass 
information from our new customers 
not only gives invaluable data 


households are still trying 
pull themselves financially 
their own boot straps, with the usual result 
—no gain altitude. 

The safe and sane method advance 
climb aboard household budget. 
the start journey which you 
want make. 

have sent thousands our budget 
sheets thoughtful American husbands 
and wives who are their way more 
secure and happier method living. 

shall glad send you, without 
charge, the John Hancock Budget Sheet. 
will help you whether you already have 
accounting system not. 


Lire INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 
Inquiry Bureau 


197 Clarendon Street Boston, Mass. 
Please send me FREE your Home Budget 
Sheet. I enclose 2c to cover postage. 


SIXTY-FIFTH YEAR BUSINESS 


which base our business extension 
program, but also furnishes “copy” 
for our advertising, well occasional 
bursts exquisite flattery, now and then 
examples conscious unconscious 
humor, and refreshingly original syntax 
and orthography. 
Here are some samples: 


have made deposit the Hibernia 
Bank have money safe.” 


“Money is safer in the bank than at 
home.” 


“Am a resident of New Orleans, therefore 
needed neither friend nor newspaper to 
choose my bank.” 


“Being a stranger the name apealed to me, 
ao parrents being Irish so you know the 
rest.” 


“Other banks didn’t want 
small an account, also for courtsey extended 


First Period Second Period Third Period 
Accounts Accounts Accounts Per Cent 

Newspaper advertising............ 114 178 133 
All other advertising............. 068 133 100 
Directors, officers and employes.... 257 23 369 21 297 .225 
Convenience location........... 271 242 436 326 
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with you simply because all 
other banks it was my choice and because 
saving will grow large your 
Beautiful Building hope. 


“IT open 


“phe extraordinary connoting power of 
Hibernia creates instantly vision 
religion. While have millions people 
from preachers presidents, mouthing 
the Bible, evident they not 
themselves believe what they say, but are 
moved by convenience or cowardice. With 
an Irishman it is different. He really be- 
lieves and for that reason always-entrust 
money with him; will never steal 
—he’s afraid he’ll Hell does. 


those banks that are employing 
this method “cruising,” nothing need 
said, for they already know ex- 
perience whether not useful. 
those who have never tried it, let 
suggest that they try on—it may 
mean them the difference between 
expensive experimental effort 
expensive constructive accomplishment 
that will reflected the credit side 
the profit and loss account. 


Curb Interest 


(Continued from page 


sufficient pay dividends build 
their undivided profits account pro- 
vide for the losses that time come 
nearly all banks. 

“At that time suggested that the in- 
terest rate time and savings deposits 
should reduced three per cent and 
expressed the hope that this would 
brought about the banks themselves 
without formal order from the de- 
partment. During the last two years 
great many banks over the state have 
made such reductions interest rates, 
and gratifying note from the re- 
ports that have received from these 
banks that this has been done without 
any noticeable loss deposits. 

“In this connection let say that 
the depositor intelligent 
thought the subject far more con- 
cerned about the strength the bank 
that holds his deposit and the safety 
the principal than the rate 
interest receives. 

does not seem probable that uni- 
form rate three per cent such de- 
posits can established and maintained 
without the aid the department. 
order get expression from the 
banks which would affected such 
order, questionnaire was mailed out 
April 13. Replies were received from 
610 the 873 banks and the sentiment 
was more than two one favor 
reducing the rate. did not stop there 
but prepared chart the vote 
counties, with the result that the senti- 
ment favor the reduction shown 
not confined any certain section 
but uniform over the state, including 
counties along the Nebraska line and 
the Oklahoma line. 

“In view the above firmly 
the opinion that majority the bank- 
ers Kansas are strongly favor 
this order. Furthermore, believe 
timely. 

“The order has the unanimous ap- 
the State Banking Board.” 

The order, covering both time cer- 
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designed. 


tificates and saving deposits, reads 
follows: 

“On and after July 1928, time cer- 
tificates deposit may issued for 
definite date maturity not less than 
three months nor more 
four months from date, which rate 
interest not exceeding three per cent 
per annum may paid. 

“On all such certificates interest shall 
cease maturity and such certificate 
shall issued nor interest paid thereon 
for periods shorter than three months. 

“Any certificates deposit issued 
prior July 1928, will not affected 
this order. 

“On and after July 1928, sav- 


Safeguarding Collateral 
That Will Not Fit 


Your Vaults 


manufacturers inventory frequently the 
best kind collateral but the bank sees 
positive way keeping such security intact 
proportion the unpaid balance the loan. 


this situation for which the Lawrence 
System field warehousing 


the creation branch public warehouse 
right the plant any manufacturer can 
take custody any part his inventory and 
issue you bona fide public warehouse receipts 
protect you from loss third party claims. 


Send for “Lawrence System 
Field Warehousing for 


WAREHOUSE 


A. T. GIBSON, PRESIDENT 


Philadelphia Public Ledger Building Seattle. Dexter-Horton Building 


San Francisco Drumm Street 


represented 
made book which substantially con- 
forms the standard form savings 
pass book use savings banks, 
rate interest not exceeding three per 
cent compounded semi-annually may 


ings deposits 


paid, provided interest payments 
such deposits shall not paid cred- 
ited except July and Jan. next 
following the date deposit, and in- 
terest shall paid credited any 
amount withdrawn after 
paying date and before the next semi- 
annual date for computing interest, and 
provided further that such savings ac- 
count shall not used any sense 
any extent checking account.” 
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Nassau National Bank 
Nat. Title Guaranty 
Public National Bank 


BANK 
STOCKS 


INSURANCE 


STOCKS 


Ralph Leonard Co. 


Broad St. 


Bank America 


Bankers Trust Co. 


Manufacturers Trust 


Mechanics Bank 
BROOKLYN 


Trust 
State Bank 


Inquiries Invited 


Hanson Hanson 
Broadway 


Phone Whitehall 6140-55 


New York 


New York 


Condition Business 
(Continued from page 52) 


Bills discounted for member banks, 
result, now stand around $1,000,- 
000,000, slightly more than double 
that year ago. 

Strictly brokerage loans made and 
through New York banks reached peak 
time they were per cent higher than 
the beginning the year and per 
cent higher than year previous. The 
following three weeks brought declines 
more than $100,000,000 weekly. 

Whether not brokers’ loans are too 
high controversial subject for which 
difficult get truly satisfactory 
measure. Judging the rate in- 
crease compared with reasonable nor- 
mal, the per cent expansion such 
during single year would appear 
give final answer the question 
the moment and fully justify the 
Federal Reserve authorities and private 
bankers their efforts hold the fluc- 
tuations this phase business within 
safe limits. 


Stock Prices Halfway Back 
1928 Lows 


interesting minor cycle has taken 
place the securities market dur- 
ing the past month. After prices had 
advanced furiously from the first 
March the middle May, the mar- 
ket turned irregular and June suffered 
several sharp breaks, accompanied 
violent selling, that carried prices half- 
way back the year’s low. Toward the 
month-end there was moderate re- 
covery. 

Measured the New York Times’ 
average twenty-five industrial stocks, 
the index stands around 257, which 
down points from the current 
year’s high, but points from the 
year’s low, and still above the 1927 
low. 

similar index for twenty-five rail- 
roads stands around 120, which down 
points from the year’s high and 
points from the year’s low, but still 
points above the 1927 low. 

Pressure from 
doubtless had some effect bringing 
about this reaction, but the immediate 
cause was the technical conditions with- 
the market itself, which had been 
weakened the pyramiding paper 
profits small speculators, who acted 
every stock was going $500 and 
had not the capital supply sufficient 
margin carry forward any further 
the bidding-up process. 

The general decline the stock mar- 
ket was precipitated the collapse 
Bancitaly Corporation shares, which had 
been bid this year 223 and last 
year could had for 85% per share. 
This corporation holds substantial in- 
terest the Bank Italy San Fran- 
cisco, has organized somewhat com- 
plex system subsidiary and affiliated 
holding, financing, realty, mortgage com- 
panies, etc., well owning invest- 


Wall Street, 


Insurance 


STOCKS 


Write for our 
Investment 
Recommendations 


GILBERT 


ESTABLISHED 1890 


Rector 4845 and 8720 


“MONEY and 
CIVILIZATION” 


you seen this 
series beautiful 
advertising folders 
full color, tracing the 
development money, 
banking and commerce 
through the ages? 

These folders are written 
readable 


style and beautifully illus- 
trated. 


They are the handsomest 
advertising folders ever of- 
fered 
that are using them are 
most enthusiastic about 
them. 


Ask for further information 


THE SERVICE 


Financial Advertising 
1518 Walnut Street 


PHILADELPHIA, PA. 


New York 
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Write for 
GUTTAG BROS. 


Safety Principal 
All Maturities 
All Denominations 


Tax Exemption 


6.00% 


Write for Offerings 
and Bank Discounts. 


Incorporated 1910 
MUNICIPAL BONDS 


Exchange Place, New York 


Municipal Bonds 


Bond 


South Salle St., Chicago 
New York Detroit Philadelphia St. Louis 


Bank and Insurance Stocks 
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banking and industrial institu- 


tions throughout the world. 

opening Los Angeles 100 
Monday morning, June 11, after closing 
199 the preceding Saturday, Bancitaly 
shares narrowed wiped out the mar- 
gins securing loans, and the bor- 
rowers were unable 
funds replenish margins, the stock 
had thrown the market. Con- 
siderable this distress selling came 
from the Pacific Coast. 

long the quotations were going 
rapidly, the speculators could afford 
borrow per cent New York 
(against $2.25 annual dividend re- 
turn) even pay per cent Cali- 
fornia, plus per cent commission, for 
getting the loan; but with the support 
withdrawn declining market, the 
stock within few days dropped from 
223 100, which represented only 
per cent its former price. Since 
then there has been better support and 
quotations are few points higher. 

Other stocks conspicuous the recent 
break were for the most part the ones 
that had enjoyed the largest and most 
active advances, such Radio Corpora- 
tion, Wright Aeronautical, Curtiss Aero- 
plane, General Electric, General Motors, 
Allied Chemical, Smelting, 
American Tobacco, Pont, Interna- 
tional Harvester, Sears Roebuck, Ameri- 
can International, and Consolidated Gas. 

Even stocks like United States Steel 
and American Telephone Telegraph 
were shaken down several points this 
general unsettlement, and certain high- 
priced bank stocks much 200 
points. This has caused many brokers 
and investors criticize the Reserve 
Board for its policy tightening credit 
and plead that the American securi- 
ties market today broad that 
cannot get out line its entirety. 
Any warnings, they say, should not 
directed against the whole market, but 
against the particular issues which are 
selling too high; but this obviously could 
not adopted banking policy because 
the favoritism and discrimination 
would imply. 

New York’s Stock Exchange was never 
meant American Monte Carlo, 
but world market where American se- 
curities could purchased disposed 
of. Volume trading the present 
time running 1,000,000 2,000,000 
shares per day, compared with maxi- 
mum over 5,000,000 June, makes 
one wonder about per cent the 
ordinary trading not unnecessary and 
could not just well dispensed with 
without any loss legitimate American 
business. 


Government Surplus Nearly 
$400,000,000 for Year 


the fiscal year ended June 30, 
1928, the Treasury Department esti- 
mates that there will surplus 
approximately $398,000,000 receipts 
over disbursements. 

This will bring the total public debt 
down some $907,000,000, from $18,- 
511,906,932 June 30, 1927, $17,- 


BUY AND SELL 


BANK 


Stocks 


TRUST CO. 


Stocks 


INSURANCE 


Stocks 


INDUSTRIAL 


Stocks 


CHAIN STORE 


Stocks 


Inquiries Invited 


Dealers 
“OVER THE COUNTER” 
Securities 


Trinity Place New York City 
Whitehall 1112-1118-3760-3779 
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Chicago, Philadelphia and Hartford 
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Complete Banking Service 


The Midland Bank offers exceptional facilities for the transaction 
banking business every description. Together with affiliations 
operates over 2400 branches Great Britain and Northern Ireland, 
and has agents and correspondents all parts the world. The 
Bank has offices the Atlantic Liners Berengaria and 
Mauretania, and foreign branch office 196 Piccadilly, London, 
specially equipped for the use and convenience visitors London. 


AMERICAN DEPARTMENT 


POULTRY, LONDON, E.C. 


MIDLAND BANK 


LIMITED 
HEAD OFFICE: THREADNEEDLE STREET, LONDON, E.C. 


Head Office: 
LONDON, E.C. 


Over 1,750 Offices England 
Wales, and several India 
and Burma. 


December, 1927.) 
DEPOSITS, 
ADVANCES, 


The Bank has Agents and 
Correspondents throughout the 
British Empire and all 
parts the World, and 
associated with the following 
Banks 
| The National Bank of Scotland Ltd. 
Bank London South America Ltd. 
Lleyds & National Provincial Foreign Bank Ltd 
| The National Bank of New Zealand, Ltd. 
Bank British West Africa Ltd. 
The British Italian Banking Corporation, Ltd. 


604,000,000 June addition 
the current surplus that was applied 
part debt reduction, there fixed 
sum stipulated law that must ap- 


plied annually retirement public 
debt and purchase for sinking funds. 

Such showing should gratifying 
American bankers, who probably have 
greater interest than any other class 
people the maintenance high 
national credit, sound currency sys- 
tem and economy government admin- 
istration. 

Since the high point $26,596,701,648 
reached Aug. 1919, the reduction 
date has been $8,993,000,000, 
per cent nine years. 

With the new tax bill now going into 
effect, providing for cuts revenue 
$222,495,000 net after allowing for in- 
creases, and the profits trend last year 
definitely downward proved our 
tables, the course Treasury receipts 
and expenditures this coming year will 
watched with great interest. Total 
appropriations are estimated $4,500,- 
000,000, new peace-time record, and com- 
paring with $4,211,000,000 the past 
fiscal year. 

Due high money rates, the antici- 
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pated refunding the 
Third Liberty Loan Bonds, maturing 
Sept. 15, has not yet taken place. 
June offering six and nine 
months Treasury Certificates was made 
rates and per cent respec. 
tively. Final allotment these 
cates among the twelve Reserve districts 
amounted $428,148,000. 

Third Liberties are being bought 
the Treasury, and expected that 
later during the summer second offer, 
similar that made early this year, 
will announced provide for ex- 
change into long-term issues. 

Debt payments account foreign 
governments aggregating 
were received June 15, the largest 
item which was $67,200,000, turned 
over Great Britain. France made 
payment $11,250,000 account 
principal only. interesting learn 
that the British payment had been pro- 
vided for the purchase United 
States government securities that 
payment less than one dollar, repre- 
fiscal agents, was required balance 
the transaction. 

Under the pressure 
money rates, the bond 
drifted irregularly lower, with declines 

Measured the New York Times’ 
index, the average for forty domestic 
bonds the mid-year stands 90.92, 
practically the low for 1928 and com- 
paring with high point this year 
93.60. 

Prices are shade higher than 
this time last year, which may seem sur- 
prising view the fact that call 
money rates reached per cent over 
the month-end compared with per 
cent last year, and money rates all 
classifications are higher. Explanation 
lies the fact that present tightness 
believed temporary and that the large 
reinvestment demand will due course 
absorb the supply. 

There question, however, that 
the market the moment glutted with 
issues that have been underwritten but 
not sold investors. Business bond 
salesmen the dullest for years, and 


Major Financing June 


Issue Amount Rate Due Price Yield 
Tokyo Light Co. Ltd. Japan $70,000,000 1953 90% 6.80 
Abitibi Power Paper Co. Ltd. 1953 94% 5.40 
Federal Land 26,000,000 1958 100% 3.98 
German Prov. Com. Banks sec. A.. 1958 97% 6.70 
Aluminum, Ltd. Canada, s. f. deb........ 20,000,000 5 1948 100 5.00 
City of Baltimore, Md............ee0e05 13,360,000 4-5 1933-75 os 4—4.10 
Strawbridge & Clothier 1st s. f.......... 12,000,000 5 1948 100 5.00 
Dept. of Cundinamarca, Colombia, ext. 

12,000,000 6% 1959 93% 7.14 
Republic Panama, sec. ext. 1963 96% 5.20 
Prov. of Silesia, Poland, ext. s. f........- 11,200,000 7 1958 89% 7.94 
Colon Oil Corp. conv. deb............++-. 10,000,000 6 1938 100 6.00 
Municipality of Medellin, Colombia, ext.. 9,000,000 6% 1954 93% 7.05 
City of Buffalo, N. Y.......ccecccccees 8,550,000 4% 1929-58 es 4.00 
Houston Oil Co. s. f. conv. notes........ 8,000,000 5% 1938 101 5.37 
Hamburg Elec. Underground St. Sys. Co. 8,000,000 1938 92% 6.53 
Cons. Gas Utilities Co. Coll. A.... 8,000,000 1943 98% 6.15 
City Pittsburgh, 6,356,000 1929-58 4.00 
Container Corp. 6,000,000 1943 5.14 
Inter. Securities Corp. 6,000,000 1947 5.45 
Sherry-Netherland Hotel, 1st ctfs. 6,000,000 1948 5.75 
European Mtge. Inv. Corp. C.. 6,000,000 1967 7.30 
City Louisville, 5,500,000 1948 100 4.50 
General Rayon Co. Ltd. Canada deb. A.. 5,400,000 1948 6.08 
Bradenburg Elec. Power Co. Germany 

Bancitaly Mtge. Co. coll. A... 5,000,000 1948 100 5.00 
Germany deb.... 5,000,000 1953 100 6.00 
Diversified Investments, 5,000,000 1958 5.33 
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the volume bond sales the ex- 
changes has likewise fallen low 
level. 

Incidentally, might pointed out 
that the average bank could well con- 
sider taking its surplus money out 
call loans, where present high return 
temporary, and putting into good 
ponds, which have declined quite at- 
tractive quotations. When money rates 
turn downward again, they are cer- 
tain do, these purchases should net 
very nice profit. 

The condition the bond market, 
marked stagnation and lower prices 
result money conditions, has 
about during the month sharp 
writings. 

far this year the amount new 
financing has run below 1927 every 
month with the exception March. For 
the first half year the total will per- 
haps per cent lower. Following 
tabulation the figures, compiled 
the Wall Street Journal, covering do- 
mestic industrial, railroad, 
ity, real estate, municipal and miscel- 
laneous issues, also Canadian and for- 
eign, but excluding United States gov- 
ernment offerings: 


New Financing 


Per 

Cent 

Month 1927 1928 Chang 
January .. $653,358,000 $541,103,000 —17.2 
February.. 578,500,000 534,343,000 —7.6 
... 455,185,000 622,859,000 +36.7 
April .... 649,965,000 
667,105,000 549,467,000 —17.1 


Months $3,647,612,000 $3,347,737,000 


*Preliminary. 


The largest issue the month was 
$70,000,000 Tokyo, Japan, Light 
Co., Ltd., first mortgage bonds, ma- 
ture 1953. These securities bear 
per cent coupon and were offered 
yield the investor 6.80 per cent. 
the largest public utility issue for 
several years. 

Second largest was $50,000,000 Abitibi 
Power Paper Co., Ltd., Canada 5s, 
priced 

Other important offerings were $26,- 
000,000 Federal Land Bank yield 
3.98; $25,000,000 German Provincial and 
Communal Banks, Consolidated Agricul- 
tural Loan, 6.70 basis, and $20,- 
000,000 Aluminum, Ltd., Canada 
par. 

Four German loans during the month 
totaled $43,000,000. The steady flow 
American capital into that country, 
Japan, Canada and others may well 
cause investment banking houses, and 
individual bond buyers well, scru- 
tinize their offerings and holdings and 
make sure that the obligations these 
any other borrowers not get out 
line relative total holdings, 
the ability the borrower pay (and 
ourselves receive) interest charges and 
principal. 

the table Major Financing are 
listed the offerings last month $5,000,- 
000 over, 
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Here’s How 
Package 
Will Save 
You Money 


| 


your most important operations packing your product 
for shipment. The right method means increased economy 
and good will. Extra savings and extra sales build extra profits. 


One the Package Engineers located near you 
and ready, able, and willing give expert assistance im- 
proving your packing and shipping. the 
method your product, packing facilities, means transportation 
and consumer preferences are all analyzed. The lighter and 
stronger Corrugated Fibre Shipping Box that best meets 
these requirements then designed and recommended. 


Write today for appointment and secure, cost you, 
definite packing and shipping facts great importance 
every manufacturer who packs his products shipping boxes. 


THE HINDE DAUCH PAPER COMPANY 
331 Decatur Street Sandusky, Ohio 


The Corrugated Fibre 
Industry one 
which SIZE es- 
sential SERVICE— 
and—Hinde Dauch 


are the largest pro- 
ducers Corrugated 
Fibre Shipping Boxes 
and packaging ma- 
terials the world. 


Modern scientific methods have made the funds 
your bank comparatively safe, yet losses still 
your institution doing what other progressive 
banks are doing guard your integrity—to make 
your institution tower security? 

Our Bankers Blanket Bond offers you protection 
that can obtained other way. Protection 
not only against loss funds but—what far 
more important—against loss the public con- 
fidence and integrity with which your public invests 


your institution. May have our agent your 
city give you the facts? 


United States Fidelity 
and Guaranty 
Company 
BALTIMORE MARYLAND 


Over 8,000 Branches and Agencies United States and Canada 
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Bankers and Bank Attorneys 
PREFER USE 


BANKERS’ LAW REGISTER 


selected list attorneys compiled Bankers for Bankers 


copy the Current Edition and complete information 
will sent any bank free request. 


THOMAS ASHWELL COMPANY, INC., 


VESEY STREET 


NEW YORK CITY 


SHORT TERM INVESTMENTS FOR BANKS 


term obligations have 
purchased more six 
thousand banks United States. 


GENERAL MOTORS 
ACCEPTANCE CORPORATION 


Executive Office BROADWAY ST. New York City 
Capital, Surplus Undivided 


Profits 


$52,156,000 


National Poise 
(Continued from page 54) 
And yet all this has been largely 


and brains are leading the procession 
American business with proven methods, 
with lowered waste, with ultra-modern 
merchandise, with salesmanship and 
selling. Now industry the midst 
concentrated drive distribution 
phases take care the speeded 
channels production. 


yet should hardly profess that 
our industrial poise perfect 
that condition sentiment eco- 
nomic dislocation could fail disturb it. 
are still susceptible many trade 
winds which we, with all our supposed 
assurance and knowledge, are just learn- 
ing master. 

are continually confronted with 
the bugaboos deficit consumer 
buying. Thanks the automotive in- 
dustry and its progressive selling pro- 
grams, the flow money, which 
prosperity—has been kept fairly active. 


matter chance. have very little 
deliberate control over these factors, al- 
though there hope the belief 
some that are beginning grasp 
the fundamentals concerned our pros- 
perity and can least influence, not 
control, their fluctuations. There are 
those who believe that government and 
business, through its organized business 
groups, can cooperate this planned 
prosperity, were; that the Govern- 
ment—city, state and nation, can, for 
instance, regulate their big contracts 
and projects give employment 
and subsequent stimulus business 
time when the cycle shows slack. 

least there without question 
strong trend toward knowing business 
equilibrium; stability, poise, that 
tends cast into the discard past 
formulas and work toward pre- 
ventive abnormal business fluctuations. 
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this movement toward 
poise, trade organization various 
sorts, state bankers associations, and the 
American Bankers Association, are 
tributing vast influence, because 
fied effort accomplishing for industry 
and business what impossible through 
the individual. Through trade groups 
have been able acquire the ip. 
tangible assets good fellowship, con. 
fidence, and good will that ultimately 
bring tangible results 
world. Through team work our 
bankers associations have developed 
the right attitude and the right vision 
that look toward the best welfare the 
community and the nation. our 
tually helpful association groups 
quire the courage group action and 
thus serve industry, business, and the 
common welfare increasingly effec- 
tive ways. movements for the com- 
mon welfare, such railroad consolida- 
tions and flood programs and questions 
vast national economic importance, 
trade groups and associations are the 
strongest possible factor presenting 
true cross-section the national atti- 
tude. They constitute constructive 
and most effective medium for doing the 
major things countrywide importance 
which the individual professions, 
city, state, might too small unit 
force proper action. May hope 
that the years that are come our 
state bankers associations and the Amer- 
ican Bankers Association shall continue 
guide the nation wholesome way 
the many, many steps our develop- 
ment which make our national 
poise. 


ND, finally, realizing that moral so- 

lution our modern problems the 
greatest contributing cause poise; 
that necessary guide our moral 
life and give stability; that religion, 
not religions, the setting for this 
morality keystone our daily existence, 
let seek give poise the right 
business procedure, eliminating from 
business all unfair and questionable 
methods that bring doubt and suspicion 
the minds the public, and concern 
honest leaders. For, whatever our 
belief our creed, certainly can 
America reiterate the consecration 
business men that high moral purpose 
expressed Matthew Arnold when 
said, “Patience the eternal, not our- 
selves, that makes for righteousness.” 


Stockholder Desertion 


Oftentimes, after 
paying the capital and electing 
board directors, stockholders take 
further interest the bank. This board 
directors turn elects the 
tive officers the bank, and many 
cases these directors seemingly take 
further The most pitiful 
sight have ever witnessed the de- 
sertion board directors their 
time when they had need their 
operation and assistance.—Superintend- 
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Bank Heads Tomorrow 


(Continued from page 32) 


might wholesome change from the 
ferocious competition for unprofitable 
which has characterized 
much our banking for the last two 


decades. 


Selection Employees 


NOTHER field improvement may 

found the plan selecting em- 
ployees. Instead expecting find fu- 
ture presidents from among one class 
only—adding machine operators—a di- 
vision the field may desirable and 
selections made for each field instead 
for one. The work bank per- 
formed three different classes in- 
dividuals. Each division may likened 
somewhat the divisions army— 
enlisted men, non-commissioned officers 
and commissioned officers. The first 
class performs the routine, detail 
mechanical work. The second superin- 
tends that work. The third the man- 
aging, policy-directing, group. Mani- 
festly the latter class the most im- 
portant. Into that class there should 
easy ingress the part those en- 
listed and non-commissioned officers who 
demonstrate exceptional ability. 

But for the commissioned officers 
new era must dawn. The world moves 
too rapidly today permit continua- 
tion the old processes selection, 
training and promotion bank execu- 
tives. West Point for bank managers 
must created, either within the limits 
single organization where large 
enough, schools specially created 
for the purpose. should not 
place where thin soil intensively culti- 
vated, but where diamonds are polished. 
selected group young men, ade- 
quately educated along general lines and 
paid somewhat above the average level 
for their class, should attracted 
the unusual opportunity banking now 
offers men capacity. They should 
kept routine clerical tasks only 
long enough obtain thorough knowl- 
edge them. They should shifted 
from position position, from locality 
locality where possible, order 
give them shorter period time 
than now the custom the widest ex- 
periences and contacts. They should not 
held back seniority, but should 
progress from one experience another 
according definite plan. 


Added Advantage 


advantage such plan that 
not only should produce higher 
level competency, but should 
earlier age the life em- 
Ployee, thus increasing his length 
service executive. contrast, 
some executives progress slowly 
the rule thumb, desultory methods 
past training, that only the time 
they are ready retire they have 
the-broad experiences necessary pro- 
duce well-rounded, capable banker. 
One the greatest deterrents the 


Specially woven of patented alloy wire, BAN- 
TEX will resist the passage of lead or steel- 
jacketed bullets from any side arm. Banks all 
over the country are adopting the modern, sure 
protection afforded by BAN-TEX and Honsinger 
Patented Safety Devices. Their cost is negligible 

Gun Port compared with the protective value. 
And where such protective means are 
used, insurance rates are substantially 
reduced. 

The bank where BAN-TEX Wire 
Cloth, Honsinger Patented Devices 


and Bullet-Resistant Glass have been installed 
is practically impregnable. This is a big 
point in gaining the confidence of the public, 
who deposit money only where its safety is 
assured. 
This safety equipment 
or old 


No. 79C giving full in- 
formation. 


BUFFALO WIRE WORKS CO., Inc. 


(Formerly Scheeler’s Sons) 


Est. 1869 
568 Terrace 


adoption the plan the selfishness 
innate nearly all individuals. Bank 
managers are exception the rule. 
Very often their vision, well their 
duty their banks and the young men 
beneath them, blinded their desire 
retain the reins management 
their own hands the very last. Ad- 
mittedly, takes generosity and big- 
ness heart high order for 
older man undertake train 
younger man fill his hard-won posi- 
tion—the trainee may ready fill 
before the trainer ready that 
should. Then, again, age holds youth 
jealously and contemptuously often. 

Sentiment, too, may interfere with 
orderly progression management. The 
superannuated, who may have rendered 
invaluable service his institution 
the past, may fail recognize his own 
obsolescence. With influence largely 
negative, stands obstacle all 
progress. Gratitude kindliness pre- 
vents others from pointing out him 
that should make way for more 
capable and progressive junior. the 
other hand, not always well 
substitute the virility and energy 
younger man for the seasoned judgment 
and experience veteran. can 
only conclude that rule can set; 
each case must decided its merits. 

One thing certain, however. Time 
always wins the battle with either sel- 
fishness kindly sentiment. The con- 
dition not whether management must 
changed. The decision is, when shall 
changed. Before that time arrives, 
something must done insure 
proper flow management. Just the 
biological reason for the existence 
all species reproduce themselves, 
management that shall reproduce it- 
self. good manager will, generously 


Buffalo, 


Underwriters 
Surety Guaranteed 


First Mortgage Bonds 


Issuing bonds under the Colonial 
Plan are old, established First Mort- 
gage Companies operating the fol- 
lowing 

Chicago, Detroit, Indianapolis, Pitts 
burgh, Los Angeles, San Francisco, 
Seattle, San Antonio, Fort Worth, 
Louisville, Huntington, Charlotte, 
eensboro, Winston-Salem, Ashe 
ville, Tampa, Cleveland, Cincinnati, 
Philadelphia, New York. 


Inquiries from Investment Bankers 
solicited. 


The Colonial Mortgage 


Investment Company 
Citizens National Bank Building 
Baltimore, Md. 


BETTER COIN TOOLS 
BETTER TELLERS 


Coin Wrappers, Currency 
Straps, Tubular Wrap- 
pers, Tellers’ Moisteners, 
Coin Trays, Coin Bags, 
Lead Seals, Seal Presses, 
Manual Counters, Wrap- 
per Cabinets. 


Sold Leading Bank Stationers 


941-943-945-947 Clark Street 


and intelligently, build that what 
has built will not torn down his 
death his failure have shown ca- 
pacity willingness develop worthy 
successor. 
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WHAT YOU THINK! 


Being more less personal talk between the and the READER 


Check Wills 


HERE subject which men are 

inconsistent and little trusted 
the making wills. said man 
who had lived the atmosphere wills 
and estates all his life. 

wonder the same inconsistency pre- 
vails banks having fiduciary powers, and 
trust companies. these institutions 
every man with any bit estate, should, 
—if believes his company its 
powers prevent his estate from being dis- 
sipated mismanagement—have made his 
will long ago and named his company 
Executor. 


The inconsistency illustrated David 
Copperfield when Copperfield with others 
was ransacking the papers his employer, 
lawyer, search the latter’s will:— 


had sealed several packets, and were 
still going on dustily and quietly, when Mr. 
Jorkins said to us, applying exactly the same 
words to his late partner as his late partner 
had applied to him,— 

“Mr. Spenlow was very difficult move 
from the beaten track. You know what was. 
disposed think that had made 

They both stopped and looked at me. 

“On the very day when last saw him,” 
said told that had, and that his 
affairs were long since settled.” 

Mr. Jorkins and old Tiffey shook their heads 
with one accord. 

“That looks unpromising,” said Tiffey. 

“Very said Mr. Jorkins. 

“Surely you don’t began. 

“My good Mr. Copperfield,” said Tiffey, 
laying his hand upon my arm, and shutting up 
both his eyes shook his head, “if you had 
been the Commons long have, you 
would know that there subject which 
men are inconsistent, and little 
trusted.” 

“Why, bless my soul, he made that very 
remark!" I replied persistently. 

“I should call that almost final,"” observed 
Tiffey. ‘My opinion is—no will.” 

It appeared a wonderful thing to me, but it 
turned out that there was will. had 
never so much as thought of making one, so 
far his papers afforded any evidence; for 
there was kind hint, sketch, memo- 
randum any testamentary intention what- 
ever. 


frank statement from every man 
banking who should have made will and 
should logically name his bank but who has 
not made will might obtained without 
much trouble, and this information might 
help answer the question:— 

“Why don’t get more wills?” 


Framing Copies 


continue receive requests for 

framing copies our cover illustra- 
tions. cannot comply with these re- 
quests for the following reason: When the 
engravings are made the name the mag- 
azine, the month and the year, well 
the price are necessarily cut into the plates. 
That lettering, course, makes the covers 
unavailable for framing. have fre- 
quently explained, provide copies with- 
out this lettering would necessitate making 
new sets engraver’s plates, and new 
printings cost that would prohibi- 
tive. 

The paintings themselves are not sold be- 
cause far know, they are the only 
set paintings the world based the 
financial history America. While 
true that few the paintings have not 
been historical subjects, the main collection 
does deal with our financial history and 
the collection class its own. 
able now, believe that the paintings will 
more valuable time goes and that 
the collection should kept intact. 


Banking Moves Westward 


the cover the August issue the 
AMERICAN BANKERS ASSOCIATION 
NAL will again have historical sub- 
Moves Westward”—from 
painting Walter Maris. 

The painting reveals the strength the 
pioneering banking spirit, and the difficul- 
ties that the pioneering banker encountered 
and had overcome before opening the 
doors his modest banking house some 
frontier town that was rule neither 
modest, nor shrinking. The original from 
which this cover made impressive 
piece art and the West especially, 
think that will make distinctive appeal 
many bankers who are proud the 
history and the traditions their 
tutions. 


Pleases the Customers 


Union Trust Company Cleve- 
land has customer help that might 
well considered banks having spa- 
cious floor and corridor space. Three cus- 
tomers doing business Cleveland are 
lowed have exhibits the banking floor 
one time, the period for each exhibit 
being two weeks. recent day the ex- 
hibitors were boat building industry; 
awning manufacturer, and distributor 
gas ranges. The space great demand 
and allotted months advance the 
time when the customer may move his 
exhibit. 

While the benefits run largely the ex- 
hibitors, the practice nevertheless has ele- 
ment convenience the customer; and 
those who are sharp salesmanship will 
quick see the suggestive advantages 
the exhibits made close the bank ac- 
count the possible buyer. 


Build the Town 
VERY banker wants see his town built 


every way. There are many 
visions civic improvement and many 
dreams ways bring about improvement, 
The Hancock County Bank, Bay 
Louis, Miss., thinks better homes and 
dences, large small, that show great. 
est amount proportionate improvement 
during the period from June Sept. 
1928.” 
There will three prizes—$250 for the 
first; $150 for the second and $100 for the 
third. 
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Gets His Money’s Worth 


the course address before the 

recent convention the Ohio Bank- 
ers Association, Dan Stephens, presi- 
dent the Fremont State Bank, Fremont, 
Neb., made this statement: 

tell you, the American Bankers Asso- 
ciation doing great work 
country. not out here advocating 
membership the American Bankers 
Association, but can tell you, 
men, this, that every month get the 
value membership fee out the 
Bankers Association Journal 
alone. 

“Any banker who reads and thought- 
fully considers the things that are containe 
will find tremendous profit 
member the American Bankers Asso- 
ciation. the root the widespread 
education that have had this service 
charge. rendering vast and im- 
portant service the banking interests 
the country. 

“The 
crystallizes banking intelligence, banking ex- 
perience, banking practice, into common 
purpose and aids directing and admin- 
istering not only the banking departments 
the country, but influencing legislation 
along lines sanity and safety.” 


That Personal Letter 
they last, the will 


glad send without cost anyone 
who may request them, copies the book- 
let, Personal Letter Young 
tising Man.” There are not many copies 
left from the fourth printing. not 
contemplate another printing; consequently 
when the present supply has been exhauste 
more will available. 
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MONG the motley crew prisoners 
the lineup New York police head- 
quarters recently, were two bank tell- 
ers who were induced enter whole- 
sale forgery plot with several characters no- 
torious the underworld Chicago and New 
York. During the few weeks which their 
carefully planned scheme forgery was op- 
eration, eleven banks suffered more than score 
forgeries which netted the band excess 
$60,000. 

Yielding the temptation easy money, the 
tellers gave thought the disadvantages 
which forgers and particularly bank employees 
always suffer when working collusion with 
hardened criminals. was the threadbare story 
the novice paying the penalty when playing for 
big stakes the other fellows’ game, and this 
time the other fellows were seasoned crooks with 
prison records. 

Despite the elaborate plans surrounding this 
case the outset our investigation, certain 
tell-tale facts revealed collusion from within the 
banks. For the purpose reminding bankers 
that “temptation hath music for all ears,” 
seems appropriate quote the following excerpts 
from the confession one teller: 

“He told there was 
a way to make _ easy 
money getting the 
‘strong’ accounts, that 
accounts showing $10,000 
$20,000 each month. 


wanted real ‘solid’ 
ones. could get the ac- 


PROTECTIVE SECTION 


BANKERS 
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Detective Agents 
The William Burns International Detective Agency, Inc. 


Employees with Larceny Them 


Contents Noted 


The tellers’ share the spoils was per cent 
and the penman, usual, commanded most 
the balance. Like others trying play the 
crook’s game, the tellers were kept the dark 
regarding several forgeries totalling $12,000, 
though their collusion had unwittingly facilitated 
the payment these additional checks. 

Probably the most active the professionals 
this band, whom shall call “Sam,” also 
wanted for murder and other charges. was his 
job induce jewellers and fur merchants with 
legitimate check accounts deposit the for- 
geries and claimed they received 
centage the amount each check. Another 
member with long prison record acted the 
walking delegate contact man with the bank 
employees, mainly inveigle them into the for- 
gery pact. This veteran crook, who was also 
arrested, was particularly active and busied him- 
self the furtherance this ambitious scheme 
for perpetrating forgeries wholesale scale. 
This underworld character ordered the 
first two tellers enrolled his ranks recruit 
more inside operators, “ins,” they are known 
among check forgers. give bankers idea 
the qualifications this fellow sought and found 
among several bank employees, might add 
that his repeated com- 
mand those already 
under his domination 
“get fellows that have 
‘larceny’ them” bore 
fruit. For least two 


easily President bank tellers, their short 
gotten anybody who frolic over the prim- 
comes into the bank. Vice-President. rose path ended and 


supposed secure 
the signatures. The sig- 
natures were in a file on 
the main floor and it is 
very easy for anybody 
these files.” 


Cashier 


the sequel will 
extended stay within 
the big stone house 
Sing Sing. 
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the tellers. 
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Swindler Negotiates for Real Estate 


ILLIAM SMITH 

alias William Schaber, bar- 

gained for piece real es- 
tate South Norwalk, Conn., and in- 
duced the agent introduce him 
bank, where opened account with 
bogus certified check. The South Nor- 
walk bank refused advance any funds 
before the check had cleared, but 
repeating his operation nearby city 
was successful obtaining $800. 
His bogus certified checks are drawn 
the Farmers National Bank, Sussex, 
J.; Egg Harbor Commercial Bank, 
Egg Harbor City, J., and doubtless 
other banks. 

Smith probably the same man who, 
using the name Charles Gluck- 
man, made several calls New Jer- 
sey bank and thus became acquainted 
few days later 


deposited check for $500 drawn the 
National Newark and Essex Banking 
Company Newark, The follow- 
ing day returned with another man, 
for whom claimed was doing re- 
pair work, and talked the banker into 
permitting withdrawal $437.50 
against the uncollected item, which was 
later returned unpaid. 

another New Jersey bank 
opened account depositing bogus 
certified check for $1,500, giving his 
signature “James Keen.” There 
said was going into the poultry busi- 
ness and had just purchased farm 
the vicinity. The day after this account 
was opened accomplice using the 
name FRANK BROWN (8262) pre- 
sented check for $755 which bore the 
notation “for boiler and pipe from John 
Roberts.” When Brown attempted 


Forged Passbook Swindler Arrested 


Adam Markowski 


MARKOWSKI alias 
John Boboth, alias Martin Boboth, 
alias John Bororski, alias Adam Boboc, 
alias John alias Alex Nordheim, 
alias Adam Kominsky, alias Alex Shu- 
bert, under arrest Cedar Rapids, 
Iowa. 

June called several banks 
Cedar Rapids, presented forged 
altered savings account passbooks pur- 
porting show balances approxi- 
mately $8,000, and attempted secure 
several hundred dollars checks drawn 
other banks. was successful 
only one instance, and the prompt and 
efficient action local bank president 
resulted the swindle being discovered. 
teller the bank defrauded located 
the operator the railroad station and 
effected his arrest. had $1,780 
cash his person, and promptly offered 
restitution the victimized bank, which 
was accepted, with the result they are 
unable prosecute. 

The prisoner was identified the 
local sheriff’s office Adam Markowski, 
who served time the Ohio State Peni- 
tentiary and used the above aliases. 
Every effort being made hold this 
man until detainer warrants can reach 
Cedar Rapids. Reproductions his 


photograph, which shown herewith, 
have been sent banks defrauded 
similar manner for identification. 
believed Markowski John Stanek 
(3169), reported page the June 
issue this Section, but two dif- 
ferent men apparently used the same 
method operation, Markowski has not 
been fully identified this Section goes 
press. 

Any member recognizing Markowski 
having defrauded should 
promptly have their local authorities 
lodge detainer warrant with the 
sheriff’s office Cedar Rapids. His de- 
scription follows: years age, feet 
inches tall, weighing 160 pounds; 
has gray-hazel eyes and black hair 
mixed with gray, bald top. 


Gunner’s Mate 


appeared New London, Conn., 
where opened account, stating 
was chief gunner’s mate, attached 
the Navy Submarine Base, which 
just outside the town. deposited 
draft the First National Bank 
Los Angeles, Cal., for $2,918. The fol- 
lowing day the New London bank re- 
ceived draft signed the new de- 
positor favor the Charlestown 
Trust Company, Charlestown District, 
Boston, Mass., covering the full amount 
his deposit. the meantime tele- 
gram, stating that they could not locate 
the account, was received from the Los 
Angeles bank, and inquiry the 
Submarine Base revealed that they had 
such name Abt record. Abt 
years age, feet inches tall, 
heavy set, weighing 150 160 pounds; 
has dark complexion. 


cash the check was told would 
have identified. replied that 
Mr. Keen was just outside the bank and 
would bring him in. Keen then 
tered the bank with Brown and author- 
ized payment the check, also saying 
would like draw some money 
pay for lumber was about buy 
Bethlehem, Pa. The teller complied with 
both requests and did not learn until 
few days later that the “certified” 
check was bogus. 

Smith about years age, feet 
inches tall, weighing about 135 pounds; 
slight build; has sallow complexion, dark 
brown eyes, dark hair and quiet, un- 
assuming manner; appears dope 
fiend; constantly chews tobacco, and be- 
lieved have cast one eye. 


Forgers Deposit Bogus 
Checks 


account bank depositor, and 
the same time cashing forgery against 
the depositor’s account, method that 
being used more and more extensive- 
ly. The psychological effect the teller 
one making deposit the credit 
customer apparently makes easy 
for the operator obtain funds 
forged check. 


few moments’ reflection will reveal 
that the care necessary ascertain the 
identity one who presents check for 
cashing and the validity his check 
not lessened his making deposits 
customer’s account. Any forger has 
facilities for depositing bogus checks 
the credit the account intends 
using, and this procedure, unless usual 
and followed person whose iden- 
tity known, should act danger 
signal rather than throwing the teller 
off his guard. 

Among the notorious criminals who 
have used this system Yeager, 
last warned against page the 
May, 1928, Protective Section, and re- 
cently another crook has been operating 
along these lines New York City. 


Lost Certificates 
Deposit 

The Burlington State Bank Bur- 
lington, Mich., reports that two Certifi- 
cates Deposit dated March 1928, 
for $500 each, numbered 4738—4739, 
issued Butts, were lost the 
vicinity Three Rivers, Mich. The 
party holding them was accident 
and taken hospital. When re- 


gained consciousness, his pocketbook 
containing these certificates was gone. 
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Detainer Warrants Desired 


Robert Lee Buckley 


ROBERT LEE BUCKLEY 
who from 1920 1926 went about the 
states defrauding many with 
forged checks, was sentenced the 
Michigan State Prison December, 
1926. was recently released, but has 
not finished paying his debt society, 
has been returned Los Angeles, 
where held the County Jail. 
expected that many the banks 
defrauded previous his sentence 
the Michigan prison will lodge de- 
tainer warrants and prosecute him. 

Forty-six banks Buckley has defraud- 
have been notified his return 
California, and hoped they will 
press their charges against him, other- 
wise will soon free renew his 
operations which have already cost banks 
many thousands dollars. 


Oakland, Cal., following visit from 
Los Angeles, where opened bank 
account that could obtain pass- 
book facilitate his bogus check trans- 
actions throughout Los Angeles, Oak- 
land, and neighboring cities. Although 
not known that Brown defrauded 
banks, good many department stores 
and hotels were his victims. possi- 
ble that this fellow using the name 
some other person, had his 
possession pass the Union Pacific 
Railroad under the name Brown, 
pipe fitter, and also card issued 
the under the same name. 
Both these cards used for identifi- 
cation purposes when negotiating checks. 
Brown years age, feet inches 
tall, weighing 150 pounds; has fair com- 
plexion, brown eyes and rather red- 
dish tinge his hair. further 
described the Los Angeles police 
very affable, dapper 
young man. 


JOE JOHNSON under 
arrest Louisville, Ky., where at- 
tempted negotiate bogus certified 
check drawn the Farmers National 
Bank Oklahoma City, Okla., signed 
Goodrich. The payee’s name and 
the amount the check, also the date, 
were typewritten, and the check bore 
the notation “Road Expense” the 
The certification 


lower left-hand corner. 


which appears the back the check 
was made with ordinary rubber 
stamp, which the date 
written. The signature the cashier 
was given Jansin. Johnson 
years age, feet inches tall, 
weighing 228 pounds; has ruddy com- 
plexion, gray hair and blue eyes; some- 
times wears eyeglasses. gave his 
occupation salesman. His photo- 
graph reproduced here aid 
identification, and members recognizing 
him are requested have their local 
authorities lodge detainer warrants 
against him Louisville, that they 
may have opportunity prosecuting 
him when his case disposed there. 


Joe Johnson 


LUFKIN, (3266), the maker 
number bogus checks issued 
Parkesburg, Pa., under arrest 
Dauphin County, Pa., jail. The checks 
were drawn the Farmers Bank 
Parkesburg. The name Lufkin, 
Annie Lufkin, has been printed 
the end some these checks, 
which least indication that Luf- 
kin may have had woman companion, 
and the names Charles Hohn and Charles 
Robinson have appeared payee 
some the checks, most which were 
cashed stores. Members having been 
defrauded with such checks are request- 
communicate with their local police 
relative the operator’s arrest, and 
arrange prosecute him. 


HARRY OTT (3267), who since 
1924 has been touring the country and 
negotiating bogus checks, usually 
through the unwitting aid former 
college associates, who identify him 
banks indorse his checks, serving 
time the Florida State Farm Rai- 
ford, Fla. Although full details Ott’s 
operations have not been reported, 
believed that always used his true 
name and operated this manner. His 
last reported negotiation 
that which resulted his confinement 
the Florida State Farm was reported 
from Fairhope, Ala., last October. How- 
ever, Ott probably worked often the 
interior, and members recognizing him 
having defrauded them are requested 
have their local authorities lodge de- 
tainer warrants against him Raiford, 
thus preventing early resumption 
his criminal career. 


PHILLIPS (2772), high-pres- 
sure Bible salesman, who last January 
was defrauding bank 
Bruceton, Tenn., and neighboring towns 
through the instrumentality the 
banks reported under arrest 
Hot Springs, Ark. Other articles re- 
garding Phillips and woman, who 
sometimes travels with him, appear 
the June, 1927, issue this Section 
under the caption “Bible Salesman 
Bogus,” and the January, 1928, issue. 
Phillips’ plan was obtain from the 
postmaster and minister small towns 
names and addresses prominent 
church people. would then 
the banks town and inquire his 
prospective customers were known there 
and considered reliable people, stating 
his business was usually cash, but that 
for the convenience persons who are 
known very reliable sometimes 
accepted notes such the bank would 
willing handle reasonable dis- 
count rate. was very businesslike 
and stated that should make sale 
and accept notes which were not satis- 
factory the bank handle would 
not consider them under any obligation 
so. Phillips would then canvass 
the town, taking orders for Bibles. 
would accept notes for some these 
orders from people who were known 
the bank and request that the bank dis- 
count them. The only part Phillips’ 
transaction which was not businesslike 
was that failed deliver the Bibles 
per agreement. 

Members recognizing this fellow 
having used them facilitate his trans- 
actions are requested communicate 
with the interested parties and endeavor 
have them lodge detainer warrants 
against Phillips Hot Springs. His 
age has not been reported, but 
feet inches tall, weighing about 200 
pounds; heavy build; has light com- 
plexion, rather red face, sandy hair and 
blue eyes. fluent talker, and 
one time was associated with the Master 
Bible Company Charles Town, Va., 
and sometimes used their name his 
crooked transactions. 


EUGENE 
whose arrest was reported page 
the June Protective Section, has been 
convicted and now incarcerated 
the Texas State Penitentiary, Hunts- 
ville, Tex., under sentence four 
years. Members desirous prosecuting 
Simmons should now see that their 
warrants are lodged detainers with 
the warden the Texas State Peni- 
tentiary. 


HARRY SILVERS (3268) un- 
der arrest Long Branch, J., where 
attempted cash forged check. 
The signature this check was appar- 
ently obtained through tracing, and 
believed Silvers may mail-box 
thief. His photograph reproduced 
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Harry Silvers 


here that members recognizing him 
can have their local authorities lodge 
detainer warrants against him Long 
10% inches tall, weighing 165 pounds; 
medium build; has black hair and ruddy 
complexion; Jewish extraction. gives 
his occupation timekeeper. 


Warnings 

reward $100 offered for evi- 
dence leading the arrest ROBERT 
Donald, alias Robert Crow. 
wanted for grand larceny and forgery 
the New York Police Department, 
and the above reward will paid 
The Ocean Accident and Guarantee Cor- 
poration, Park Avenue, New 
York, Y., whom information con- 
cerning his present whereabouts may 
sent telegraph that company’s ex- 
pense. Ainsley was employed sales- 
man for bond and mortgage company 
New York City, and may possibly 
seek similar employment elsewhere. 
years age, feet inches tall, 
weighing 165 pounds; has brown hair 
and brown eyes. 


The Greek Again 


James Andreus 


AMES ANDREUS (2438), Greek, 

again reported from New Jersey, 
this time Red Bank, where cashed 
bogus checks and forgeries against the 
account his countrymen. pointed 
out past issues this Section, 
Andreus’ usual method operation 
negotiate for the purchase store 
owned one his own nationality, 
and this way obtain the store own- 
er’s checks and signature, which later 
forged. However, reported the last 
issue this Section, has deviated 
from his usual course passing bogus 
checks and claiming was about 
open beauty parlor. Jersey towns have 
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been Andreus’ favorite working place 
during the past few months, but there 
really telling where may next 
appear. His photograph and specimen 
his handwriting are again reproduced, 
and members, especially New York 
and New Jersey, are requested exam- 
ine them very closely, will undoubt- 
edly repeat his operations before long. 
Andreus about years age, short 
and heavy set; has rather large head, 
dark complexion and dark wavy hair, 
mixed with gray the sides. 


Strange things happen, shown 
the little episode BYRON 
ANDERSON (3271), one-time chief 
police Torrence, Cal. Anderson 
walked into bank Long Beach just 
before closing time and handed one 
the officers note. read: “Give this guy 
$2,000 will blow you hell.” The 
bank man read the note very deliberate- 
and said did not have $2,000 
his possession, but could get out 
vault. growled the ex-chief 
police, “the two men who forced 
bring this note will blow the place 
you move.” The banker considered 
this matter, then addressing the ex- 
chief police, suggested that out 
the back door and escape. Anderson 
complied with this suggestion just 
the police rushed the front door 
response electric alarm. While 
the police were talking with the banker, 
Anderson again came into the bank and 
repeated his performance, but did not 
finish this time, was led off jail 
later report stated that the police found 
large piece paper Anderson’s 
home from which the small piece 
which the note was written had been 
torn. 


Uses Customers’ Names 


RTHUR BELOW (2446), after 
absence more than year, 

has again entered the ranks bad-check 
operators. was recently reported 
from Washington, C., where his 
method operation was different from 
that reported page the May, 
1927, issue this Section, yet not 
improbable that may also continue 
use his old scheme. His Washington 
negotiation was directed against hotel, 
from which sent wire bank 
Summit, J., using the name 
one the bank’s depositors. the 


Arthur Below 
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strength this wire defrauded the 
hotel with check signed Dunlap, 
reputable citizen the Jersey town, 
previously reported, some Below’s 
checks are ostensibly issued the 
World Syndicate Company, signed 
O’Toole, Treasurer. was employed 
the World Syndicate Company for 
short time, and may still have some 
photograph again reproduced, and 
members recognizing him are requested 
endeavor cause his apprehension, 
wanted the Federal authori- 
ties. about years age, feet 
inches tall, weighing 140 pounds; has 
light hair, thin top, thin face, promi- 
nent nose, and well educated. 


BOYD (3272), alias King, 
reported from Wellington, 
where passed bogus checks supposedly 
issued the Mutual Health and Acci- 
dent Association Omaha. The name 
the bank which these checks are 
drawn has not been reported, but the 
Mutual Association states that the op- 
erator obtained one its regular claim 
drafts and had copied, although the 
paper used the bogus checks en- 
tirely different from that which the 
genuine ones are printed. The operator 
has traveled through the Southwest and 
West using the aliases Henning, 
age not given, but feet 
inches tall, weighing 160 165 pounds; 
has light brown hair, dark eyes, slender 
pointed face and sharp nose. 


Active Boston 


Bright 


BRIGHT (8273), alias Henry 
Jones, having been unsuccessful 
his forgery activities Cambridge, 
Mass., and vicinity during 1926, when 
was arrested and sentenced jail, 
recently devoted his attention bogus 
checks Cambridge, but with even less 
success than before. was arrested 
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the morning June and the 
afternoon was sentenced the State 
Prison Charlestown for three years. 
Bright’s present method operation 
was open savings account with 
small amount cash and then deposit 
check the State Street Trust Com- 
pany, Fish Pier Bank and other Massa- 
chusetts institutions. day after 
making these deposits endeavored 
have checks paid excess his cash 
balance. Bright’s photograph repro- 
duced here, and members recognizing 
him having defrauded them are re- 
quested notify their local authorities 
that they can have detainer warrants 
lodged against him. Bright described 
tall, weighing 150 pounds; mulatto com- 
plexion, medium build, big teeth. 


EDWARD BROWN (8274), alias 
Schroeder, traveling through the 
Northwest issuing bogus checks drawn 
the Orting State Bank Orting, 
Wash. Most these items have been 
cashed automobile service stations. 
Some them are typewritten while 
others are written with pen. The 
name Schroeder appears most the 
checks, but the operator’s other aliases, 
Brown and John Larsen, also appear 
some them. 


GEORGE BROWNLIE who 
claimed medical doctor but 
bank Beaumont, Cal., with checks 
the First National Bank San Jose, 
Cal. His account that institution has 
been closed since 1923. Brownlie opened 
account with $500 check drawn 
the San Jose bank, and short time 
later cashed $25 item this same ac- 
count. Brownlie was known num- 
ber the Beaumont bank’s customers, 
having previously spent some time 
feet inches tall, weighing 155 pounds, 
well dressed and good talker. Mem- 
bers coming contact with him are re- 
quested endeavor cause his appre- 
hension warrant has been issued 
Beaumont. 


bank East Orange, J.. GEORGE 
BUCKLEY (3276) visited the bank 
several times and became acquainted 
with the tellers preparatory passing 
bogus check drawn the Hudson 


> 


Trust Company Hoboken, When 
the check, which reproduced 
herewith, Buckley stated needed the 
years short stature, medium 
build, and has sandy hair. 


His Appearance Good 


Austin Calhoun 


USTIN CALHOUN (3151), who 
was first reported passing bogus 
checks Honolulu, H., and then trav- 
eled the Pacific Coast where con- 
tinued his check escapades, was recently 
reported from Meridian, Miss., where, 
under the name Johnston, 
claimed associated with the Seattle, 
Wash., branch the Guaranty Trust 
Company New York. Through this 
representation and due his generally 
good appearance and manner, induced 
Meridian bank cash $75 check 
drawn the Dexter-Horton National 
Bank Seattle. Latest reports regard- 
ing Calhoun state has used name, 
family connections and even the war 
record family friend, Augustus Pace 
Mays, reputable attorney Corsicana. 
Calhoun claims civil engineer, 
having graduated from the Texas 
College. has also stated was 
one time employed the Standard 
Oil Company China. His photograph 
reproduced herewith and his descrip- 
tion follows: Thirty years age, feet 
inches tall, weighing 160 pounds; 
medium build, dark hair. Members com- 
ing contact with him are requested 
endeavor cause his apprehension. 
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Another Convincing 


Talker 


WILLIAM CARPENTER (3277) 
defrauded Los Angeles, Cal., 
bank convincing the manager that 
had had considerable dealings with him 
some six years before. Carpenter first 
approached the bank manager and asked 
remembered him. The manager 
replied that did not, and Carpenter 
stated that was expected, 
had not seen him for six years. Car- 
penter added: “When you were the 
desk the rear the bank about six 
years ago you used cash great many 
checks for me.” Carpenter pointed 
spot where the manager had occu- 
pied desk about five years before, but 
where there had not been any desk for 
several years, the manager was con- 
vinced that Carpenter was telling the 
truth. After exchanging few more 
casual remarks Carpenter left the bank. 
returned about week later and 
stated that was taking his wife and 
children back Missouri that night, and 
would need some cash. The manager 
agreed cash his check, assuming that 
would probably for not more than 
$25 $50. Carpenter then wrote out 
check for $350, and the manager stated 
that did not care cash such large 
check before collection. Carpenter then 
stated that had wife and three chil- 
dren whose transportation had 
pay, and reminded the manager that $50 
would not entirely cover the expense. 
Carpenter then produced Masonic card 
for identification, and consideration 
this fact, together with Carpenter’s 
previous representations, his check was 
cashed. was later returned from the 
Citizens National Bank Maplewood, 
Mo., which was drawn, with the 
notation, “account closed.” Carpenter 
years age, feet inches tall, 
weighing 145 pounds; has medium com- 
plexion, thick hair, graying; smooth 
shaven; fairly well dressed. 


JOHN GILBERT (2954), who 
started his worthless check operations 
the East several months ago, has crossed 
the country, stopping off various 
cities, and now reported from Seattle 
and Everett, Wash., where 
his old tricks. represented himself 
painter and plumber Seattle, 
where opened account with check 
drawn the American Security Bank 
Vancouver, Wash., and obtained 
$20 advance before the check was re- 
turned from the Vancouver bank. 
though full details Gilbert’s latest 
operations have not been reported, 
assumed that tells the old story 
published the April, 1928, issue, 
this Section, that is, when opening the 
account, claims has just moved 
from the city which his checks are 
drawn, that about open shop 
and needs small advance for current 
expenses. The Seattle bank describes 
inches tall; weighing 140 pounds; has 
reddish face, sandy hair; wearing dark 
suit; fairly good dresser. 
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specimen bogus check cashed Fred Clark, together with his indorsement 


FRED CLARK who, accord- 
ing his checks, representative 
the American Stores Corporation, Inc., 
New York City, has negotiated two 
checks drawn the First National 
Bank that city, although the corpora- 
tion does not carry any account there, 
and believed non-existent. De- 
tails Clark’s method operation have 
not been reported, but appears 
from the indorsements his checks 
that operating directly against 
banks, specimen one these checks 
tion. Members recognizing any such 
items are requested endeavor cause 
the operator’s apprehension 
prosecute him, such action the most 
effective means preventing men 
this type from continuing defraud 
the banking fraternity. 


ALFRED DYHRE travel- 
ing through California and neighboring 
states with young woman companion 
and three-year-old girl, opening ac- 
counts with counter checks drawn 
the Farmers Merchants Bank, Mc- 
Pherson, Kan., which has had over- 
printed read: John 
Dyhre Sons, General Contractors.” 
Although was not permitted make 
withdrawals against any these items 
when deposited them Los 
Angeles bank, was given certificate 
deposit which, believed, enabled 
him cash $25 check local hotel. 
When opening accounts, Dyhre claims 
associated with his brother. 
about years age, feet tall, weigh- 
ing 240 pounds; presumably Scandi- 
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navian descent. driving Jordan 
roadster. His woman companion 
about years age and brunette. 


South American Check 


Passer 


HOFFMAN (3280) reported 
from McMinnville, Tenn., where ap- 
peared bank that city with 
employee the local electrical company, 
who introduced Hoffman South 
American representative the General 
Electric Company, who had just returned 
from Medillin, Colombia, South Amer- 
ica. Hoffman’s claim appeared 
genuine had the manner, appear- 
ance and Spanish accent which would 
expected anyone spending years 
South America, Hoffman said 
did. elaborated his story stating 
that had come back the states 
recuperate from malaria which had 
caused him lose about pounds. The 
fit his clothes seemed bear out this 
part his story they hung very 
loosely although still weighed about 
200 pounds. 

When was first introduced the 
bank, Hoffman deposited $2,000 check 
drawn the Medillin Branch the 
Royal Bank Canada Colombia, 
South America, and day later 
presented what purported certi- 
fied check the Royal Bank Canada, 
Nassau, P., Bahama Islands. Both 
these checks were later returned, the 
first one bogus, the second forg- 
ery. Hoffman had been advanced $200 
against these items, and addition 


One the bogus chetks cashed Alfred Dyhre 


this, purchased considerable amount 
merchandise from local stores, agree- 
ing pay when his checks were hon- 
ored. was driving Pontiac Coupe 
and about years age, feet tall; 
has light hair, dark complexion; clean 
shaven; very handsome. Members com- 
ing contact with Hoffman are 
quested endeavor cause his appre- 
hension, the bank McMinnville 
desirous prosecuting him. 


HARRY JACKSON (8281) negotiated 
bogus check Pittsburgh, Pa., drawn 
the Central National Bank Phila- 
delphia. appeared have been is- 
sued salary check voucher form 
the New York, Philadelphia and Lake 
Erie Railroad Company, Dining Car 
Service, and was signed Parker, 
the back this check printed, 
“NB This check void unless counter- 
signed Treasurer Company. The 
Company will not responsible for pay 
checks lost stolen. amount face 
correct sign line below.” There 
are further details available regard- 
ing Jackson, but members receiving any 
such items should endeavor cause the 
operator’s apprehension. 


Negro Buys Real Estate 


William Jones 


WILLIAM JONES (8243) who 
was reported the last issue this 
Section having traveled through the 
country since 1922 posing buyer 
real estate, still active. His most re- 
cent operation reported from Lan- 
Pa., where might have en- 
listed the aid another Negro 
accomplice. The description the op- 
erator Lancaster indicates him 
much younger man than Jones, but 
really thought that Jones still work- 
ing alone, and the description may not 
correct age. Jones’ method 
operation agree purchase prop- 
erty offering check for several thou- 
sand dollars deposit. the same 
time opens account with check 
out-of-town bank and attempts 
withdraw small amount against this 
deposit before returns 
Jones’ photograph again reproduced 
and members recognizing him are re- 
quested endeavor cause his appre- 
hension, otherwise his crimes will con- 
inches tall, weighing 132 pounds; medi- 
build; has light brown complexion, 
black hair and maroon eyes. 
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BRUCE KIMBALL (3282) before 
making his departure from Poughkeep- 
sie, Y., where was employed 
grape-juice concern, defrauded 
bank with two forged checks payable 
himself and drawn the Matteawan 
National Bank New York, signed 
Charles Donero. Kimball’s age has not 
been reported, but otherwise de- 
scribed feet inches tall, stocky 
build, weighing 180 190 wore 
horn-rimmed glasses. specimen 
his handwriting reproduced aid 


identification. 


DORA KOGAN opened ac- 
count bank New York City giv- 
ing initial deposit check for 
$5,000 drawn the First National Bank 
San Francisco, Cal. the time 
opening the account she stated she was 
unable give definite address, saying 
that her last previous address was 
hotel Atlantic City, J., and that 
she would notify the bank soon 
she was definitely located New York. 
This woman stated that she had ac- 
count the thrift department the 
same bank, and gave reference the 
name doctor Baltimore, Md., who 
later advised did not know her. The 
$5,000 check was also returned with no- 
tation “No such account.” believed 
that her real purpose opening the ac- 
count was obtain passbook and de- 
fraud local hotels with checks the 
New York bank. 


small checks drawn 
I., bank. Although the exact details 
Langlois’ method operation have 
not been reported, check negotiated 
North Attleboro, Mass., was given 
local priest, and believed that 
Langlois’ game prey clergymen. 


MARSHAL (8285) reported 
the Ohio Bankers Association 
passing checks under that name, also 
under the aliases Harold Weeks and 
Homer Brooks. They are drawn 
the Peoples State Bank, Wauseon, Mich., 
and signed Harold Weeks, Treasurer, 
also Homer Brooks, Secretary 
Wauseon Lodge No. 349, 
Although these checks bear the Masonic 
seal, they are forgeries. Exact details 
Marshal’s method operation have 
not been reported, but undoubtedly 
displays what purport credentials 
Masonic Lodge. His age un- 
known, but feet inches tall, 
weighs 155 pounds; has dark hair, dark 
eyes, dark mustache and large nose. 


McKEE (8286) selling logs 
and cashing bogus checks throughout 
Tennessee and neighboring states. 
claimed employed some well 
known firm which had sold logs, 
and knows the personnel and other 
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information regarding these firms. 
Dyersburg, Tenn., McKee negotiated 
$25 check the American National 
Bank Nashville. From there was 
reported have traveled McMinn- 
ville. Members coming contact with 
this fellow are requested endeavor 
cause his apprehension wanted 
the Sheriff McMinnville. 


MICHALS (8287), alias Stefanos, 
Greek, reported the Ohio Bankers 
Association passing worthless 
checks drawn the Citizens National 
Nash Tudor Sedan, Ohio License num- 
ber 636931, motor number 238787, serial 
number 355592. This fellow not only 
defrauds banks with these items, but also 
obtained his automobile with such 
inches tall, weighing 160 pounds; has 
sallow complexion, black hair, maroon 
eyes, regular features and bad teeth, 
several which are missing. 


OSWALD (3288), who de- 
frauded Cleveland bank several months 
ago forgery, now using his talent 
negotiate bogus checks. opened 
account New York City bank 
with $720 check the Cleveland Trust 
Company, Cleveland, Ohio, which was 
returned marked, “no account.” Al- 
though was not successful defraud- 
ing the New York City bank, Oswald 
may continue his operations with checks 
the Cleveland Trust Company the 
Farmers Loan and Trust Company 
feet inches tall, weighing 125 pounds; 
has dark hair and complexion. 


ROBERT PARKER who 
claims the traveling auditor the 
Union Pacific Coal Company Chey- 
enne, Wyo., reported from Wichita 
Falls, Tex., where 
checks drawn the American National 
Bank, Cheyenne, where has ac- 
count. There are further details 
available regarding Parker, but as- 
sumed that presents what appear 
credentials the organization 
claims represent, although the Union 
Pacific Coal Company has idea his 
identity. Members receiving any his 
checks should guided accordingly. 


GEORGE REARDON (3290) ne- 
gotiated Cincinnati bogus cashier’s 
check the non-existent Commercial 
Exchange Trust Company New Or- 
leans, La. The amount the check 
written with check protector, and 
cashier’s name given Clancy. 
There are further details available 
regarding this fellow, but members re- 
ceiving any such items should guided 
accordingly. 


WILLIAM ROBINSON (3291) re- 
ported defrauding bank customers with 
bogus certified checks drawn the 
South Side Bank Bay Shore, 
The alleged certification merely the 
imprint rubber stamp bearing the 
word “certified,” the date, and line 
which the forged signature bank 
official appears. The certification also 
bears number written with pen. 


LESTER ROSS (3292) posing 
the purchasing agent the Federal 
Telegraph Company Palo Alto, Cal., 
and drawing bogus checks the Mis- 
sion Branch the San Francisco bank. 
There other information available 
regarding this fellow present except 
that undoubtedly suave individ- 
ual, was able defraud one To- 
peka bank $250. 


HARVEY RICH (3039), who was 
reported page the December, 
1927 issue this Section, passing 
checks throughout the southeast which 
were supposedly issued the Lake Erie 
Electrical Products Company Cleve- 
land, Ohio, and drawn the Union 
Trust Company that city, has changed 
his name Hunter and using 
the name the General Electric Com- 
pany which imprinted with rubber 
stamp his new form check, drawn 
the same bank. using new 
style check writing machine, and now 
specimen one these checks re- 
produced with this warning means 
identification, and members receiving 
any such items are requested en- 
deavor cause the operator’s apprehen- 
sion, although his activities far are 
believed against bank’s customers 
only. His latest work reported from 
Lexington, Va., where said have 
claimed tourist, but seems 
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more likely that posing trav- 
eling representative the General Elec- 
tric Company. Rich’s description has 
not been reported from Lexington, but 
those coming contact with him his 
previous operations, describe him 
young man about feet inches tall, 
weighing 150 pounds, very neat appear- 
ing. 


man now impersonating RU- 
BLE, reputable citizen Oakland, 
Cal., stole his automobile and credentials 
including driver’s license, later selling 
the car customer local bank. 
The stolen car was paid for with check 
payable Mr. Ruble which was cashed 
within short time, the operator using 
Ruble’s automobile license means 
identification, with the result the bank 
suffered loss paying genuine 
check bearing forged endorsement. 

this operator still has Mr. Ruble’s 
credentials, may attempt imper- 
sonate Mr. Ruble again; and members 
coming contact with him are requested 
notify their local police and endeavor 
cause his apprehension. The opera- 
tor years age, feet inches 
tall, weighing 170 pounds; medium 
build; has sandy hair, brown eyes and 
sandy complexion; smooth shaven; wore 
gray suit and light fedora hat. 


salesman for the Nathan Stone 
using his former connection with that 
firm facilitate his bogus check trans- 
actions throughout Texas and neighbor- 
ing states. Stephens’ checks are drawn 
the Pine Avenue Branch the Bank 
Italy Los Angeles, Cal., although 
has account there. about 
years age, feet tall, weigh- 
ing about 165 pounds; has gray hair; 
well appearing man some refinement 
and neat dresser. 


MRS. HALE WENTWORTH (3295), 
who sometimes chooses call herself 
Mrs. Gordon Whitney, seems have the 
idea that small profits are safest and 
probably the most profitable the long 
run. She appéared Oakland, Cal., 
the first day the month and opened 
account with $50 cash. The fol- 
lowing day she deposited $950 check 
the Burlingame Branch the Amer- 
ican Trust Company, Burlingame, Cal., 
payable herself and signed Mrs. 
Gordon Whitney. the same time she 
was permitted withdraw $75, thus 
overdrawing her account the extent 
$25, and due time the Whitney 
check was returned with the too familiar 
notation, “No Such Account.” When 
making this withdrawal she changed 
her address. Investigation the new 
address later disclosed that she had 
hired furnished room there paying 
week’s rent advance, but had never 
actually occupied the room. Mrs. Went- 
worth gave her age years, but 
appears only about 30, and feet 
inches tall, weighing 150 pounds; stout 
build; has blue eyes, dark hair and com- 
plexion; well dressed. 


Stole Travelers Cheques 


ARTHUR WALLIS re- 
ported from Ft. Worth, Tex., where 
defrauded bank almost $1,500 worth 
travelers cheques, using rather cun- 
ning scheme. Five six days before 
defrauded the bank, made num- 
ber inquiries regarding travelers 
cheques, saying that intended buy 
some the latter part the week. 
returned the bank Saturday, 
presenting check drawn this same 
bank, together with fraudulent memo- 
randum from the passbook department, 
which showed balance more than 
$12,000. The banker selling the travel- 
ers cheques did not accept this memoran- 
dum its face value, but intended 
verify the check and signature while 
Wallis was signing the travelers cheques. 
Wallis, however, instead awaiting the 
return the banker who had gone 
the signature department, moved rap- 
idly out the bank and was lost the 
crowded street. These checks were is- 
sued the Mellon National Bank, Pitts- 
burgh, Pa., and are numbered fol- 
lows: 

1—$10, No. A-324376 
12—$20, No. 903518—903529 
25—$50, No. 387476—387500 

Members receiving any these 
checks, the latest which have been 
negotiated Chicago and Michigan 
City, are requested wire the Mellon 
National Bank. Wallis years 
age, feet inches tall, weighing 130 
pounds; has sandy hair and complexion, 
blue eyes, and had rather withered ap- 
pearance. 


New Counterfeits 


following described counterfeit 
Federal Reserve notes are reported 
circulation: 


$10 FEDERAL RESERVE NOTE—On the 
Federal Reserve Bank of San Francisco, 
Cal., 1914 series; check letter “H’”; face 
plate number indistinct, probably 219; back 
plate No. 1453; Frank White, Treasurer of 
the United States; Mellon, Secretary 
of the Treasury; portrait of Jackson. 

This counterfeit printed one sheet 
paper from photo-mechanical plates with an 
occasional pen and ink line to imitate the 
silk threads of the genuine. The portrait is 
poorly etched and the seal and numbering 
are printed in a pale shade of blue. 

This counterfeit should not deceive the 
average handler currency. Specimen 
hand bears serial No. L33635660A. 

$20 FEDERAL RESERVE NOTE—On the 


Federal Reserve Bank New York, 
series 1914; check letter face plate 
No. back plate No. 827; Frank White, 
Treasurer the United States; 
lon, Secretary the Treasury; portrait 
Cleveland. 

This counterfeit printed from photo 
mechanical plates bleached genuine paper, 
The chemical treatment to which this note 
has been subjected appears have removed 
the life from the paper, making brittle, 
and the counterfeit smaller than the 
ine, the face and back plates being shorter 
by almost one third of an inch. In the 
printing process, the numbering 
lined thinly. Specimen hand bears 
No. 

This counterfeit, while poorly printed, 
deceptive and care should exercised 
handling notes this denomination. 


The following listed bonds were stolen 
Chicago burglary and are 
vised Attorneys Campbell and 
Fischer Chicago that suitable 
ward offered for definite information 
leading the recovery any all 
them. 


$25,000. Container Corporation America 
per cent—1936 June-December cou- 
pons. bonds $1,000 each. 
warrants attached. Nos. M-38, 137, 
170, 171, 178, 256, 353, 421, 429, 441, 
472, 550, 551, 552, 553, 554, 731, 
736, 754, 779, 780, 948, 949, 950. 

$22,000. Container Corporation America 
per cent—1936 June-December cou- 
pons. bonds $1,000 each. War- 
rants attached. Nos. M-369, 380, 
381, 382, 383, 384, 492, 613, 614, 615, 
616, 617, 670, 671, 672, 673, 717, 718, 
825, 871, 910, 911. 

$5,000. Procter Gamble per cent— 
coupons. 
$1,000 each, M-2103 2107, in- 
clusive. 

$5,000. Rhine-Ruhr Water Service Co. per 
cent—1953 Jan.-July coupons. 
bonds $1,000 each, M-3678, 3679, 
3680, 3684, 3685. 

$6,000. Dixon Board Mills, Inc., per cent 
$1,000 each, No. 100, due 1934, No. 
172 due 1937, No. 197 due 1938, No. 
1940, Nos. 304 and 305 due 


WILSON (3297) reported 
from Sioux Falls, D., where nego- 
tiated bogus certified checks ostensibly 
issued the Forest Hill Cooperative 
Farm Company, signed Plummer, 
Cashier, and drawn the First Na- 
tional Bank, Hattiesburg, Miss. 


Arrests and Dispositions 
detailed record arrests and 
dispositions usually presented upon 
this page omitted due lack space, 
but the figures are taken into account 
the following table: 


Statistics the Protective Department 


Arrests 
Awaiting 
Since 
1927 June 
1927 
Forgers........ 151 
Holdups....... 187 


Dispositions 


Total 


Awaiting 
Total Con- charged |Escaped,| Trial 
victed Ac- Insane 
quitted Dead 
197 107 140 
384 221 253 
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